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$80.00 Annual Return 
For 10 Years 


and an additional profit of $33.75 at 
maturity. 


That is afforded by a $1,000 Bond 
Secured 8% Note of one of the most 
progressive electric and gas service com- 
panies in the rapidly growing Southwest. 


Net earnings applicable to the Notes 
nearly 314 times requirements. 


Ask for Circular F-65 


H M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
mBrondway 208 SLaSale St. 
Providence Boston 
lOWeybosset St. 30 State Street. 

















Exceptional 
Opportunities 


For Investment in 


Underlying Securities of Corporations of 
High and Proved earning power. 


Bonds of established corporations may 
now be purchased at prices affording 
most attractive returns over a period of 
years. 


Conditions brought about by the period 
of industrial readjustment in progress at 
the present time will lead to much higher 
prices for investment securities. 


We advise the purchase of high grade 
securities for investment at this time. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 





























6% Prudence- Bonds 








Ups and Downs 


Speculation is perpendicular, 
consisting of Ups and Downs. 


Sound investment is horizontal 
—like progress, it goes forward. 


Prudence-Bonds neither go up 
nor down, but just keep a steady, 
stable 6% gait, to maturity. 
Look into them. 


Send for Booklet F-W 127 


REALTY ASSOCIATES 
INVESTMENT CORPORATION 


31 Nassau St., New York—162 Remsen St., Brooklyn 
Denominations of $100, $500 and $1,000 


Guaranty Trust Company of New York, Trustee of This Issue 
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INVESTORSSERVICE 


A service for investors, brokers and business 
men generally—a service based on the well! 
founded belief that the interpretation of intrinsic 
values is the keynote of the successful appliea- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 
values are shaped. 


THIS SERVICE 


ineludes 


1. The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


2. A weekly letter on investment con- 
ditions. 


3. Special letters on investment tepics. 
4. Personal service to subscribers. 


5. Replies to inquiries relating to se- 
curities. 


6. Special investigations on order. 


Terms: Annually, $50.00; 6 Months, $27.50 
3 Months, $15.00 


The Financial World 


29 Broadway New York 
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In Our Latest 
Foreign Letter 


$$$ —_—__—_—_—_——— 


We present our views con- 
cerning the Economic Benefits 
of two new _ Constructive 
Financial Factors soon to 
function with the cooperation 
of Foreign Interests. 


Exchange Rates should, in 
the immediate future, be 
benefited thereby. 


This new letter should be of 
interest to all who are watch- 
ing the trend of the Foreign 
Securities and Exchange Mar- 
kets. 


In writing or calling 
Ask for Letter No.282 


Foreign Dept.—Street Floor 


MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
Private Wires to, CHICAGO-PHILADELPHIA-ST.LOWS = | 
PIITSBURGH-DETROIT- CLEVELAND-GRAND RAPIBS | 
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Backed by Stability of Earnings 





THE 


Arizona Gas & Electric Co. 
First Mortgage 6% S. F. Bonds 


Steady increase in both Gross and Net 
earnings is shown. Interest on Bonds 
now earned over four (4) times. 





EARNINGS REPORTED 


Bond Int. 
Year Gross Net Earned 
1916. .$ 81,999.81. ..$36,301.22.. 3 times 
1917. ..129,891.01... 38,203.22.. 3 ss 
1918. ..151,234.35... 43,849.75.. 3 = 
1919.. 179,859.26... 58,409.46.. 4 ” 
1920. ..203,157.29... 59,009.52.. 4 nis 


Price to yield about 7% 


Circular on request 


PWRroves elo 


INCORPORATED 
115 Broadway, New York City 
Boston Bridgeport Philadelphia 














Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


{| New York Stock Exchange 
Members > New York Cotton Exchange 
67 EXCHANGE PL. NEW YORK 
Tel. Rector 2816 
UPTOWN OFFICE 
Hotel Ansenia, 73rd St. and Broadway 
Tel. Columbus 1615 


























C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 
NO MARGIN BUSINESS ACCEPTED 
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ee eo  — — — FILL OUT AND MAIL TODAY 


Get the Most 
From the Market— 


HAT does the news of the day or the week 
tell you? Does it help you? Does the 


Incidentally, 


a aaa es mere fact that a certain stock, or bond, 
Why has declined or advanced in a single day or in a 
“The Financial World” 


week, mean anything to you? 


Is An Incomparable 
Advertising Medium 


In other words, does the mere relation of the 
developments in the financial, industrial, and com- 
mercial markets help you? Is that recital worth 
anything to you if those developments are not at 
the same time interpreted? Without the interpret- 


ation, is it possible for you to get the most out of 
the market? 


GET THE MOST FROM THE MARKET BY USING AS YOUR GUIDE 
A MEDIUM THAT GIVES YOU VIEWS AS WELL AS THE 
NEWS OF THE DAY AND THE WEEK! 


The “FINANCIAL WORLD” Is That Sort of Medium! 


Next Week: 


—Which Is Cheaper: N. Y. Central or Pennsy? 
—What Became of Willys-Overland Profits? 
—Is “Big Four” a Good Speculation? 
—Stock Movements and Interpretations 
—Chapter I. of a Study of American Smelting 
—Suggestions for Income Building 

And Fifteen Other Big Features 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. ° 


— eee eek 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


NR cdtark cupchtciine wate ius Mieghias eee eee eet eS 
Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
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\ The Financial Worla was established to diffuse the truth about investments, has constantly maintained | 
| this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal | 


it can count upon the support of the investing public. — 
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A Talk with Daniel Willard 


The President of Balttmore & Ohio Says He is Optimistic About the Railroad 
Future—Reported by a Member of the Staff 


HEN the head of a 
V \ great railroad system as- 

serts that he is optimis- 
tic in viewing future prospects, 
surely the average  onlooker, 
whether interested as a railroad 
stockholder or as a possible pur- 
chaser of railroad securities, can 
afford to disregard whatever ele- 
ment of pessimism there may be 
in opinions in the financial dis- 
trict. 


A representative of “The Fi- 
nancial World” called on Daniel 
Willard, President of the Balti- 
more & Ohio, last week and 
asked him for an expression of 
opinion regarding the railroad 
situation and outlook. A portion 
of his reply appears in bold type 
on this page. 


Mr. Willard admitted quite 
frankly that he is optimistic, al- 
beit conservatively so. He ad- 
mitted that there are certain 
economic problems awaiting ad- 
justment; that there are other 
problems that are more or less 
bothersome. But he referred to 
a statement made in a_ public 
address early last week in which 
he said: 

“There are many problems con- 
fronting the railroads today, and 
they may be grouped as sea- 
sonal, periodic, and economic; 
but the most persistent problem 
is the difficulty of being under- 
stood. The public, for example, 
has been told that the Railroad 
Administration saved about 17,- 
000,000 car miles by efficient, uni- 
fied operation. On the face, the 
statement appeared to be an ad- 
verse criticism of railroad opera- 
tion prior to Federal control. 
The public was not told that the 
saving represented about 7/100 of 
1% of the total car miles moved 
by the railroads.” 


It was suggested to Mr. Willard 
that there were many improve- 
ments demonstrated in a practi- 


cal way during Federal control 




















DANIEL WILLARD, WHO SAYS: 


“There are many problems confronting the railroads 
today, and they may be grouped as seasonal, periodic, 
and economic; but the most persistent problem is the 
difficulty of being understood. 

“When the railroads took over their properties from 
the Government last March, there was freight banked 
up waiting transportation. During the war there had 
been a prodigious increase of productive capacities, 
factories and all industrial concerns, but the railroads 
had stood still. 

“They increased, under the most difficult conditions, 
the railroad record by 8 billion ton miles, the highest 
figure before being 440,000,000,000 ton miles, although 
nothing had been done to increase their facilities. 

“I have been optimistic about the railroads. I still 
am optimistic as to their future. The constructive 
work which the roads have been able to do, and are 
doing, in the way of increasing efficiency is certan to 
bear fruit. Certain things remain to be done, certain 
adjustments must be made before a proper relation 
between gross and operating costs can be restored. 
Progress is being made.” 


that seemed to indicate the ad- 
vantage of unified operation. Mr. 
Willard agreed. 


He drew attention to a state- 
ment made by himself before the 
Associated Industries of Massa- 
chusetts last October in which he 
said: 

“Under the terms of the Esch- 
Cummings Act, unified control or 
direction of the railroads can be 
quite as effective with private 
ownership and operation, as it 
can be under Government control 
and operation.” 


He also alluded to the fact that 
Congress, after exhaustive inquiry 
and consideration of the results 
obtained from Federal Control, 
had determined that it was in the 
best interests of this country asa 
whole to continue the policy of 
private ownership and operation, 
as evidence that the latter was 
considered worthy of confidence. 


Referring to the provisions of 
the Esch-Cummins Act regarding 
the rates and charges, Mr. Wil- 
lard made this emphatic state- 
ment: 

“There can be no doubt that it 
was the intent of Congress, when 
it provided its definite rule for 
rate making, to make private 
ownership of railways possible, 
because private ownership is not 
possible and cannot endure unless 
permitted to 
earn a return on their properties 
sufficient to make investment in 
their securities attractive.” 

“Do you believe that the pres- 
ent rates and charges are ade- 
quate?” he was asked. 

“The present rates and 
high enough,” he replied. “It may 
be that in specific instances, they 
may not be high enough, or they 
may be too high. But, generally 
rates are high enough.” 

“Then why is it that the net 
of the railroads is below the 
standard?” he was asked. 

“The railroads must be given 


the railways are 
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time to make the adjustments that are 
necessary to correct the relation be- 
tween gross and operating expenses,” 
he answered. 


“I have been optimistic, conserva- 
tively optimistic, in all that I have said 
recently about the railroad situation 


and the prospects,” he went on. 
achievements of 
roads in 


“The 
the executives of the 
improving the efficiency of 
operation need not be recited by me at 
this time. Statistical reports have been 
made and are common knowledge. I 
that we can face the future 
confidence. 


believe 
with 

“Regarding the business depression 
since last November, which has re- 
sulted in a decline in gross, we are to 
be grateful that it has occurred. It 
has given us an opportunity to adjust 
ourselves to new conditions. Had 
traffic continued in the volume handled 
to October, we would have been set 
back materially. As it is we have had 
opportunity to, in large measure, make 
changes and improvements which be- 
fore long will begin to be reflected in 
our earnings statements.” 


About three months ago, in an ad- 


dress in Boston, Mr. Willard made the 
following statement which he assured 
“The Financial World’s” representa- 
tive he has no reason to change: 


“The railway managers are making 
determined effort to improve the effi- 
ciency of the existing facilities, and 
to that end they have set up certain 
standards of operation which they 
hope to accomplish. They have under- 
taken as a whole to obtain an average 
movement of not less than _ thirty 
miles per freight car per day, to obtain 
an average loading of not less than 
thirty tons per car, and to reduce the 
cars in bad order and held out of serv- 
ice for repairs to not more than 4 per 
cent. of the total number of cars 
owned. Not one of these standards 
has ever been accomplished before by 
the railroads in the aggregate, either 
under private ownership or under Fed- 
eral control and operation. If the 
railways should be able to achieve 
concurrently the three standards I have 
mentioned, it would in effect be equiv- 
alent to adding over 500,000 cars to 
those now available for service, an in- 
crease of approximately 25 per cent. 


I do not expect that the railroads will 
immediately reach the standards of 
operation they have set up for them- 
selves, but when they are accom- 
plished, as I firmly believe they will 
be, they will be simply stepping stones. 


“While there is much that the public 
itself can do by way of co-operation, 
which will also tend to increase the 
efficiency of equipment, the railway 
managers are not depending upon the 
public to work out this problem for 
them. They consider it primarily as 
their own. I am glad to say, however, 
that the public is co-operating in a 
most willing and helpful manner. Con- 
ditions on the railways, taken together, 
have already much improved since the 
termination of Federal control, and I 
feel confident that within the next six 
or eight months, perhaps much sooner, 
the carriers will be able once more to 
handle currently the business that is 
offered, inspired by the possibilities of 
increased profits—that incentive, which 
is wholly lacking in any system of gov- 
ernmental control, but which is the in- 
spiring motive behind all commercial 
and gainful effort.” 

















Superior Oil Co. Dividends 


S the stockholder of the Supe- 
A rior Oil Company looks back 
to but six months ago, and con- 
siders how his attention was called to 


the excellent 
pany, 


of the com- 
naturally 


prospects 
he must have been 
somewhat nonplussed when he learned, 
as he did last week, of the decision of 
the directors to pass the quarterly 
dividend of 50 cents a share. 
as “The World” can learn, 
no explanation as yet has been made 


So far 
Financial 


as to why this action was necessary. 


It was only last August when a 
of bankers became ac- 
tively interested in the affairs of the 
ccmpany. They represented, more or 
less, the Atlantic Refining Company, 
a member of the Standard Oil group, 
which had undertaken to market the 
ccmpany’s production, and it was felt 
then that if the Atlantic Refining be- 
came actively identified with the Su- 
perior Oil Corporation, as its largest 


strong group 


stockholder, such a close working ar- 
rangement would result in great benc- 
fit to the stockholders of the Superior 
Oi: Corporation. 


At that time the capital of Superior 
Cil Corporation 
an authorized 
of no 
also 


increased from 
300,000 shares 
2,500,000 
value, and the out- 
standing was increased from 
150,000 954,208 shares, of 
which it was said in the official circular 
announcing this increase in 
that the Atlantic Refining 
chased a substantial block. 


332 


was 
issue of 
shares, 


par value -to 


without par 
capital 


shares to 


capital 
had pur- 








By a deposit with the Atlantic Re- 
fining Company of a block of 527,500 
shares, including the stock it pur- 
chased, complete control of the com- 
pany was obtained for a period of two 
vears. This arrangement is cited to 
show how completely the business of 
the Superior Oil Corporation was con- 
trolled by the Atlantic Refining Com- 
pany, a control which the Superior 
stockholders had a right to feel would 
assure the continuance of their divi- 
dends, rather than the abandonment 
within a period of less than six months. 


August in this circular 
it was estimated that the annual earn- 
ings of Superior Oil, even on the in- 
creased capital, should reach the sum 
of $7,650,008 per share, after certain 
improvements had been completed. 
Notwithstanding this encouraging pros- 


Last same 


pect the stockholder now finds his divi- 
dend suspended 


When Superior Oil’s first stock offer- 
ing was announced, it was in the latter 
part of 1919, it was then a successful 
and going concern with an assured in- 
come of $941,319 gross, of which about 
cent. was recoverable for the 
net income, which amounted to $674,656 
These earnings were at the rate of 
$5.50 per share, or nearly three times 
the dividend requirement of $2 
annum. 


76 per 


per 


While it is understood that the price 
of crude oil has dropped, yet the im- 
pression cannot help but prevail that 


this decline was not so severe as to 


make it necessary to forego the divi- 
dend payment, and therefore there must 
have been another reason for the ac- 
tion. 


It has been stated to “The Financial 
World” by a person who was identified 
with the original flotation of the stock 
of the Superior Oil Company that the 
directors decided it was advisable to 
charge off, out of the earnings of one 
quarter, organization expenses and de- 
preciation, and to do this it was con- 
sidered advisable to pass the dividend 
ard use the earnings for that purpose. 
From the same source we gathered the 
information that the earnings them- 
selves were sufficient for the dividend. 


With such a powerful company in 
control of their corporation, as the 
Atlantic Refining Company, it stands 
to reason that the stockholders of the 
Superior Oil Corporation should not 
feel discouraged over the future, and 
it the investment is good enough for 
these representative oil interests, it 
certainly is good enough for them to 
hold also. 


The following notice was made pub- 
lic late last Thursday: “In order to de- 
vote his time to other pressing business 
interests, Robert M. Catts has tendered 
his resignation as president of the Su- 
perior Oil Corporation. Mr. Catts will 
continue his relations with the corpora- 
tion in an advisory capacity and will 
remain a director. Mr. Catts also re- 
substantial stock interest in 
the corporation. H. G. Davies, formerly 
with the Carter Oil Company, has been 
elected vice-president and general man- 
ager in charge of the operation of the 
property.” 
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The Financial World 

















Fi 
% 








[www wrwwowrwwrw ww wr ro www www Uw www www ewww www 


pbb bbb try e444 it 





serv vV0T 


lrwwwwwvwvwvwvwwvvrwe 


pw 


*7err00"" 








r Ay 
phpbb ppb bbb bpibpbbbbbb bbb hhh eben eh De bin ee ee ee ei i eo 


Among The 
“Bulls” and “Bears” 








6444644644646 6+4- 
te tinea Ae in 








rewe 





r 





Industrials 

Allied Chemical.—The announcement 
of a substantial increase in the stock 
of this company, which its stockhold- 
ers are asked to authorize, had a bad 
effect upon the price of the stock. It 
seems that the Street accepts this ac- 
tion on the part of the directors as 
indicating that the company will need 
considerably more capital for the de- 
velopment of the dye industry in this 


country than was originally antici- 
pated, and as this is no period for large 
capital increases. When such news is 
given out it is considered in a bearish 


light. 


American Linseed — Finnigan is on 
again. For several weeks he had dis- 
appeared, leaving the market in the 
dark regarding the deal between the 
company and Lever Brothers of Eng- 
land. But now gossip about this deal 
is being revived. It is stated in one 
quarter that so far as Rockefeller is 
concerned it is immaterial to him 
whether the Lever people take over 
the company in which he is the largest 
stockholder, or leave it just where it 
is. However, it is very strange that 
this deal has not been consummated by 
this time, for it has been on tap for a 
long while. If something tangible does 
not happen soon to this deal, the Street 
is likely to despair of it ever going 
through and it will have lost any potent 
influence it might have upon the mar- 
ket position of the company’s securities. 


Ajax Rubber.—Toward the week end 
there occurred a bad break in Ajax 
Rubber which was communicated 
through the entire group of tire shares. 
Che financial statement of the company 
ior 1920 was the acknowledged cause 
of the drive on the stock. This is a 
sample of what is apt to be a frequent 
occurrence. The annual reports of in- 
dustrial corporations are coming out 
now and, with their apperance, the 
tendency to feel bearish is accentuated. 
Ajax showed a deficit for last year of 
over a million and a quarter. There 
was a reduction of working capital of 
more than 3 million dollars. And, to 
make matters worse, it was reported 
in the Street that the company is 
negotiating a note issue the proceeds 
of which are to be used for paying off 
bank indebtedness. The directors meet 
Wednesday next to act on the quart- 
erly dividend. It is stated in some 
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quarters that their action will be un- 
favorable, in other words, they will 
discontinue the $1 a share quarterly 
payment. In such circumstances it is 
not surprising that the stock is weak. 


American Sugar Refining — For the 
sugar industry all trade signs point to 
a turn for the better. The adjustment 
of the situation in Cuba, commented 
upon in our last issue, seemed to mark 
the turning point. The shift in the 
wind came none too soon for all the 
sugar refining companies upon whom 
the collapse in the market came as sud- 
denly as a tropical storm rises. Spec- 
ulative sentiment towards this class of 
shares also was helped by the con- 
tinuation of the dividends by this com- 
pany, although the probable action for 
a time was an uncertain problem. Now 
the company has marked up the price 
of its refined sugar to seven cents a 
pound, which is the same as saying 
to its stockholders that the worm in 
its business has turned. <A _ further 
improvement in the market position of 
the stock is expected should speculative 
sentiment carry the market further 
away from its recent bearish tendencies. 


American Sumatra—Should the earn- 
ings of this company for the first six 
months of its present fiscal year ap- 
proximate anywhere near the estimates 
which are passed around by street gos- 
sip the showing will be an exceptiona! 
one. It is said they cover both common 
and preferred dividends leaving the re- 
maining six months for the company 
to build up its surplus account. Such an 
unusual showing could be partially ac 
counted for by the fact that the tobacco 
leaf the company grows enters mort 
largely into the making of domestic 
cigars which fit in more with the more 
economic taste of the public. 
tion with its sweeter breath has put 
more relish in tobacco stocks. Let us 
pray, dear brethren, that the Blue laws 
will not turn the fragrance of the 
Sumatra Habana into 
iunereal calla lily. 


Prohibi- 


odors of the 


American Tobacco.—Good buying is 
noticed in this stock, largely as a re- 
sult of the excellent earning state- 
ment shown by various tobacco com- 
panies that have made their annual re- 
ports public. The business is prosper- 
ing. It is being benefited in several 
ways, one of which is that its raw ma- 
terial is costing less, while the prices 
charged for various brands have not 
been materially reduced; consequently 


the margin of profit is greater, and for 
that reason speculators have taken 
kindly to such stocks as American 
Tobacco and its affiliated enterprises. 


Bethlehem Steel.— Weakness  con- 
tinued to be in evidence in this stock 
which in the irregular market of Thurs- 
day was subject to rather heavy sell- 
ing. Apparently there is a wide belief 
that there is apt before long to be a 
dividend reduction in view of the huge 
increase in capitalization in the past 
few years and the steady building of 
demands on earnings prior to the com- 
mon. 


Baldwin Locomotive—Looking back- 
ward, 1920 was not a satisfactory year 
for the company, whose annual report 
shows about $15 earned for the com- 
mon stock. 


What the future will bring must be 
the essential consideration shaping the 
course of the shares, and this is some- 
what clouded in uncertainty by the com- 
plexities the railroads face—declining 
traffic on one side and disinclination of 
workers to accept lower wages on the 
other—which deters the ‘roads from 
ordering new equipment on any large 
scale. It does not look as if the im- 
mediate broad 


speculative movement in Baldwin, at 


future warrants any 


least not of a bullish nature. 


The annual statement confirms the 
recent statements of the company’s 
president which was commended upon 
in this column in a previous issue. It 
shows a material drop in the com- 
pany’s business in 1920 when the earn- 
ings declined to $73,000,000, whereas in 
the previous year they were $84,000,000 
and in 1918 more than $123,000,000. 


Emerson - Brantingham — A smaller 
profit was the result of the operation of 
the company last year, when the net 
income declined from $10.86 a share to 
$7.17 on the preferred. It is apparent 
from the company’s decreased earning 
power that the farmers are not buying 
in their customary proportion new agri- 
cultural machinery, because they them- 
selves are having hard sledding as a 
result of the decline in price of their 
products. The poor business of the 
company is indicated in the low price 
of its securities, the common selling 
around $8 a share and the preferred 
around $35. 


Famous Players—In the past ten days 
the stock has jumped more than 10 
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points in anticipation of what is ex 
pected to be an excellent earning state- 
ment for the year 1920, and which is 
expected to be made public within a 
short time now. The past season has 
been a good one for the company, 
which is “prominent in the photoplay 
business, much of its good luck arising 
from its ability to select scenarios that 
have a public appeal and attract the 
crowds. 


Williams 


wonderful as 


Gaston & Wigmore—As 
was the transformation 
produced by the war in the company’s 
business so is the reverse brought 
about by the effect of its sequel, the 
inevitable readjustment. It is no éx- 
aggeration to assert the future is much 
beclouded, for the evidence is in the 
low depth into which the stock has 


fallen. The stock, which once sold as 
high as $70, now is quoted around $3 a 
share, which probably explains why 
some of the stockholders deem it 


advisable to form a protective com- 
mittee to consider some plan of read- 
justment and for raising additional 
capital. Previous to the war the rise 
of Gaston Williams & Wigmore was 
cited as one of the war’s business ro- 
mances. Will the sequel now be one 
of its tragedies likewise? How bad last 
year’s business was is indicated by a 
six months of $4,926,525. The 
company now has a deficit of nearly 
$10,000,000, which must be overcome in 
some manner. 


loss in 


General Cigar.—In common with the 
general tendency in the tobacco in- 
dustry this company reports consider- 
able improvement in its profits for the 
vear 1920, when the net after all 


charges and taxes was over $15 a share 


on its outstanding common stock. A 
year ago the net profits were only 


$12.64 a share. 


the two 


The difference between 
years marks a considerable 
improvement. There is no reason whv 
this good showing should not con- 
tinue because prohibition has resulted 
in replacing alcoholic beverages with 
tebacco as a stimulant for many peo- 
ple. 
General Motors.—Additional financ- 
ing is anticipated, as it is understood 
that the company, through a bond or 
note issue, intends to wipe out its bank 
loans. It is in a position to do such 
financing, for it has no direct mortgage 
debt, having previously secured what- 
ever capital was necessary for the ex- 
pansion of its business, through the 
sale of stock, and through an issue of 
debentures, which are really in the na- 


ture of a preferred stock. The new 


financing might take the form of a 
flotation of 7 per cent. debentures, of 
which there is already $500,000,000 au- 


thorized and only $26,890,000 outstand- 


Interest charges on such a loan 
coming before dividends on the stock 
would not materially affect the earn- 

for the simple reason that they 


would be counter-balanced by the in- 
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terest now being paid on bank loans. 
The stock is not very active but is 
steady around $14 a share. A prelim- 
ary statement of earnings made by the 
ccmpany shows gross sales for the 
year were over $565,000,000 or $56,000,- 
000 larger than the preceding year, 
while the net income was $93,000,000, 


which left $48,000,000 as net profits, 
after charging off $45,000,000 for 
various items. These earnings were 


equivalent to about $2.50 a share for 
the 20,563,350 shares outstanding. 


S. S. Kresge—There was no buyers’ 
strike, so far as the business of Kresge 
in 1920 was concerned. 
profits, equivalent to $26.13 a share an 
the common, which was nearly $5 bet- 
ter than in the year before, illustrates, 
if anything, that the strikers against 
higher prices satisfied their wants 
among the cheaper merchandise that is 
dispensed by this corporation. In the 
coming year it will have advantage of 
not only a possible expansion in its 
gross sales, but of a wider margin of 
profit because of the lower prices it 
will have to pay for its goods. 


An increase in 


National Cloak & Suit—The sharp 
decline in wearing apparel in the past 
year is emphasized considerably in the 
reversal of the earnings of this com- 
pany, which probably does the largest 
mail order business in cloaks and suits 
of any other concern in the country. 
For the first time in many years it 
made no profit but faced a deficit 
amounting to more than $1,349,918. For 
this poor showing the responsibility is 
credited to the company’s reducing the 
its inventories. This reduction 
amounted to more than $1,000,000 in 
one year. 


cest of 


This situation, however, is 
considered but a temporary one. 


National Conduit—A more distressing 
picture of inability to overcome dis- 
tressing conditions could not be pre- 
sented a body of shareholders than this 
For 1920 it reports a 


This 


is bad enough, but it follows a defici 


enterprise offers. 
deficit of $1,222,752 after charges. 


in 1919 of nearly as much; a condition 
exists demanding heroic treatment to 
avoid a fate stockholders dread to face, 
a reorganization accompanied by an in- 
The 


months will decide what must be done 


evitable assessment. next few 
for the bondholders, who already have 
waited patiently for the interest due 
last 
impatient 
The 


and 


and are 
their bit. 
1917 


Was 


year on their securities 
and champing at 
was enlarged in 
something like $10,000,000 
raised through the sale of an issue of 


b< nds. 


company 


It now seems that the corpora- 
tion could not grow up to that enlarge- 
ment. The stock is selling under $5 


share, a price which implies the low 


a 


state of hope the trading element has 
in the future. Otherwise its cheapness 
might recommend it. 


National 


predicted, the 


has been 


report of the 


Enameling.—As 
annual 


company for 1920 made a favorable 
showing, the net profits available for 
dividends exceeded $3,500,000, and there 
was left for the common stock an 
available surplus representing 17.09 per 
cent., a margin of nearly three times 
the present disbursement. 


Pressed Steel Car—An _ objection 
raised by one of the preferred stock- 
holders may explain what may be in 
the mind of numerous others as they 
contemplate the proposition the corpo- 
ration has made to exchange their 
stock for common shares. The accept- 
ance of the proposition would entitle 
the preferred stockholder to the stock 
dividend of 20% which is proposed. It 
is their contention that they bought the 
stock for investment and consequently 
would not care to pool their interest 
with the common lot of the junior 
shareholders. By so doing they would 
resign their preferential position in re- 
gard to dividend disbursements. On 
the other hand the common share- 
holders take the position that if any 
stock dividends are to be distributed 
they should come to those who took 
the greater measure of risk. 
these conflicting opinions the 
pany’s proposition is meeting with 
some difficulty. When a corporation 
has a big family of stockholders such 
opposition is to be expected, which 
patient effort may finally remove. Peo- 
ple usually differ when there are any 
spoils to divide. 


Between 
com- 


Sears-Roebuck.—It was taken for 
granted that the offer of Presidert 
Rosenwald to purchase from the smal! 
sbareholders their scrip certificates 
was of a bullish nature, indicating that 
the head of this important mail order 
merchandising concern viewed the fu- 
ture with confidence. The market, tak- 
ing this view, could not otherwise than 


make the shares marketwise assume 


some degree of bullish activity. Gen- 
eral business improvement will un- 
questionably increase the company’s 
trade. 


South Porto Rico.—It was inevitable 
that this company would reduce its 
dividend, which it did from 3 to 1% per 
cent. for the past quarter. When this 
‘drastic cut became known the stock 
was badly affected, it dropping sharp- 
ly down to 80. But there is hope, and 
it is well founded, that from now on the 
business in the sugar companies will 
improve. In this event this company 
will participate in such betterment. 
But it will be some time before it can 
again pay dividends as high as 24 per 
cent., which it did on the old stock. 


United States Rubber—An estimate of 
the probable amount of tires the coun- 
try will require in 1921, as made by the 
president of the Lee Tire and Rubber 
Company, found bullish expression in 
this company’s stock, which rose to 70. 

(Concluded on page 342) 
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The War-Time Interruption of 
the World’s Financial Center 


S has been stated in a previous 
Asics up until, and for some 
time after the beginning of the 

, vorld war, the world’s financial center 
was located on Downing Street, Lon- 
Jon, and it was from this point that the 
rs of gold were poured forth which 
replenished the industries of the earth. 
\Vith the breaking out of hostilities, 
wever, a greater strain was placed on 
clish financial centers than had ever 
fore existed and it was necessary for 
bankers of the British Empire to 

rn their attention toward staving off 
German flood and turning all their 
rgies and capabilities to the saving 
what they already possessed rather 

to the accepting of further 


rdens. 


ihe breaking out of the World War 
at the turn of the business year. 
he clouds of pessimism which had 
rhung the international finance mar- 
ts since the outbreak of the Balkan 
rs in 1912 seemed about to disappear. 
half yearly settlements had been 
ed over smoothly in the chief 
ney centers of Europe. The Bank 
' England and all the great central 
nks on the Continent were in strong 
redit condition. Some of these banks 
accumulated reserves beyond any 
rto known. In fact, the accumula- 
tions of gold were becoming so great 
to indicate that a great revival in 
trade might be expected. Deposits in 
he banks of the United Kingdom were 
t eavier than at any time in their his- 
vy, amounting to about £1,150,000,000, 
r, at that time, about $5,750,000,00, an 
‘rease in the fifteen years since the 

; er War of more than £300,000,000. 


he open market rate for discounts 
ondon had averaged in the previous 
months £2 10s per cent.; lower than 
any year since 1908, when the 
rage rate for the year was £2 5s 7d 
cent., and, with that exception, 
r than at any period since 1898. 
condition was in great contrast to 

t which had characterized the money 
rkets in 1912 and 1913 when the dis- 
nt rates had been high—averaging 
lls 6d per cent. in the former year 
£4 6s 10d per cent. in the latter 

| These high rates had, in large 
ij ', heen due to the heavy demands 
upon the capital of the world for 

expenses of the Balkan wars and 

| dislocation of trade through South- 
urope because of these wars and 
’ the subsequent rehabilitation of the 
r-torn territory. Commodity prices 
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in these years had been high and in- 
vestment security prices low. 


With 1914 had come a change in this 
situation and events appeared to be fav- 
oring a revival in securities markets, 
with less active commodities markets. 
Tt was estimated that England had in- 
vested more than $500,000,000 in the past 
six months and her total investments 
abroad were estimated to be not less 
than $20,000,000,000. The income de- 
1ived from these investments amounted 
to $1,750,000,000 yearly. At that time 
her national debt was only $3,555,000,- 
000, or less than five per cent. of her 
estimated national wealth of $72,500,- 
600,000. 


Therefore England, from every point 
of view, was in a strong position in 
July, 1914. 


It is fortunate for the financial world 
that Germany’s march through Luxem- 
hbourg into Belgium began on a British 
bank holiday, which extended from 
\ugust 1 to the 3d. By that time 
financial heads of the Allied countries 
lad been able to get together and plan 
the means which would be used to meet 
the situation. On August 6, 1914, Par- 
lament suspended the Bank Act en- 
abling the Bank of England to adjust 
‘ts loans to meet the emergency. In 
addition Parliament passed the Cur- 
rency and Bank Notes Act, permitting 
the Rank of England to issue notes in 
the denomination of one pound and ten 
shillings to the banks of issue of Ire- 
land and Scotland, post office and trus- 
tees savings banks and bankers as a 
loan at five per cent. up to 20 per cent. 
ef their combined deposit and current 
l:abilities. These notes were made un- 
limited legal tender. Fear of the pos- 
sible hoarding of gold and the desire to 
have notes below five pounds (which 
was the smallest denomination of the 
Pank of England notes) were mainly 
responsible for the enactment of this 
measure. 


Against the currency notes. thus 
issued, gold coin and bullion and gov- 
ernment securities were deposited. Be- 
cinning with a cover of £3,000,000 in 
gold coin and bullion on September 9, 
1914, against a total of £27,113,128 notes 
outstanding, the metallic reserve rose 
to £28,500,000 on May 12, 1915, from 
which date it remained stationary 
throughout the war. 

The outstanding feature of the 
French financing was that the expan- 
sion of credit was accompanied by an 
extension of note issues. This increase 


ir note circulation was not due pri- 
marily to commercial demand, although 
this was a contributing factor, but 
rather to enormous increases in the ad- 
vances of the bank to the French gov- 
ernment. These advances were se- 
cured‘by obligation of the state. 


From 200 million francs before thc 
war, advances to the state rose to 25,850 
million francs on November 6, 1919, and 
the notes in circulation were increased 
from 6,683 million francs to 37,419 mil- 
lion. The decline in gold and silver 
holdings of the Bank of France was 
very marked during the first year of the 
war and while the gold reserve began 
slowly to rise in the second year until 
it reached a higher level than at any 
time prior to the outbreak of hostili- 
ties, the silver reserve continued to fall 
until a turning point was reached in the 


first half of 1918. 


The total note -circulation of the 
thirteen belligerent powers at the most 
recent date totals $77,954,000,000 as 
compared with $4,998,000,000 before the 
outbreak of the war. In the same in- 
terval the amount of note circulation 
per head of population rose from $7.95 
to $121.16. The highest figures per 
capita in the pre war period is shown 
by the Allied group while at the most 
recent date the figures were reversed, 
the Central Powers having a circulation 
larger by 20.8 per cent. 


Of all the nations Russia leads in its 
note circulation per capita at the most 
recent date, although its order was 
third last before the war. France fol- 
lows with Austria-Hungary (combined) 
closely behind. The increase in the note 
circulation of the larger countries may 
be put roughly as follows: Russia forty- 
six times, Austria-Hungary twenty-one 
times, Germany eighteen times, Great 
Britain nine times, France and Italy 
each five times, United States four times 
and Japan three times. 


—~--- ()——-- 


UNITED RAILROADS OF S. F. 

Stockholders of Market Street Rail- 
way Co. have ratified the proposal 
whereby company will be merged with 
United Railroads of San Francisco. 
Under the plan of reorganization of 
United Railroads, the company will take 
the name of the Market Street Railway 
Co., which will issue new securities. 
Steps toward foreclosing the mortgage 
of the underlying bonds have already 
been taken and indications are that a 
speedy consummation of the reorgani- 
zation plan can be looked for 
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WORTH MORE 

About seven out of every ten per- 
sons who buy stocks have a marked 
propensity to put prices below as well 
as above anything indicated by values. 
And nine out of ten persons, when 
they purchase a stock on the strength 
of a favorable showing in the statis- 
tics, expect the market quotations al- 
most immediately to find a level ap- 
proximately what appears to be actual 
worth. Which is to say that the aver- 
age person—or at least the majority 
} of persons—does not know the dif- 
ference between gambling and specu- 
ation, and has about as much real con- 
ception of the ways of the market as 





a hen has of swimming. 
i A curious example of the strange 
| illogic that controls some who “dab- 


ble” in the stock market is that of an 
investor whose case has come to our 
He that advice to 
purchase is good only when followed 
by almost iMmmediate upward leap of 
the price for the suggested security. 


attention. believes 


ee 


—— 


} If a certain stock is represented as 
4 actually worth $100, and is purchased 
} around $30, the purchaser expects a 
hasty advance toward actual worth. 
bef If the stock sell off several points be- 


fore showing signs of a disposition to 
advance toward par, the advice that 
it was entitled to consideration as an 
; attractive 


speculation was influenced 
Pi] by some sinister and mercenary mo- 
tive. 


: Or perhaps the case may be one of a 
man who was forced, by reason of the 
insistence of deflation, to unload pure- 
lv speculative securities and thereby 
sustain a loss. And, before the wound 
of disillusionment has healed, he is ad- 
vised that certain securities are a pur- 
chase. 


Seeing blue because he feels blue he 
; mistrusts anyone who has the courage 
| to take a constructive stand and who 
advises purchases that will yield real 
income, even though actual price ap- 
preciation may be slow in coming. 
: Such referred to 
the market 

altogether or should play a lone hand 
and seek to sell at the top and buy at 
I the bottom and heed the advice of no 

one. 


persons as those 


should either stay out of 


; —o-——_ 

li MORSE IN A LEGAL MUDDLE 

Unable to pay a note, or unwilling to 
do so because of simple contrariness, 
Charles W. Morse was sued for pay- 
ment by the Equitable Trust Company, 
which recovered a judgment. The judg 
ment amounted to $177,882, and repre 
ents a note given by one company to 


another Morse himself, 
If the low 
the 


lines that he promoted when 


controlled by 
and was endorsed by him. 
price of the securities of various 
shipping 
the boom in the shipping industry was 
at its height is any index of the present 
status of the stocks in public confidence, 
it would seem that their sun is grad- 


| ually setting. 
} 
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Technical Position of Steel 
By THOMAS L. SEXSMITH 


A Supplement to Previous Study of 
U. S. Steel by Mr. Thomas Gibson 


history of the market has had 

such an interesting market career 
as U. S. Steel common. Introduced to 
trading around the $50’s, driven down 
in the 1903 market to below $10, car- 
ried into new high territory in 1905 
and 1906, only to collapse again into 
the $20’s in 1907, U. S. Steel until recent 
years might be said to have been the 
speculative “football of Wall Street.” 


P story” no other stock in the 


Some little distribution of the stock 
from the hands of the original holders 
to the public was accomplished prior to 
1915, but the real distribution dates 
from that Early in 1915, Steel 
sold at the minimum price of $38 per 
share, a price arbitrarily fixed by a 
committee of the New York Stock Ex- 
change. Shortly after the establish- 
ment of the final minimum price, U. S. 
Steel began to enjoy an upward move- 
ment, which did not meet with any 
serious resistance until it had sold 
practically up to $90 per share in the 
late fall of that year. For six or seven 
months of 1916, U. S. Steel was manipu- 
lated in the price range between $80 
and $90. Toward the latter part of that 
time it held in this price range, trading 
in Steel became exceedingly dull. For 
a period of ten days in August, 1916, 
it held within a one point range. It 
was out of this extraordinary dullness 
that U. S. Steel emerged to make its 
famous rising movement to around $130 
in the fall of that year. 


year. 


From this point on, the distribution 
of U. S. Steel to the public began in 
earnest. In the fall of 1916 there was 
tremendous activity in U. S. Steel 
within the price range between $120 
and $130. For several days the daily 
trading averaged better than 300,000 
shares of Steel alone. In the early 
1917 Steel was advanced 
to the new high record figure of $1365%. 
There was a period of several days dur- 
ing which Steel was actively manipu- 
lated around the tops of this movement, 
and during this period average daily 
transactions in U. S. Steel amounted to 
approximately 350,000 shares. 


summer of 


Following this huge distribution, 
U. S. Steel collapsed to $80 in Decem- 
ber of 1917, and recovered to around 
$116 during the following year. Again 
around the tops of this recovery, great 
activity and large volume of daily deal- 
ings characterized the movement. Early 
in 1919 U. S. Steel declined to below 
$90 and rallied later on in the year to 
approximately its 1918 high. 
tremely 


It was ex- 
significant, however, that on 
each successive approach to high levels 
the volume of activity in U. S. Steel 
tended to diminish. In the rally which 


took place early in 1920 from around 
$92 to $107, the volume dropped off to 
less than 100,000 shares daily. There 
has been a well defined declining tend- 
ency in U. S. Steel for the past year 
and a half. 

In the latter weeks of 1920 Steel was 
pushed below $80 per share for the 
first time since 1917. It is now fluctu- 
ating above $80 per share. One factor 
in favor of U. S. Steel is the large in- 
vestment absorption which has gone on 
in it since its spectacular rise in 1916 
and 1917. This investment buying is 
disclosed by the great increase in the 
number of stockholders that has taken 
place in the past five years. 

As against this favorable factor, it is 
evident from the tremendous volumes 
dealt in around the high prices reached 
during recent years that the great ex- 
citement and the wide public interest 
occasioned by these extraordinary out- 
bursts of price activity have been until- 
ized by inside interests to dispose of 
huge lines of Steel to the public. So 
far the action of the stock itself in the 
market does not disclose evidence of 
any large reaccumulation of holdings 
by the same large interests who at on: 
time were its. chief stockholders. 

eS Pad 
TEXAS AND PACIFIC COAL 

An effervescent market developed 
in Texas and Pacific Coal stock 
under the guidance, it is understood, 
of one of the parties responsible fo: 
its boom some years ago. Usually : 
quiet stock, its sudden weakness and 
unduly large trading in it for one day's 
session, which attained a volume « 
25,000 shares, attracted attention. Les 
than two years ago, and before 
shares were split into several parts, 1! 
stock surprised 





the Street by rising 
from obscurity and never stopping unt! 
it had passed the $1,500 mark. Thi 
was when oil wielded a magic wai 
over any company in which its presenc: 
was suspected, and as the company 
then snugly under the control of a i 
individuals it was not difficult for 
stock to jump up fast. But now that 
the stock has been cut into many part 
so its distribution could be more easily 
effected it responds more readily to the 
prevailing market sentiment, whether i 
blows hot or cold. As the oil industry 
is passing through some readjustment 
it must be expected that the shares « 
such enterprises will be sympathetica!! 
influenced, and Texas and Pacific Cc 
is no exception. 

The company has had to raise mon¢ 
to build into fields and add 
tank-cars, but pipe lines and exhaust 
ing production make the business spec- 
ulative. 


new oil 
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The Status of Railroad Stocks 


A Further Discussion of Certain Fundamentals in the Present Situation That 
It Is Belteved Are Making For Improvement 


article, I have discussed the rail- 

road situation and the status of 
the stocks with men in and out of the 
railroad business. The former I have 
found, without exception, are certain 
that the outlook is hopeful. But many 
of the sideline observers .are pessim- 
In going over some old records 
| was not surprised to find that in the 
closing days of 1907, when the strain 
of the great panic still was evident in 
the views men held concerning the fu- 
ture, there was much the same sort of 
feeling as even now exists, despite the 
unmistakable signs of favorable pros- 
pects. 


G eric the writing of my previous 


istic. 


On the eve of one of the greatest 
bull movements in the railroad stock 
market, men were thinking of problems 
and allowing that sort of thinking to 
becloud their vision. The same is true 
of today. One reads of the problem of 
falling net, and declining gross, and 
wage difficulties. 


Very few realize, as Mr. Willard, of 
Baltimore & Ohio, does, that the prob- 
lems may be grouped as seasonal, pe- 
riodic and economic. But the greatest 
problem is the difficulty of being under- 
stood 


The thing for the man or woman who 
is looking toward income building to 
do is to begin now to speculate on what 
is likely to happen and to forget what 
is going on, or what has happened in 
the immediate past. 


The declines in gross and net in rail- 
road returns for the past few months 
have been seasonal and periodic more 
than they have been anything else. 
Therefore they may be dismissed as of 
no import. The big outstanding factor 
which makes for a hopeful and promis- 
ing view of the future of the railroads 
is the fact that, as is stated elsewhere 
by Daniel Willard, while industrial 
expansion in plant and facility for pro- 
duction has been pushed to the extreme 
limit in the past few years, the rail- 
roads have stood still. 


This general statement may be ven- 
tured—wherever there has been a min- 
imum of plant expansion and increase 
in productive capacity, there will be 
found the greatest opportunity for prof- 
itable enterprise in the next year or 
two. 


It is unnecessary to present sup- 
porting argument when making the as- 
sertion that ability of an industry, 
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whether a railroad or a manufacturer 
of hosiery, to do business at a profit is 
a prime consideration when attempting 
to determine the value of a security, 
either as a speculation or as an invest- 
ment. 


Reverting to the subject of railroad 
gross and net. The public has a habit 
of following the showing of railroad 
earnings as reported month by month. 
Comparison is made with the corre- 
sponding month in the preceding year, 
or the observer is satisfied merely with 
the comparison of each month with the 
preceding one. Both methods are apt 
to prove to be a snare. The preceding 
year may have been either an abnorm- 
ally lean one, or an abnormally prosper- 
ous one in point of traffic volume or 
character of traffic. Also, as has been 
said, some months are seasonally fat 
or lean. 


Reference to statistics of the rail- 
roads will convince the examiner that 
the months of August, September and 
October usually are the fattest months 
of the year, particularly in the case of 
the so-called granger, or semi-granger 


movement of stock prices will reveal 
that there have been advances in the 
prices of railroad stocks in those 
months in the majority of years, with 
a decided increase in public participa- 
tion. 


The exact nature, from a comparative 
standpoint, of gross in the fall of 1921 
cannot be estimated at this stage. It 
will depend upon crop yields, and no 
estimate of real value can be made in 
this respect at least until July. But 
that net earnings ewill be appreciably 
larger than last year is to be expected 
if there is anything at all to be gained 
by reduction of operating expenses, in- 
creased operating efficiency, and in- 
creased freight rates and fares. 


For that matter, it is the writer’s 
conviction that it will not be long until 
the showing of net will begin to reflect 
the operation of the three factors just 
mentioned. And, as I have pointed out, 
when the very wisest and the most 
keenly forward looking are bending 


_every effort to the reading of the fu- 


ture, if there is any virtue at all in 
speculation, one should begin now to 




















lines. And reference to records of the think of discounting the possible de- 
Price and Returns on Money 
High Low High 

Roads 1902 Return 1903 Return 1905 Return 
AREAS oid) ok iviis sks ae 96 4.16% 54 7.40% 99 4.04% 
Baltimore & Ohio........ 118 3.38 71 5.63 117 3.41 
Sie)” ae ee ee 271 2.58 153 4.57 249 2.82 
Great Northern .........203 3.45 160 4.39 335 2.08 
Hisnois. Central .......5. 173 3.47 125 4.80 183 3.28 
Pennsylvania. <<... <.«. 170 K AS? 110 5.45 148 4.07 
New York Central ...... 168 2.99 112 4.46 167 3.00 
Northern Pacific ....... 250 2.80 190 3.68 216 a5 
Southern Pacific ........ 81 Sa 38 ae 72 Michi 
Union Pacific .......6.%; 113 3.54 65 6.15 117 3.84 

Ady..€6 Dee: Gw.ccves: —30% 454% 
High Low High 

Road 1906 Return 1907 Return 1909 Return 
PRCIISOE: i odiasecccss ee 3.63% 66 9.09% 125 4.80% 
Baltimore & Ohio........ 125 4.00 75 8.00 122 4.91 
SR, | a eee 240 2.91 126 5.58 198 3.54 
Great Northern ......... 2687 3.98 107 6.54 157 4.44 
Illinois Central ......... 184 3.81 116 6.03 162 4.31 
PORMSFIVORIR 6.05 655.00 147 4.07 103 5.82 152 3.94 
New York Central....... 156 3.20 89 6.75 147 4.07 
Northern Pacific ........232 3.01 100 7.00 159 4.40 
Southern Pacific ........ 97 5.15 63 7.93 139 4.30 
Uintam Pace 2... 6% osc 195 4.10 100 10.00 219 4.57 

Adv. and Dec. %.:..... +64* —46% +67% 


*Advance from low of 1903. 


+Great Northern sold at 348 in 1906 just before ore certificates were distributed, 
so 80 points have been subtracted as reflecting the expected distribution. 
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velopments of the next eight months 
in the railroad department. 


Past Market Swings 


Accompanying this discussion, are 
two tables which show the major up- 
ward movements and the downward 
swings of ten leading dividend-paying 
stocks from 1902 to 1909. The exhibit 
includes the panic of 1903, and the en- 
suing bull market in 1906. It also in- 
cludes the great. panic in 1907, and the 
rise in prices which occurred in 1909 
and was in motion through 1908, as 
was seen by the chart which appeared 
with my discussion in the last issue. 
Reference can be made to that chart in 
connection with the tables herewith 
presented. 


Active Leaders Selected 

The stocks selected in the tables are 
those which at the time were active 
leaders and no attention has been paid 
to others which participated in point 
of activity, and which since that time 
have materially increased their capital- 
ization, 


It will be of interest to note in con- 
nection with the tables herewith just 
what part was played in adding mo- 
mentum to stock movements by dividend 
payments. In 1907, Atchison increased 
its rate from 4 to 6%. Baltimore & 
Ohio in 1905 added % of 1% to its 
dividend of 4%; in 1906 the rate was 
jumped to 5%4% and in 1907 to 6%. No 
dividend is now being paid although 
earnings prospects for 1921 seem to 
justify an early declaration of say 5%. 


Northwestern and Gt. Northern both 
paid 7% uninterruptedly in the period 
under review, although there were 
rights, cash or stocks, declared in the 
period amounting to substantial aver- 
ages for the beneficiaries, the aver- 
age prices for rights and stock, plus 
cash, amounting to about $52 a share 
for Northwestern and $124 a share for 
Great Northern; to $1.50 a share for 
Atchison, $13 a share for Illinois Cen- 
tral, $20 for Pennsa.; $32 for Northern 
Pacific; $2 per share for Southern Pa- 
cific and $1 per share for Union Pa- 
cific. These large profits through rights 
were realized in 1906, which fact un- 
doubtedly contributed largely to stim- 
ulation to quotations. 

Dividend Changes 

In the period Illinois Central went 
from 6% to 7% in 1905; Pennsa. paid 
7% in 1907 and went back to 6% the fol- 
lowing year, which did not prevent a 
high of 139 for the stock in 1909; New 
York Central paid 5% except in 1907 
and 1908 when 6% and 5'%4% respec- 
tively was paid; Northern Pacific paid 
514% in 1902, 7% in 1903, 634% in 1904, 
and 7% afterward; Southern Pacific 
paid nothing in 1902-3-4-5, but went on 
a 2%4% basis in 1906, paid 5%4% in 1907 
and 6% in 1908 and 1909. Union paid 
4% in 1902-3 and 1904, 4%4% in 1905, 8% 
in 1906 and 10% in 1907-08-09. 

As is shown in the tables of price 
swings, the average rate of return on 
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the stocks listed, in 1902 was as low 
as 3.32%. In the following year there 
was a veritable panic which carried 
the average yield up to better than 
5.50%. When this very high yield had 
obtained for a considerable period, 
there developed a steady upward swing 
in prices to the eve of another panic 
when the average yield dropped to 
3.79%. 


Then, when the panic of 1907 gripped 
the country, the average return rose 
to the record level of 7.27%, which was 
in the very midst of the panic. The 
general average induced by the decline 
in prices for the year was in the neigh- 
borhood of above 6%. 


At this point it will be pertinent to 
observe that last fall, at the time cor- 
responding to the low point in the 
panic year of 1907, the average price of 
representative railroad stocks was be- 


low the low level of the fall of 1907. 


It also will be of interest to know 
that the average price now of the 10 
stocks mentioned in the table is about 
744%4, which compares to an average 
price of 94.5 for the same stocks at the 
low level of 1907 and an average of 
158 for the same ten stocks at the high 
price for 1909. 


Bullish Development Coming 
It is the desire of the present writer 


_to avoid any undue optimism and also 


to refrain from any definite predictions. 
But there are certain elements in the 
present situation that would seem to 
indicate an early development of sub- 
stantial momentum of a bullish na- 
ture. Just how soon such a movement 
may be expected I do not pretend to 
know. I am neither seer nor prophet. 
I am content with facts and indices. 


But this may be ventured in all sin- - 


cerity. The prospect of dividend initia- 
tions, of dividend increases, dividend 
resumptions and of a gradual easement 
of credit conditions is far more definite- 
ly indicated than is the contrary. 


In my previous discussion I men- 
tioned three ruling concomitants of up- 
ward swings in prices—(1) low levels 
of prices, which we have now; (2) 
favorable prospects, which at present 
are obvious; and (3) plenitude of 
money and easy credit conditions, which 
are in the making if not actually tan- 
gible or existent. 


I am not unmindful of the fact that 
back in 1903, and also in 1907, anyone 
who dared to take a constructive stand 
was laughed out of court. How can 
you be optimistic when prices are drop- 
ping and when everything is as blue 
an indigo? the conscientious objectors 
demanded. 


But the melon cutting, dividend initi- 
ations and other bullish developments 
that influenced the upward swings of 
the market in 1905 and 1908, came des- 
pite the insistence of the “bears” that 
it was impossible and that everything 
was going down hill. And, as is usual 


in such markets, the public that previ- 
ously had sold stocks down to too low 
a level, put an entirely inflated value 
on stocks in many cases. Such is the 
invariable disposition of the public. 

I do not predict the actual occurrence 
of developments such as increases in 
dividends, initiation of dividends, merg- 
ers, etc. But I am prepared to go on 
record in support of the belief that 
there are no good reasons why such 
things may not occur. A case in point: 
I know that, under the new rates and 
fares, and with business normal, Chesa- 
peake & Ohio can earn a sufficient 
surplus over all charges to justify the 
payment of more than the present 4% 
dividend. Again, the statistics show 
that Baltimore & Ohio, with business 
normal and maintenance back to 
normal, should be able to earn enough 


to reinstate its common stock on a 
dividend basis. 


Railroad Mergers 

Another feature worth mentioning is 
the fact that, under the law, the rail- 
roads must be consolidated into a 
limited number of systems in the pub- 
lic interest. What is likely to happen 
in the direction of consolidation? The 
speculation that an effort to find an 
answer to such a question usually en- 
genders, if past history is any criterion, 
invariably adds momentum to an ad- 
vancing market. 


The fact, for example, that Burling- 
ton owns Colorado & Southern does 
not mean that it is a foregone con- 
clusion that the two systems can be 
merged. 

In 1907 there was some talk of a 
possible merger of Union Pacific and 
Colorado & Southern. Suppose that 
idea were to be revived. Suppose Pro- 
fessor William Z. Ripley, who is work- 
ing out a plan for merging of the rail- 
roads in districts for the Interstate 
Commerce Commission, were to advise 
that the merger of C. & S. with Union 
would be in the public interest. Then, 
naturally, if the Hill lines wanted the 
road, objection would be made that 
the Burlington owns control of Colo- 
rado & Southern and desired to carry 
out a merger. 


I. C. C. Dominates 

The fact that control rested in the 
hands of the Burlington would not have 
effect if the Interstate Commerce 
Commission, acting under the authority 
granted by the Transportation Act of 
1920, found that it would be in the 
public interest to have Union Pacific 
absorb the Colorado & Southern. It 
would remain for the Union to go to 
the Burlington and arrange terms of 
purchase. 


This is but one example of what 
might occasion speculation that would 
be reflected in the price of stocks. 

In my previous discussion the state- 
ment was made that this writer de- 
clines to accept the showing of earn- 

(Continued on page 356) 
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Unscrambled Reading: 


An 


Unsavory Dish 


By LANDON C. GATES 


OW that the Reading segrega- 
N tion plan has been made public, 

instead of it proving a delec- 
table melon, it turns out to be a poor 
dish for the Reading stockholders to 
sit down and feast upon. . They find 
that, instead of receiving new stock 
representing their interest in the coat 
properties which their company ac- 
cuired, they must pay cash for it. 
While the amount is small, namely, only 
©? a share, yet it would be a contribu- 
tion of additional capital for some- 
thing they thought they already owned. 
It is so different, this segregation plan, 
from the plans of Standard Oil and 
American Tobacco, where stock in the 
various subsidiaries was turned over 
to the stockholders without any form 
of assessment whatever. 


It was but a natural sequence, when 
the nature of the Reading segrega- 
tion plan was understood, for the mar- 
ket of Reading to break, since the 
stock had been bought some months 
past by speculators in the hope of 
benefiting through the segregation 
plan, and finding that they were to 
be disappointed, they threw their hold- 
ngs on the market as an expression of 
their disgust. 


The segregation plan, as proposed 
and submitted to the Government for 
final approval, contemplates tne as- 
sumption by the Reading Company of 
$°0,542,000 of the general mortgage 4 
per cent. bonds, which is jointly guar- 
anteed with the Philadelphia & Read- 
ing Coal & Iron Company, and it is 
proposed that the coal company will 
pay into the Reading company $10,- 
000,000 in cash, or current assets at 
market value, and $25,000,000 in 4 per 
cent. mortgage bonds of the coal com- 
pany. As the coal company jointly 
guaranteed one-half of the general 4 
per cent. bonds, its liability to the 
Reading company was but one-half 
of the $96,524,000 general mortgage 4 
per cent. bonds, which the Reading 
company now assumes. 


The Reading company is to be 
merged, it is proposed with the Phila- 
lelphia Reading company under its 
present charter. It will subject the 
railway properties to the direct lien 
of the general mortgage. The segrega- 
tion plan in itself is not complete, for 
there still must be included in it the 
proceeds from the sale of the stock 
the railroad company owns of the Cen- 
tral Railroad Company of New Jersey. 
But in connection with this sale of 
stock the Reading company asked that 
the sale be deferred because of the 
existing poor market for railroad se- 
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curities until it can be consumated at 
a2 more opportune time. Whether the 
Court will grant this request, or not, 
remains to be seen, but it is anticipated 
that, from this sale, the railroad com- 
pany should benefit, as this stock is of 
considerable value. 


Of the $27,436,800 stock of the Jersey 
Central Railroad, Reading owns $14,- 
504,000. As Jersey Central stock re- 
cently sold for $185 to $200 its holdings 
consequently have a market value close 
on to $30,000,000. The Reading com- 
pany proposes to obtain a release of 
the coal property from the lien on 
the general mortgage and to discharge 
the coal company from liability for 
the general mortgage bonds, provided 
such a release and discharge can be se- 
cured by payment by the Reading com- 
pany, to the bond holders, of the pre- 
mium on the not exceeding 10 per cent. 
of the par value of the outstanding 
general mortgage bonds. 


Here the hitch may occur. Some of 
the bondholders might refuse unless 
commanded by the Courts to accept 
any arrangement that may, in their 
cpinion, disturb the character of their 
lien, on the ground that when the bonds 
were purchased it was made on certain 
specific liens, and consequently there 
cannot be an enforced substitution of 
collateral. The only full payment of 
the debt, including the interest for the 
full period of time it runs may satisfy 
these bondholders. 


It is proposed also to organize a 
new corporation to operate the coal 
mines, with an issue of 1,400,000 shares 
of no par value, which stock is to be 
sold to the preferred and common 
shareholders, share and share alike, for 
$5,600,000, or on a basis of $2 for each 
share of Reading stock. 


Now, it is just as likely that compli- 
cations may arise here also, should the 
segregation plan be approved by the 
Government, in that the common share- 
holders may contend that the preferred 
skareholders are not entitled to par- 
ticipate in such equities as they prob- 
ably think belong to them. As to the 
earnings of the coal mines, no official 
figures are given, but certain news- 
paper estimates place the net earnings 
around $5,000,000 per annum, on which 
basis these earnings would be equiva- 
lent to under $3 per share on the out- 
standing stock after bond interest. 


The shareholders are not advised re- 
garding the book or potential value of 
the coal mines which can only be 
guessed at. But, assuming that a no 
par value stock represents a unit basis 


of $100 a share, it might be estimated 
that the coal mines are worth some- 
where around $140,000,000. But in this 
respect one man’s guess is as good as 
another’s, 


Some Wall Street experts surmise 
that the $25,000,000 of 4% bonds of the 
coal company more nearly measures 
the value of the coal properties. 


The outstanding fact about the seg- 
regation plan is that it is not regarded 
in the light of cutting a good melon. 
Securityholders are not in the habit 
of considering a proposition attractive 
which they are supposed to own and 
for which they are asked to pay. Such 
a method results in mental indigestion. 


GOODYEAR’S CALL FOR AID 


Stockholders of the Goodyear Tire & 
Rubber Company are earnestly ap- 
pealed to by their president, Mr. Sie- 
berling, to ratify the proposed reorgan- 
ization plan, tentatively adopted after 
several prolonged conferences between 
the company’s attorney, the creditors 
and officers. He urges the adoption of 
the plan in order to save the company 
from insolvency, and readily acknowl- 
edges its position to be exceedingly 
precarious. The latter part of his ob- 
servation has been conceded for some 
time. Probably there is no other relief 
for the company than to have the 
security holders place their trust in the 
company’s future completely in the 
hands of their creditors. In the end it 
may be the only solution for their diffi- 
culties. 


But, the stockholders have been doing 
considerable thinking and as they ru- 
minate over the disaster that has fallen 
upon their enterprise, how many of 
them realize it could have been avoided 
under a conservative management which 
would have had sense enough to keep 
its feet on the ground instead of keep- 
ing its head in the clouds. 


If they must accept the plan that has 
been suggested to them, as the principal 
financial sufferers, some consideration 
should be shown them in respect to the 
future of their company, and this is 
better assured by a change in control, 
for it cannot be said that the present 
management has been conservative. It 
could not be, with an executive at its 
head who turns over to the company a 
ball park and an immature railroad in 
settlement for over $3,000,000 advanced 
to him by the company. 


—_—o—— 


BOSCH MAGNETO 


Directors of the American Bosch 
Magneto Company declared a quar- 
terly dividend of $1.25 a share, thereby 
reducing the annual basis from $10 to 
$5 a share. This was a more radical 
change than expected, but the stock 
acted as though the action of directors 
had been fully discounted. 
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HE week past has witnessed a 
pronounced decline in both the 
volume and number of new 
Municipal Bond offerings. The demand 
for credit on the part of states and 
cities has been apparently satisfied 
for the time being and no important 
flotations are scheduled for the im- 


mediate future. 


The most notable underwriting of 
the week was that of a loan amounting 
to $24,000,000 to the Republic of Chile. 
The loan is an external one and prices 
of the bonds are not subject to direct 
fluctuations in exchange rates. The 
yield of slightly over 8% is consistent 
with that of recent foreign obligations 
contracted in the United States. 

The Commonwealth of Massachu- 
setts was also in the market for a sub- 
stantial sum, borrowing $7,000,000 for 
from six months to one year, the 
lender to receive 5.40% and 5.30% re- 
turn, respectively. The issue is ex- 
empt from taxes in Massachusetts. 

The investment absorption is as 
strong as at any time during the new 
year and prices consequently show no 
tendency toward easement. The pres- 
ent level of prices is pretty thoroughly 
adjusted to current credit conditions 
and not much likelihood of an advance 
exists until money rates progress 
further toward normal. 


The marked decline in circulation, 
Federal Reserve re-discounts, and the 
falling off in the volume of bank clear- 
ing all indicate a plentiful supply of 
credit within a relatively short period 
of time. If the supply of credit ex- 
ceeds commercial demands the unused 
balance will necessarily seek employ- 
ment in investments, such as Municipal 
3onds and other highgrade paper. The 
more abundant the supply of credit 
the greater the investment competi- 
tion, with lower yields following. 

While the demand for production 
over the next few years, during which 
time much of the devastation of the 
war will be repaired, is likely to be 
prodigious, it will in no way compare 
with the intensity of the demand dur- 
ing the last few years and the credit 
machinery created to finance the needs 
of war is likely to be a little ponder- 
ous. Moreover, lower commodity 
prices have come to stay and less 
credit is necessary to finance the same 
volume of business than was the case 
a year or two ago. 

For the foregoing reasons relatively 
low money rates, perhaps as low as 


those which ruled during 1898 and 1908, 
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are lixely to obtain for an exceedingly 
long time. Just so long as low money 
rates are in effect, bond yields will also 
remain low. Because of this possibility 
only long term bonds should be pur- 
chased at this time. Otherwise rein- 
vestment of principal within the next 
five or ten years, which would be neces- 


sary if short maturities were pur- 
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SUGGESTIONS 
Long Term 
Issue Yield 
City of Los Angeles 6s, 1939*.. 5.20% 
State of Mass. 3s, 1941*........ 4.90 
Co. of Schenectady 4%s, 1944*.. 4.80 
City of Cincinnati 6s, 1940*..... 5.10 
City of Cambridge 3%s, 1944*... 5.10 
Short Term 
City of Boston 3%4s, 1923*...... 6.00 
City of Chicago 4s, 1927*....... 5.50 
City of Jackson 4s, 1928*....... 5.60 
City of Patterson 4%s, 1928.... 5.60 
City of Portland 5s, 1923....... 6.00 
*Legal investment in New York 
State. 
chased, would no doubt have to be 


made on a materially lower yield basis. 


Long-term, low interest bearing 
bonds are still selling at a discount 
which allows a return consistent with 
current money rates and also affords 
the possibility of a substantial accre- 
tion in principal between the present 
buying date and the date of maturity. 
If it were necessary to re-invest the 
principal, thirty or forty years hence, 
at 34%4% or 4% the present amount of 
capital would have so grown as to per- 
mit practically the same net income as 
hitherto enjoyed, notwithstanding the 
fact that the actual yield is perhaps 
2% less. 


There are, of course, certain specific 
reasons why a short-term bond is de- 
sirable and many attractive issues may 
be found in the municipal group, show- 
ing a yield of close to 6% over a three 
to five year period. When it is re- 
membered that municipal bonds are 
free from income tax assessments and 
considering the quality of the invest- 
ment this return is liberal even under 
present conditions. 

Some of the important offerings of 
the week were: 


Republic of Chile 5s 


The Republic of Chile has sold $24,- 
000,000 of Twenty-year Sinking Fund 


8% Gold Bonds, maturing February 1, 
1941, at a price to yield slightly over 
8%. The issue is an external one and 
principal and interest are payable in 
United States gold coin in New York 
City, without deduction for any Chilean 
taxes. A Sinking Fund is provided, 
sufficient to retire each year, $1,200,000 
at not exceeding 110% up to February 
1, 1931, and at not exceeding 105% 
thereafter. 


Commonwealth of Massachusetts 514s 


The Commonwealth of Massachusetts 
has issued $7,000,000 of 514% Notes due 
November 15, 1921 and February 15, 
1922, at a price to yield 5.40% and 5.30% 
respectively. The notes are a direct 
obligation of the Commonwealth of 
Massachusetts and are tax free in that 
State. The notes are legal investment 
for savings banks and trust funds in 
New York and Massachusetts. 


State of Delaware 4s 


The State of Delaware has sold $375,- 
000 of 414% Highway Bonds, due on 
January 1, 1961, at a price to yield 
4.90%. The assessed property valua- 
tion, 1920, amounts to $210,071,049 with 
a net bonded debt of $3,271,385 or about 
144% of assessed valuation. The bonds 
are legal investment in New York, 
Massachusetts, Connecticut and other 
States. 


City of Plattsburgh 51l¢s 


The City of Plattsburgh, New York, 
has sold $106,000 of 544% Water Bonds, 
due serially from 1921 to 1933, at prices 
to yield from 54% to 4.90%. The bonds 
are legal investment in New York 
State. 


— O0—- - 


CITIES SERVICE EARNINGS 


Gross and net earning of subsidiaries 
ia the Public Utility Division continue 
to show increases in the face of gen- 
erally depressed industrial conditions 
which reduced demands for power and 
cther forms of service in the latter 
part of December and the early part 
of January, but gross and net earnings 
resulting from operation of utility sub- 
sidiaries for the month of January 
were the largest in the history of the 
company. Industrial conditions in 
communities served by these compa- 
nies generally have shown marked im- 
provement in recent weeks, and with 
the prospect of reductions in the cost 
of fuel and other items of expense the 
cutlook for the utility companies in 
the present year is most encouraging. 
No new rate increases were granted 
curing January. 
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Where They Mix Well 


It is not strange that so many oily 
romoters take to oil for the nature 

the business lends itself to the 
moothness of their ways. 


Paper would drop in price were it 
issible to restrict the wild cat pro- 
moter’s wholesale use of it for pros- 
pectuses and circular letters. 


“IT will take as much as I can and 
eave you as little as possible,” thinks 
the gret-rich-quick promoter, though 
he does not say it. 


Partial payment bears some relation 
to truth when operated by bucket 
shops for they partially return what a 
lent pays them. 

siadeealineniiaat 
An Education in Sucker Getting 


A get-rich-quick promoter, who seems 
to have any difficulty landing fish on 
his hooks, will derive considerable 
enlightment by reading a letter sent 
to brokers by the Interstate Financing 
Co., of Dallas, Texas. The concern 
evidently has made a serious study on 
the art of catching suckers judging by 
the recommendation made by it. It 
contends that a salesman, which ap- 
plies to the promoter equally as much, 
can sell a client twice as much stock, 
when he has once interested him in one 
that pays a dividend. Then the psych- 
ological time to call is when he has 
received the dividend, no matter how 
small, for he will want to double on his 
investment in order to double on his 
dividend. This is like carrying-a double 
barrelled shot gun around to use on 
clients every month. This was the idea 
of Ponzi, and is of every other of his 





In The Land of fairy Finance 


By Iconoclast 


though they may be but a part of the 
capital they invest for usually they will 
hand it back plus some more capital. 
The scheme works like a snow ball in 
a wet field of snow, grows by dimension 
as it is turned around, until it becomes 
so large it is no longer movable. This is 
what this concern promises to do for its 
agents, gives them a stock on which 
three per cent. is paid in dividends 
monthly. The scheme works out as fol- 
lows: the agent gets a good commis- 
sion, the promoters receive theirs, the 
sucker thinks he is getting his, and in 
the end the real business only receives 
the literature gotten out to describe its 
potential improbabilities. 


—-—- O——- 


Only in Butler’s Opinion 

With becoming modesty, such as he 
thinks would appeal to the good graces 
of conservatism, J. J. Butler, in behalf 
of the Miller Oil Products Corporation, 
submits a financial statement. This 
done, Butler, as judge, jury and pre- 
senting counsel leaves no room for the 
investor to form his own conclusion 
but earmarks it right at once in his 
opening remarks as an excellent show- 


ing. With his conclusion settled in his 


own mind, he then starts his drive for 
the cash of investors. He affects to 
show them extreme consideration when 
he extends them an opportunity to buy 
the stock from him for $9.50 a share, 
albeit it has been advanced to $12.50. 
Conveniently he forgets to tell them 
that the stock has been shoved up by 
its own promoters. The real price is 
what the market makes it and if in- 
vestors test that they will find it does 
not come anywhere near Butler’s esti- 





statement, which has not been audited 
by any certified accountants, we cannot 
find a single item that justifies any par- 
ticular enthusiasm. The biggest item in 
it is the common stock outstanding 
amounting to $209,000 and it leans on 
such a frail reed as $681 cash on hand. 
Bills receivable —to which the word 
subscriptive is coupled— a new word in 
financial phraseology—come to $160,000 
and that can represent money due on 
stock subscriptions as it can anything 
else. These may make an excellent 
showing for Butler but will want com- 
plete explanation by a_ sensible in- 
vestor. Among unfilled orders is mixed 
good-will, and that amounts to $29,000. 
Unscramble this batter and most likely 
the bulk of it is good-will, judging by 
the fact that out of the whole assets of 
$215,000 only $3,100 represents merchan- 
dise on hand. The financial statement 
appears to us as specially made up to 
fit in with Butler’s opinion of what is 
required to sell some more stock. In 
his opinion it may be a good'statement, 
but he is alone in this conception. 


—- — O— — 


Cheap as Dog Licenses 


We feel somewhat amused in read- 
ing in small type on the letter head of 
the Investment Clearing House of 
Houston, Texas, that it is a licensed 
broker. Such licenses in the Lone Star 
State are as cheap as dog licenses. 
This concern, like so many of its pro- 
totypes, is promising a most unusual 
investment. It is prepared to. sell 
a unit in such leases for a ten dollar 
green-back. But times are hard, peo- 
ple should not throw even so small an 
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HE STARTED A BOOM IN HIS OWN STOCKS 
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Among the “Bulls” and “Bears” 


(Concluded from page 334) 


This tire authority put the figure any- 
where between 28,000,000 to 30,000,000 
tires in all. Cars now in use, of which 
there are about 8,000,000, alone should 
need around 24,000,000 tires while new 
cars and trucks should readily absorb 
the difference. Tires are essential for 
cars just as much as shoes are for 
pedestrians. As tires are now much 
cheaper it is not expected that the 
public will strike against buying them. 
In the past two months the outlook has 
improved for all the companies engaged 
in the manufacture of tires and as 
United States Rubber is one of the 
largest manufacturers its business will 
be materially helped. 


Worthington Pump—We pass this on 
for what it is worth. A financial para- 
grapher for one of the evening news- 
papers states that, while the earnings 
of the company for 1920 will not be as 
large as it was expected a few months 
back, they will sufficiently cover the 
present rate of dividend. What has 
changed the outlook is the decision of 
the directors to write down the com- 
pany’s inventories. This was to have 
been expected, for war-time inflated 
prices can no longer be anticipated 
and to expect otherwise and include 
them in a balance sheet is but a delu- 
sion that eventually would have to be 
corrected. It might as well be done at 
once. Business is still fairly moderate 
and the cash position of the company 
is said to be strong. In this respect 
the company’s condition is encouraging 
and it has injected underlying strength 
in the stock which, like a strong con- 
stitution in unseasonable weather is a 
good thing for the 
depend upon. 


shareholders to 


Railroads 


Central R. R. of New Jersey.—The 
semi-annual dividend of 2 per cent. 
which was due last December was de- 
clared last week. The payment eman- 
ates from the profits the company re- 
ceives from its holdings in the Lehigh 
& Wilkes-Barre Coal Company, the 
payment of which was held up until 
the Federal Court modified its order 
permitting the distribution of the coal 
company’s profits as formerly, and until 
railroad is 


its segregation from the 


completed. 


Kansas City Southern—The fact that 


this road in the last four months of 
1920 could ‘increase its net income de- 
spite heavier operating expenses is a 
portent of much greater achievements 
when conditions 


business return to a 


normal state. This performance also 
the stock 


offering 


marks among the cheaper 


rails as more than unusual 


speculative possibilities. The discovery 


of oil in such large quantity in the 
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road’s territory during the last twenty 
years has contributed a great deal to 
the expansion of its earnings. Another 
favorable factor has been the steady 
change in the South and Southwest 
from an agrarian section to an indus- 
trial one, which has made its territory 
more dependable for freight business. 
Last year’s earnings were equivalent to 
5.40 per cent. earned for the common 
stock. The preferred appeals more to 
investors now that its dividend seems 
more than assured. 


Missouri, Kansas & Texas—Any day 
now, it is expected, the reorganization 
plan for this company will be made 
public. And it is thought it will assume 
a drastic form. With the common 
around $2 a share and the preferred 
only double the price, ample evidence 
is provided to indicate a liberal assess- 
ment on both of these stocks. 


New Haven—No darker picture for 
New Haven could have been painted by 
independent judges than that the man- 
agement of the road drew in its brief 
to the Interstate Commerce Commis- 
sion, through which relief is 
sought. The brief portrays the com- 
pany as if it were strangled by the in- 
creasing cost of operation, irrespective 
of how much increased traffic it carries. 
Some relief must be accorded New 
Haven if life is to be maintained in its 
corporate body. 


Norfolk & Western.—The story is 
current that in whatever segregation 
plan proposed for the separation of the 
coal properties from the railroad, the 
stockholders will receive the coal lands 
as a gift and will not have to advance 
any fresh capital. But in view of two 
segregation plans already announced, 
which were preceded by similar state- 
ments, where in each case the rights 
called for more cash from the share- 
holders, seeing is One of 
the faults of many of our financial 
paragraphers is they take too much 
for granted. 


believing. 


Aside from any prospects 


of possible profits for stockholders 
frcm any segregation plan, the. stock 
of this railroad is 


ti ve, 


considered attrac- 
even on its. present 


around $100 a share. 


basis of 


St. Louis, Southwestern—After ma- 
ing allowances for the dividend on its 
preferred stock, this well managed rail- 
way system, according to estimates, will 
be able to show something over 10 per 
cent. earned on the common in 1920. 
Apparently not everything is gall in the 
railroad business. There are some sys- 
tems, notwithstanding 
difficulties, still able to please their 
shareholders by gratifying earnings. It 
so happens that the road traverses a 
section of the country which has been 


their apparent 


being” 


rapidly developing industrially as well 
as agriculturally. Were there a more 
favorable sentiment toward railroad 
shares, the excellent showing this prop- 
erty will make, without having to lean 
upon Government financial support, 
would tend to establish a higher price 
for its securities than the market at 
present expresses. 


Oils 

Mexican Pete—Quite a reaction has 
taken place in Mexican Petroleum in 
the past week, and it is largely sus- 
pected that the insiders, finding the 
bears vulnerable, took their lash in 
hand and drove them to quarter. They 
were helped along by the more favor- 
able situation developing in Mexico. 
The market gossip of a possible in- 
crease in dividend of the Pan-American 
Petroleum, the largest stockholder: in 
Mexican Pete, also had a good influence 
on its shares, which advanced in the 
past week from 158 to 164. 


Pan-American—Friends of this step- 
mother of Mexican Petroleum are an- 
ticipating it will increase its dividend 
when the directors hold their next 
meeting, which is expected around the 
middle of next month, It is in this vein 
they are talking to their neighbors in 
the stock rooms. It may be that this 
bullish prospect is circulated to induce 
Mex Pete stockholders to exchange 
their stock, which they have the right 
to do, for Pan-American. Twelve per 
cent. is now being paid, which is a 
liberal rate. The oil business is not 
booming to any such extent as to lead 
to expectations for any dividend in- 
creases, and should Pan-American take 
such action it would be the exception 
at this time. 


Sinclair Oil—The announcement that 
the Standard Oil of Indiana had pur- 
chased one-half interest in the Sinclair 
Pipe Line Company had a bullish in- 
fluence on the stock, for it indicated a 
very close working alliance between 
these companies for the distribution of 
their oil production. The Standard 
must have paid quite a sum for the one- 
half interest in the Pipe Line, which is 
about 2,800 miles in length. This should 
supply the Sinclair Company with con- 
siderable cash for the further develop- 
ment of its oil properties on the ex- 
tensive plane which has been adopted 
by the 


powerful financial interests 
which are now represented in its aif- 
fairs and management. And at the 


same time the distributing facilities of 
the Sinclair are in no way curtailed. 
The mere fact that the Standard Oil of 
Indiana has joined hands in the mutual 
control and operation of the Pipe Line 
is accepted generally as a sign that the 
Standard Oil people recognize in the 
Sinclair Oil Corporation a competitor 
with which it is worth while maintain- 
ing a most cordial working arrange- 
ment. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
U. S. Steel unfilled orders as of Jan- 
uary 31, 7,573,164 tons, a decrease of 
574,958 tons from December 31.— 


Union Tank Car for the year ended 
December 31 reports net earnings 
equal to $24.08 a share on the com- 
mon against $30.15 a share in 1919.— 


‘ational Enameling for the year ended 
December 31 reports net earnings 
equal to $17.07 a share on the com- 
mon against $20.25 a share in 1919.— 


srooklyn Edison for the year ended 
December 31 reports net earnings 

equal to $9.57 a share on the capital 

stock against $10.43 a share in 1919.— 

tewart-Warner for the year ended 

December 31 reports net earnings 

equal to $4.83 a share against $4.90 

a share in 1919.— 

New York Ship Building for the year 
ended December 31 reports net earn- 
ings equal to $14.13 a share on the 
capital stock against $7 a share in 
1919.4 

Northern Pipe Line for the year ended 
December 31 reports net earnings 
equal to $9.99 a share against $10.41 a 
share in 1919.— 

Childs & Company for the year ended 
December 31 reports net earnings 
equal to $41.61 a share on the com- 
mon against $22.09 a share in 1919.4 

New York Transit for the year ended 
December 31 reports net earnings 
equal to $12.86 a share on the capital 
stock against $20.57 a share in 1919.— 

Underwood Typewriter for the year 
ended December 31 reports net earn- 
ings equal to $21.92 a share on the 
common against $25.85 a share in 
1919.— 

Porto Rican-American Tobacco for the 
year ended December 31 reports net 
earnings equal to $8.07 a share on 
the capital stock against $2.77 a share 
in 1919.4 

Butte Copper & Zinc for the year ended 
December 31 reports net earnings of 
$459,118 equal to 76 cents a share on 
the capital stock against a deficit 
of $9,233 in 1919.+ 

National Conduit & Cable for the year 
ended December 31 reports operating 
deficit of $1,222,752 against a deficit 
of $1,116,340 in 1919, and a deficit of 
$860,800 in 1918.— 

Emerson-Brantingham for the year 
ended October 31, 1920, reports net 
earnings equal to $7.17 a share on the 
preferred against $10.86 a share in 
1919. — ‘ 

Laclede Gas for the year ending De- 
cember 31 reports net earnings equal 
to $1.28 a share against $1.32 a share 
in 1919.— 
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Week’s Business Index 
(For the Week Ending Wednesday, 
February 16) 
UNFAVORABLE POINTS — 41 
FAVORABLE POINTS + 29 
NEUTRAL POINTS — 5 
Analysis 

The general business situation 
during the past week showed little 
change from that which has ob- 
tained since the turn of the year. 
A slow improvement in the textile 
and leather trades and continued 
dullness in the iron and steel, tire 
and motor industries are persistent. 

Dominant Factors 

General retail trade is opening up 
to an extent and the period of ex- 
treme dullness seems to be a thing 
of the past, for the time being at 
least. Corporation reports for the 
year 1920 reveal decided declines 
in net earnings in the majority of 
cases, but is to be expected in view 
of the heavy writing off of inven- 
tories which accompanied the de- 
cline in commodity prices, and has 
been discounted. High priced in- 
ventories, in both the production 
and retailing concerns have pretty 
well been adjusted by this time. 
The iron and steel producers con- 
tinue to quote lower prices. 


Other metals are dull and gen- 
erally steady. Inquiries for cop- 
per by domestic consumers are re- 
ported as better. The credit situa- 
tion is improving and the Federal 
Reserve System reported a gain in 
the ratio of reserves to liabilities 
for the sixth consecutive week. 
Bank clearings are somewhat less, 
but do not indicate anything un- 
toward. Collections are still ex- 
ceedingly slow. . 

Foreign exchange rates main- 
tained their upward tendency and 
sterling touched a new high mark 
during the week. Overseas de- 
velopments were unimportant. The 
stock and bond markets rallied 
easily on lower rates for call 
money, and are reflecting good in- 
vestment absorption. New security 
offerings fell off in volume, thus 
allowing an absorption of the 


issues of the last few weeks. The. 


unemployment situation is little 
changed. Commercial mortality is 
at about the same rate as during 
the preceding weeks of the new 
year. 

Continued conservatism is ad- 
visable. 








S. S. Kresge for the year ended De- 
cember 31 reports net earnings equal 
to $26.13 a share against $21.40 in 
1919.4. 


Edmunds & Jones for the year ended 
December 31 reports earnings equal 
to 92 cents a share on the common 
against $8.64 a share in 1919.— 

Mackay Companies for the year ended 
December 31 reports net earnings 
equal to $5.64 a share on the common 
against $5.74 a share m 1919.— 


Lehigh Coal & Navigation for the year 
ended December 31 reports net earn- 
ings equal to $6.93 a share on the 
capital stock against $4.92 a share in 
1919,+ 


Baldwin Locomotive for the year 
ended December 31 reports net earn- 
ings equal to $15.14 a share on the 
common against $21.88 a share in 
1919.— 


General Cigar for the year ended De- 
cember 31 reports net earnings equal 
to $15.12 a share on the common 
against $2.64 a share in 1919.4 

Pacific Gas & Electric for the year 
ended December 31 reports net earn- 
ings equal to $628 a share on the 
common against $5.52 a share in 
1919.4 

Buckeye Pipe Line for the year ended 
December 31 reports net earnings 
equal to $8.06 a share on the capital 
stock against $8.32 a share in 1919— 

Ajax Rubber for the year ended De- 
cember 31 reports deficit of $177,920 
against net profits of $2,201,267 in 
1919.— 

Republic Steel for the year ended De- 
cember 31 reports net earnings equal 
to. $19 a share on the common 
against $143 a share in 1919 and 
$22.22 a share in 1918.+ 

Pressed Steel Car for the year ended 
December 31 reports net earnings 
equal to $13.25 a share on the com- 
mon against $27.12 a share in 1919.— 

Union Oil for the year ended December 
31 reports net earnings equal to $24.07 
a share on the common against $22.95 
a share in 1919.4 

General Motors for the year ended 
December 31 reports net earnings 
equal to $2.05 a share on 20,552,685 
shares of no par value against $36.36 
a share on 1,534,100 shares of $100 
par value in 1919.— 

National Cloak & Suit for the year 
ended December 31 reports a deficit 
of $1,349,918 against a profit of $1,- 
649,133, equal to $11.20 a share on the 
common stock in 1919.— 

New England Telephone Company 
for the year ended December 31 re- 

(Concluded on page 367) 
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Suggestions For 
Income Building 





By 
MUNRO STIMSON 














ENDICOTT-JOHNSON 7% Pfd. 
CENTRAL LEATHER 7% Pfd. 


HESE articles discussing and 
suggesting what, in the writer’s 


opinion, may be considered as 
attractive investments in view of pres- 
ent economic conditions and the out- 
look, are intended primarily for the aid 
of those who are more concerned about 
the long range and income return on 
the money involved, than upon purely 
speculative profits in the course of an} 
market swing in the near future. 


The good business of the past few 
years has served to justify many de- 
partures from the straight line of far- 
sighted business judgment and con- 
servatism. And the public at large 
could not, while business was good, 
bring itself to a state of mind that 
would permit of the exercise of caution. 


When the stock dividend activity was 
precipitated by a decision of the Su- 
preme Court, the public that responds 
to speculative appeal more quickly than 
it acts under the spur of investment 
suggestion, closed its ears to warnings 
and bid competitively. Business was 
good. The distribution of huge earn- 
ings, even in the shape of pieces of 
paper that represented nothing save 
more ground over which earnings must 
be spread, was looked upon as “spec- 
ulative material.” 


It was speculative material, as many 
have learned to their sorrow. That is 
why so many common stocks of indus- 
trials today must be looked upon as 
purely speculative; risks which the 
seeker after income and freedom from 
possible loss must avoid for the sake of 
peace of mind and safety of resources. 


In my discussions I have sought to 
impress upon readers the fact that 
safety is the best policy and that the 
present is a poor time to venture far 
into the realm of constant change. 
Change might prove a dependable in- 
vestment or speculative motto in cer- 
tain circumstances, but just now is a 
dangerous one to follow. 


There is an old saw which urges the 
folly of having “too many irons in the 
fire.” And there is a closely similar 
one warning against having too many 
eggs in the one basket. 


My readers will do well to mark. 
ponder and digest those adages in view 
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PACIFIC GAS & ELEC. 6% Pfd. 
SO. CALIF. EDISON 


of the present character of the invest- 
ment and speculative markets. Suppose 
that your dollars are irons, and the 
investment field the fire. If care is 
exercised, all of your irons can be in 
the fire with profit. 


But if we liken the investment mar- 
ket to a collection of baskets, and 
commitments to eggs, we can carry the 
analogy to the point where we may 
reach the conclusion that diversity 
should show handsome return in the 
end. 


PUNTA ALEGRE SUGAR 
Cc. C. C. & ST. LOUIS 5% Pfd. 


of income return upon the money in 
volved. 

Regarding the utility suggestions, it 
is noted that there is fast developing a 
conviction that the outlook for the 
utilities—particularly those engaged in 
the production of gas, power, heat and 
light,—is most promising. It is conceded 
that the attitude of public service com- 
missions in the main is tending toward 
the side of liberality. 

Recently the authorities in California 
placed themselves on record in support 











Statistical Information 


Pres. 

div. 

rate 
Endicott-Johnson pfd........... 7% 
Central Leather pfd........... 7% 
Pacific Gas & Elec. pfd........ 6% 
Southern Calif Edison com..... 8% 
Punta Alegre Sugar com...... 16% 


CC ae ok ais sid... 5% 


*Fractions Omitted. 





Approx. 1920* 1916* 
income + one . ¥ Pereemen 
return High Low High Low 
7.5 105 a4 oe oe 
8.1 108 80 117 108 
7.6 vee awe 95 90 
8.9 90 80 ak ike 
15.68 120 40 59 35 
8.3 69 59 86 70 








In the writing of these discussions I 
have been careful to make selection of 
investment suggestions with an eye to 
diversity. I have endeavored to bear in 
mind at all times the fact that, while 
the evil of stock dividends and increases 
in plant and capital capacity have re- 
sulted in the depreciation of certain 
securities as investments, the position 
of certain senior stocks can be con- 
sidered reasonably safe, particularly 


where the situation appears to have 


been pretty thoroughly liquidated. 


Of course the increase in common 
stock of a corporation, by stock divi- 
dend or otherwise, does not affect the 
earning power of the preferred, which 
is senior and as such has prior call upon 
earnings. 


In this week’s suggestion of attrac- 
tive investments I have included two 
utility stocks, one shoe manufacturer 
stock, one sugar stock, one leather 
stock, and one railroad stock. In this 
manner the investor is offered a di- 
versity of selection, combined with a 
minimum of risk and advantage in point 


of a “live and let live” policy and after- 
ward followed it up with a practical 
demonstration in favor of Pacific Gas 
of San Francisco. 


Because it is believed that the out- 
look for the railroads and public util- 
ities is about on a par, a suggestion has 
been made of what seems to be a 
desirable railroad stock which, while 
not generally rated as high as some 
others, nevertheless possesses invest- 
ment qualities which entitle it to recog- 
nition in discussions such as the one - 
at present occupying the writer. 


It has been stated in previous issues 
by this writer that the sugar situation 
seems to have resolved itself into a con- 
dition bordering upon rather perma- 
nent improvement. For this reason it 
was thougth best to complete the range 
of diversity to include a sugar stock 
among the recommendations. 

While the leather industry is looked 
upon with some aversion by many 
authorities, it is the opinion of the 
writer that it has about completed the 
discount of the unfavorable factors in 
the industry and that the companies 
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have made fairly good progress with 
their readjustment to the new condi- 
tions. 


Of course in the absence of detailed 
reports and balance sheets for 1921, it is 
rather difficult to fourm an accurate 
estimate of the present financial posi- 
tion of many industrials. But when we 
concern ourselves solely with the pre- 
ferred stocks of the industry, as is wise 
in the case of leather, the risk of going 
astray is minimized. After viewing the 
situation in general, it is felt that the 
stock selected as representative of the 
industry is about as attractive as one 
could hope to find in the circumstances. 


No matter how far deflation must go, 
or is likely to go, it is inconceivable that 
there is to be such a far-reaching re- 
turn to the sanity of saving and econ- 
omy that any great proportion of the 
population will abandon footwear. The 
show windows of retailers, while not 
indicative of the reductions the public 
perhaps has expected, show a tendency 
to come down to bargain levels to at- 
tract buyers. 


But in selecting a shoe stock it is well 
to turn to one that represents a manu- 
facturer of a more popular brand of 
shoe. For this reason I have chosen 
the preferred stock of a company whose 
product never was counted among the 
highly inflated brands or makes, and 
which at all times has been well and 
conservatively managed. 


The table of suggestions, besides 
showing the present dividend rate for 
the different stocks, the income return 
at current prices, and the high and low 
prices for last year, shows the high and 
low for 1916, which can be considered 
as fairly representative of more normal 
times. 


I will now briefly discuss certain 
points of merit in connection with the 
different suggestions and present data 
invaluable to an understanding of the 
stocks. 


Endicott-Johnson Preferred | 


In 1918, Endicott-Johnson preferred 
stock, which pays an annual dividend 
of 7 per cent., earned 29.32 per cent., 
and in 1919 earned 33.03 per cent. This 
earning power was the result of what 
is considered to be one of the most 
conservative and able managerial pol- 
icles in the country. 


The earnings of the corporation for 
the past seven years, and the growth in 
sales, will form interesting data for the 
interested investor. The totals for 
sales and earnings, for all of the income 
producing properties of the corpora- 
tion follow: 


Years Sales Earnings 
19 14 Pek hae nne $20,422,014 $1,940,029 
(i | RRS Aa A Ne 26,070,404 2,174,451 
LDR Sei So ae 34,515,401 3,669,797 
CL) t CRE ate 44,144,638 4,630,471 
Reece 52,896,275 4,398,187 
i] |! Se epee 62,713,040 4,955,286 
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The working capital position of the 
corporation in 1918 and 1919 is worthy 
of note. In the former year it was 
better than 19 million and in the latter 
year, $18,773,917. 


The prefefred, at its recent mar- 
ket quotation, showed a yield of better 
than 7.30 per cent., which is attractive 
in view of the undoubted soundness of 
the security behind it. 


Central Leather Preferred 

The earnings of this company, even 
in most normal times, are inclined to 
show seasonal variations so that at- 
tempts to predict the possible showing 
for a year on the basis of any partic- 
ular quarter usually leads into diffi- 
culties. So it would not be wise to 
predicate any estimate of the possible 
showing of the next six or nine months 
on current earnings. 


Unfortunately the industrial com- 
panies, or most of them, do not issue 
official statements with the same fre- 
quency that the railroads are compelled 
to observe. In most cases the investor 
must rely upon unofficial estimates or 
those uncertain statements labeled as 
“from an authoritative source.” 


I would not regard the common stock 
of Central Leather as anything but 
speculative at the present time and 
therefore would advise my readers to 
stick to the preferred stock which has 
not the handicaps which confront the 
junior issue. 


The record of the preferred as to 
earnings and margin over dividend re- 
quirements over a period of years 
follows: 


Years Earned Margin 
co a ae eee 4.50% 

Re heeled sie bce cdwrets 0.89 ean 
SE Sia etek Sok 17.23 10.23 
Re oie cc Siero tes 13.20 6.20 
BO bec ahours sa trawiags 14.65 7.65 
2S Sea a 19.90 12.90 
NS oie oN ete 46.52 39.52 
Ws a tier tows 43.26 36.26 
1 ee ee ae a 19.45 12.45 
|, A iets ster 42.91 35.91 


As has been remarked, the condition 
of the leather industry is and most 
likely will continue to be such as to 
make the common stocks less attractive 
than the preferred. At the present sell 
ing level for Central Leather preferred, 
it is believed the investor can well 
afford to purchase with assurance ot 
reasonable safety and ultimate profit. 
The income yield itself is a decidedly 
attractive inducement. 


Pacific Gas Preferred 

Last year Pacific Gas & Electric had 
a gross volume of business of $35,385,835, 
which puts the company in second place 
of public service companies in com 
parison of gross revenues in the United 
States. That gross business was a gain 
of nearly nine million dollars over the 
gross of the preceding twelve months. 

Another item of interest in connec- 


tion with this company is the fact that 
the California Public Service Commis- 
sion in July last granted the company 
permission to increase rates for electric 
current 15 per cent., and an increase in 
gas rates averaging 10 per cent. was 
awarded. 

The indicated earnings on the pre- 
ferred stock in 1919 were 11.22 per cent. 
and in 1920, 13.03 per cent., the latter 
being about 6 per cent. in excess of the 
dividend requirement, which is 6 pe: 
cent. 

Punta Alegre Sugar 

Raw sugar is selling around 4% cents 
per pound. With this in mind it is 
interesting to note the fact that in 
1918, Punta Alegre Sugar sold its crop 
for 4.6 cents a pound, with an operating 
profit of $1,749,000. This year the com- 
pany anticipates a much larger volume 
of output than in 1918, and, in view of 
the prospect of lower interest charges, 
the company should be able to show a 
substantial earning on its stock. 


Another point to be considered is the 
fact that sugar is one commodity which 
was during the war and since has been 
produced in smaller quantity than be- 
fore the war. It is doubtful if there 
will be any material change in the 
total production this year. Punta 
Alegre has disposed of all of its 1920 
crop and has nothing to carry over. 

It is estimated that the common has 
tangible assets behind it of about $89 
for the $50 par value stock. 


The indicated earnings on the com- 
mon for the last year were 56.50 per 
cent., for the previous year, 41.50 per 
cent., and for 1918, when the price for 
raw sugar was about on a level with 
the present price, 24.57 per cent. 

Southern California Edison 

On January 26 last, Southern Cali- 
fornia Edison announced that its com- 
mon stock had been placed on a per- 
manent 8% basis. ast year, earnings 
were at the rate of about 12% for the 
common, and the officials of the com- 
pany expressed themselves as very 
highly pleased with prospects for the 
future. 

In the past fourteen years, the gross 
and net earnings of the company have 
increased more than five times and in 
1920, the net earnings were more than 
2% times the mortgage bond interest 
charges. Examination of the net in- 
come and surplus showing for a period 
of years will serve to give some idea of 
the progress of the company: 


Years Net inc. Surplus 
\) $ 470,184 $32,584 
PEE vss aed hereecnd 627,451 56.201 
of ee ee 649,559 29,559 
PRE ne x ve oral acronis 835,020 215,020 
PEA na,clnis we cigawmess 863,071 9071 
a 946 642 82,692 
BON? oso wettelesions 1,146,001 245,729 
2) a 1,511,941 153,699 
(Vi: ee 1,493,466 77.762 
1): |) 1,983,183 32,300 


It is believed that the common stock 
of this company is one which the in- 
(Continued on page 358) 
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by 
BEN LENNOX 








That Steel Combine 


S there going to be a merger of 
l Dominion Steel, Nova Scotia Steel 
That is 
a question which is exercising not only 


and Canada Steamships? 


the stockholders of the companies men- 
There 
has been so much talk about the con- 
solidation and about the wonders it 
would work in placing Canada to the 
forefront with a real rival to the great 
United States Steel Corporation. One 
wonders ! 


tioned, but the general public. 


Nothing Official 


It has not been officially announced 
that the plan for the merger that was 
to be known as the British Empire 
Steel Corporation has been abandoned, 
although it has been suggested that 
there are “difficulties” in the way of 
consummation. 


As yet no definite answer is to be 
had, although many are prepared to 
admit that the ambitious project repre- 
sented in the proposed British Empire 
Steel consolidation seems to have sud- 
denly become nothing more than just 
a dream. 


The Latest Turn 


The latest turn in the situation is the 
discussion in financial circles of the 
formation of the Canadian Steel Cor- 
poration, the component parts of which 
would be the Dominion and Nova Scotia 
Steel companies and the Halifax Ship- 
yards and Maritime Nail Company. 


It is believed that certain British 
capitalists, affliated with Canadian in- 
terests, have managed by purchase 
from the treasury of Dominion Steel 
and by accumulation in the stock mar- 
ket, to obtain control of that company. 
Control of Nova Scotia Steel, it is 
stated, has been acquired by agree- 
ment with interests owning blocks of 
the stock and by purchase of a large 
block of stock formerly owned by Hay- 
den Stone & Company of New York. 


Definite Details Expected 


So it would seem that, while the 
original scheme of the British interests 
for the formation of the British Em- 
pire Steel Corporation has been aban- 
doned in favor of the new idea, it is 
expected that something definite in the 
shape of proposals to stockholders of 
the different corporations involved will 
be submitted at an early date and that 
a meeting of the different boards of 
directors for the purpose of ironing 
out the plans will be called together. 
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B. C. Mineral Output 
The following tabulation shows the 
mineral output of the Province of Brit- 
ish Columbia for last year as compared 
with the output for 1919. The former 
figures are estimated and the latter of- 
ficial : 








Canadian Stock Market 


The stock market in Toronto and 
Montreal is in waiting mood. Trading 
in the past two weeks has been mod- 
erate in volume. The financial district 
is disposed to wait developments in 
The turnover has not been 


That the stock markets, both in Can- 
ada and in New York, should hesitate 
under the influence of developments, 
or the lack of them, in Europe, is a 
significant indication of the change that 


Daily it becomes more and more ap- 
parent that, before a really accurate 
judgment can be had as to the pos- 
sibilities of the future as regards finan- 
America, cog- 
nizance must be taken of what is go- 


It daily becomes more apparent that 
we cannot mind our own business, in 
the strictest sense of the words, with- 
out some loss of safety and profit to 








Europe. 
1919 so small for many months. 
Quantity. Value. 

OR AE wh tcvnnvs 156,751 $ 3,427,145 
a ee 3,463,119 3,593,673 
en = eee 29,475,968 1,526,885 
a 56,737,651 3,540,429 
ee 42,459,339 7,939,896 
Cel 8 is ccdexs 2,267,541 11,337,705 has come over the world. 
eee. ee 91,138 637,966 
Miscellaneous..... ..ssse0- 1,283,664 

$33,296,313 

1920 cial developments in 
Quantity. Value. 

ee een 150,000 $ 3,000,000: ing on in Europe. 
DUVET. GE. Ssscnsex 2,750,000 3,097,500 
ead the: ......<..¢ 25,000,000 2,000,000 
Re, TB. vice cascd 53,000,000 4,240,000 
Copper, Ibs. ...... 49,000,000 8,575,000 
eee 2,500,000 12,500,000 
Ome + TORE Sci wacce 100,000 700,000 
Miscellaneous... <0.» 1,000,000 

$35,112,500 


ourselves. Your correspondent believes 
that the present inertia of the markets 
is influenced nearly as much by the sit- 


(Concluded on page 366) 














Canada’s Trade Report 














Main Groups Total From From 
Imports for Consumption Imports U.K. U.S. 
VO IID inns concn cence venevesd $ 275,897,527 $32,930,618 $135,633,457 
PODS GURUS 55s on asksicnecsvccsnvice 77,687,752 6,341,361 54,807,281 
Fibres and textile products .............. 301,427,914 133,580,959 131,452,040 
Wood, wood products and paper.......... 58,716,334 2,851,633 53,966,171 
ere ne 255,445,012 15,329,087 238,184,764 
Non-ferrous metal products .............. 61,459,298 6,977,172 51,476,258 
Non-metallic mineral products ........... 191,885,040 9,534,865 174,273,063 
Chemicals and allied products ............ 39,666,402 6,762,174 29,719,041 
All other COOGTRIRS cocks ccvcccvstcce 74,735,742 17,171,425 52,113,750 
EE BU ov 6s oa vas bcktecsseeesan $1,336,921,021 $231,479,294 $921,625,825 
NE PER AEs cuninbeokevensneenbedds 941,013,613 87,659,198 739,597 697 
ee eS cin a cue kpaeanteonwnne 910,149,140 72,884,330 741,339,427 
Total To To 
Exports (Canadian Produce) Exports U.K. U.S. 
VOIEEE OOGINE voice cicvcscescsiessd $ 485,723,778 $150,969,761 $129,280,615 
TREE ON iid his cb canw ad naeeaae 220,783,480 99,668,843 91,000,470 
Fibres and textile products ............... 25,209,768 3,333,710 7,734,308 
Wood, wood products and paper......... 291,812,295 40,824,085 221,459,055 
Diets atid SES WTUNICES ook bn a cdc sock wacs 84,504,821 19,329,701 24,835,378 
Non-ferrous metal products ............... 55,853,191 10,581,553 38,066,715 
Non-metallic mineral products ........... 41,289,726 3,685,238 23,098,085 
Chemicals and allied products ........... 21,276,249 4,073,294 11,590,969 
All other COmmoOGities: 2.4.6.6 .dccccecsss 46,204,134 8,702,266 12,891,074 
ee Ae renee $1,272,657,442 $341,168,451 $559,956,669 
PE I icc siwteddebewanks enter 1,240,995 606 528,036,604 454,595,204 
Ne I I 6G nk bce rine whanawad 1,199,636,463 568,820,873 433,182,149 
Exports (Foreign Produce) 
ART ei i ge eee oad) —emabiie $30,147,672 $2,051,325 $26,068,600 
pS ON | eee crs 53,834,766 10,937,682 37,463,615 
PN TNE hbo Gah edcee ncienstucnsnes os 44,093,309 17,737,442 18,711,321 
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The Foreign Fie! 


Reviewed by EDSON READE 














The Situation 

OT a day passes but what some- 
N thing appears in the daily press 

about the condition and pros- 
pects of our foreign trade. According 
to the expressed ideas of some com- 
mentators, all that needs be done is to 
establish a means by which foreign cus- 
tomers may be able to purchase from 
us. Too little attention is being given 
to the other side of the question: our 
purchases from our foreign customers. 


As has been stated and restated in 
this department, just as there always 
are two sides to every story, so there 
are two sides to the question of foreign 
trade. If we would buy, we must sell; 
if we would sell, we must buy. And, if 
our customers are to be expected to 
buy, they must be in a position to sell 
us goods and services. 


The United States can go on selling 
goods to Europe and to South America 
ad infinitum and pile up in this country 
credits ad nauseam. 


In an interview given to and pub- 
lished in “The Financial World,” I note 
that Frank A. Vanderlip, who has no 
delusions about the things we ought to 
and must do, says that selling goods 
to Europe on credit ultimately con- 
demn our workers to the servitude of 
repetitive industry with no material 
reward for their labor; nothing save 
credits. 


A writer in the London Times the 
other day most succinctly put the 
whole problem in a few words when 
he remarked that, instead of following 
the flag, as we have been wont to be- 
lieve because the well-known axiom had 
a pleasing sound, “trade follows in- 
vestment.” 


Alluding to the development of trade 
with South America, the same writer 
asserts that Latin-Americans view the 
growth of American trade with them 
as purely incidental and that they draw 
nothing but unfavorable comparisons 
between the attitude of the United 
States and that of Great Britain, and 
even of Germany. 

The attitude to which the writer re- 
fers is “the hesitation of American 
financiers to invest capital to any ex- 
tent in enterprises in South America.” 

He goes on to say that “so long as 
the United States refuses to invest 
capital abroad to develop the industries 
of those countries whose markets she 
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desires, so long will American foreign 
trade fail to find a permanent expan- 
sion.” 


That is a pretty serious state of af- 
fairs; more serious because it is true. 
So we are compelled to conclude that 
we have two alternatives from which to 
choose—profitable foreign investment, 
or loss of export trade. 

Anyone possessing the most rudi- 
mentary knowledge of economics knows 
that the healthy conditon of our for- 
eign trade, export and import accord- 
ing to our status as either a creditor 
or a debtor nation, and we have be- 


expansion of our foreign trade, and 
thereby contribute to our own comfort 
and well being, and to the lifting of 
the present business depression, is to 
purchase carefully selected foreign dollar 
bonds such as have been brought out in 
this country recently. 


The purchase of foreign dollar bonds 
will tend to improve the general ex- 
change situation, which in turn will 
improve the buying capacity of our 
different customers or prospective cus- 
tomers and thus, invigorating our 
foreign trade, will make for general 
prosperity. It does not matter what 








Eurupean Bond Selections 


Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5's, 1937........ $143,587,000 905%- 81%4 7.00% 86 
United Kingdom 5's, 1922........ 101,620,900 96 - 89% 8.90 94% 
United Kingdom 5%s, 1929........ 148,379,100 9534- 83 7.20 883% 
TER, SUB inden smenenevine wae 18,600,000 98 - 84% 8.70 90% 
EE ee 50,000,000 101 - 94 8.55 96% 
ve Be ee. rrr 6,000,000 991¢- 921% 8.55 95 
City of Bordeaux 6s, 1934......... 15,000,000 925%- 7514 9.10 78 
PEOMERH OR TONE. 5 scvrmes canwesveessé 100,000,000 1023%4- 9934 7.92 985% 
—z epee earners 15,000,000 9254- 75 9.00 — 78 
PRR OR TO nace ss cawecexecicnen 20,000,000 10154- 895% 8.05 100 
nn i Be ooo sos SSS Kone oct 25,000,000 97 - 76% 8.00 81 
Switzerland 8s, 1940 ............... 25,000,000 10414-100% 7.60 102% 








come the former, is dependent solely 
upon the size of our investments 
abroad in the development of those 
foreign enterprises that are to con- 
tribute the goods which foreign coun- 
tries must exchange for our own. 


Purchase Dollar Bonds 

“The Financial World,” so your cor 
respondent has been informed, hopes 
by devoting attention to the foreign 
trade and financial situation, to pro- 
mote that grasp of all phases of the 
situation which is essential to every 
American investor, because the present 
condition of foreign exchange alone 
does much to depress American export 
trade. 


There is not a doubt in the world but 
that the fact referred to is one which 
has formed one of the most telling de- 
pressors of business in our country. 
And every American investor wants to 
see that depression lifted as soon as 
possible if he does not want his income 
to shrink. 


Here is what may be taken as posi- 
tive and irrefutable: the direct manner 
in which we can encourage the healthy 


country issues the bond so far as the 
general benefit to exchange is con- 
cerned. For example, the purchaser of 
a Danish bond enables Denmark to re- 
mit to French creditors, and so on, 
settling debts as it goes, and finally re- 
turning to the original owner. 


There are two important points to 
be remembered in conection with for- 
eign dollar bonds: first, the proceeds 
of the loan are paid to the borrower in 
dollars, and, second, amortization 
charges, which are due from the bor- 
rower, must be paid in dollars. 


I would strongly urge upon readers 
that they purchase so far as possible 
of the foreign dollar bonds offered in 
this market. The income yield is high, 
and the dollars represented by the 
bonds will be returned in American 
dollars, at a time when they will pur- 
chase far more than they will at the 
present price of commodities. But the 
most important thing is—the credits 
which Europe must have must come 
from the savings of investors here. Our 
banks cannot carry the burden with- 


(Concluded on page 365) 
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Status of Lackawanna Steel 


Analysis of Earnings, Finances, and Future—$20,000,000 Bonds Paid Off and 
$17,000,000 New Plant Since War—i923 Bonds 


THREE-POINT jump from the 
A low of 1921 around 52 to around 
55 has been recorded by that 


’ of the steel industry, 
Lackawanna Steel in the past fortnight. 


“prince or pauper’ 


The jump follows publication of the 
preliminary earnings statement for 1920, 
and also announcement that 2,000 men 
have been returned to work in Febru- 
ary after a lay-off of several weeks. 


The $10,674,345 net operating profits 
reported for 1920 (after taxes, but be- 
fore bond charges and depreciation) are 
the highest in the history of this great 
steel-rail-coke and by-product manu- 
facturer, except only the wind-fall war 
years, 1916-1917-1918. In those years, of 
course, it was being paid for its prod- 
ucts by the pounds instead of the ton! 


The most liberal deductions from 
profits ever made by the company for 
depreciation and kindred items (nearly 
$5,000,000 including $2,830,000 charged 
off for inventory loss) were made 
against 1920 earnings, and when all 
the deductions were charged off, includ- 
ing all interest and sinking-fund ap- 
propriations against bonds; 


The final net stood at $12.23 a share 
($4,294,375) against $6.00 dividend and 
over $2,106,000 was added to surplus. 


The final report for 1920 with at- 
tached balance sheet is awaited with 
great interest to see how much of the 
profits, if any, have been tied up in 
inventory or in fixed plant, and to see 
the cash position. 


Since the end of the war, Lacka- 
wanna Steel hovered between $60 low 
and a high around $91. At one time 
in early 1919 it sold up to a high above 
$107. In the great market smash in 
December, 1920, it sold down to $5, 
but quickly recovered to around $52. 


The student of prices looking at the 
poor business year, 1919, and seeing a 
minimum price above $62 for Lacka- 
wanna Steel, and looking at the greatly 
improved 1920-1921 business and earn- 
ings showing and seeing a maximum 
recent price around $55, is apt to con- 
sider Lackawanna Steel on the bargain 
shelf. He may be right. The stock 
has already advanced over 10 points 
since the low of $45 Christmas wee‘. 
The general consensus of Wall Street 
opinion has been that the jump to over 
$55 was too rapid in January, 1921; 
hence the recession to 52; but it is also 
the general consensus of opinion that 
Lackawanna Steel has seen the turn of 
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May Affect Stock 


By ELMER A. MANN 


the tide, and will continue to advance 
with minor up-or-down waves, unless a 
prolonged period of industrial stagna- 
tion assails the country in general and 
this company in particular. The re- 
employment of 2,000 hands the -first 
wee in February belies any such pes- 
simistic possibility. 


It is interesting to compare the 1, 
501,000 of bonded debt under which the 
old works staggered before the war, 
with only $21,651,000 bonded debt at 
the end of 1920, and with over $17,000,- 
000 of profits put into plant improve- 
ments, too, since 1914. It is also inter- 
esting to note that of $17,000,000 new 
plants since 1914, over $13,631,000 has 
been charged off on the book against 
depreciation. 


Note, for instance, that only $1,422,- 
227 bond interest plus bond sinking fund 
charges had to be met in 1920 by the 
present giant works, versus $2,527,456 
bond charges in 1913. The yearly bond 
charges are now over a million dollars 
less each year than before the war, and 
the plant and earnings to meet them are 
many millions more. 


The issued common stock remains 


substantially the same now as before 
the war. 


Bonds, debentures, mortgage notes 
and all funded debt of every descrip- 
tion are included in the above remark- 
able showing of bond reduction by the 
Lackawanna Steel Co., and the bond 
totals in all cases include not only the 
parent company but all the subsidiaries 
as well. 


It is not generally known that sink- 
ing-fund requirements will retire all the 
subsidiary bonds and some of Lacka- 
wanna Steel bonds and car-trust notes 
by January 1, 1927, to the extent of 
$4,498,000. There would then be only 
$6,291,000 of 5s, due 1950, apart from 
$10,862,000 of the first-mortgage 5s, due 
April 1, 1923. 


A most remarkable achievement 
would be this reduction in bonded debt 
from $41,501,000 in 1914 to about $20,- 
000,000 by the end of 1926! 


Attractive “possibilities” adhere to 
the market behavior of Lackawanna 
Steel incident to the bonds which ma- 
ture April 1, 1923. There will have to 
be refinanced or refunded to a certain 


(Concluded on page 369) 

















Lackawanna Steel Co. 


Recent Years Compared with Pre-War Year 1913 





1920 1919 1918 1917 1913 
Pe rr ne er ee $34,967,802 $83,438,135 $77,446,241 $29,879,275 
Net “po EL, $10,674,345 3,060,662 12,468,704 19,793,917 6,605,761 
ueSS i— 
Bone CHATHER ..6 2.66 sesss 1,422,227 1,273,103 1,352,706 1,897,881 2,527,456 
Deprecmtiow ..6.6.s.565. 2,127,422 1,430,696 2,767 844 1,789,059 1,210,020 
Inventory adjust ........ See. * vethnees (Mateeauas '  condakoe | waxes 
NEES CUR WaaRGUeeweio “Igtkeians  oBeminde 8,543 101,536 112,402 
Net pronts: ........... $4,294,375 $356,863 $8,348,354 $16,106,977 $2,755,883 
PINGS ois ead s Soc $12 23 $1.02 $23.78 $43.04 $7.94 
OPN et et cksans sere $2,106,510 $2,106,015 $2,983,287 $3,158,778 $347 280 
NE So dekh on acawns $6.00 $6.00 $8.50 $12.00 $1.00 
Share Prices :— 
1 OG SRR BS ee Sener 9134 10734 915% 103% 497% 
DWE Sictcante ene pa nck te 5 621% 6514 68 29% 


Financial Position, Dec. 31 


[beth MOSRER 2. cs necks Aae- one oboke 
Bills, taxes, inters........ 


Net cash position 


iivad .Wkeosdes $1,356.557 $6,574,281 


$8,070,562 $25,587,202 $21,041,215 $10,175,033 
6,614,005 


20,012,921 16,601,006 3,676,312 





$4,440,209 $6,498,721 


POND UNC Ree eas Skuios en 20,034,454 8,527,144 16,964,593 10,944,974 
PARRARRGT, So saa ee seae (sds es 67,059,112  66,564.232 65,323,110 65,529,915 
EA en em re $31,624,736 $33,771,280 $28,406,213 $7,514,877 
Capital :-— bos i 
Bonds—Debentures ...... $21,651,000 $21,813,000 $22,806,000 $23,352,500 $41,501,000 
Preterred Stock ......<. 0) 0 0 0) 6,000 


Common, par. $100, ...... < 35,108,500 


*After depreciation. 


35,108,500 


35,097,500 35,097,500 34,728,000 


+Net includes all properties’ earnings after taxes, but in 1919 and 1920 renewal 
expenditures and appropriations do not appear in costs. 
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The Status of General Asphalt 


A Discussion of the Physical and Financial Position of the Company W hich Is Most 
Interesting in View of General Market Interest 


HEN General Asphalt was ad- 

V V mitted to trading on the New 
York Stock Exchange last De- 

cember and received the ticker abbre- 
viation of ASP, a wag commented that 
the designation was intended as a warn- 


ing to market operators to beware of 
being stung. 


Since its advent to the big board, 
General Asphalt has lived up to its 
reputation as one of the most mercurial 
stocks on any exchange. At the time of 
listing, towards the middle of Decem- 
ber the common stock sold around 32%. 
Two weeks later, at the close of the 
year, it sold for 40%; on January 6 it 
touched 5434, and on January 26th, it 
had reached 7134, the high point for 
the present movement. The spectacu- 
lar advance of over 39 points in five 
weeks was accompanied by feverish 
activity in the stock, the turnover since 
January Ist averaging over 186,000 
shares weekly as compared with 21,600 
shares for the week ended December 
31, 1920. 


One of the reasons attributed for the 
rise was that the Royal Dutch inter- 
ests were buying into the company and 
that a representative was on his way 
from Europe to conduct the negotia- 
tions, but this rumor was denied by an 
official of General Asphalt. There is 
no plausible explanation for the ad- 
vance other than that it was the result 
of manipulation by a pool which ac- 
quired the stock from weak hands. In- 
siders in intimate touch with the af- 
fairs of the company were reputed to 
be eager buyers of the stock, whicn 
heightens the mystery surrounding it. 
One naturally asks if there is anything 
inherent in the stock that causes it to 
jump from 39 to 160 as it did in 1919, 
then back again to 32% in 1920, and 
again advance as it did recently with- 
out evident developments to justify such 
erratic movements. 


Up to the present the business of the 
company has been confined to the man- 
ufacture and sale of asphaltic products, 
such as flooring, roofing, shingles and 
waterproofing materials. The corpora- 
tion was organized in 1903 as a reorgan- 
ization of two predecessor concerns 
which fell into the hands of a receiver. 
Through one of its subsidiaries it owned 
the largest asphalt factory in the 
world, located in New Jersey, which 
was burned down last September and 
is now being rebuilt on an improved 
plan. It owns three smaller refineries, 
two of which are located in South 
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America, and an oil refinery with a ca- 
pacity of 440,000 barrels situated near 
the asphalt plant in New Jersey. Crude 
asphalt is procured from high grade 
deposits known as “gilsonite” in Utah 
and Colorado; from Trinidad under a 
concession from the British Govern- 
ment and from Venezuela under mining 
plants and ownership rights from the 
government of that country. 


Formerly the General Asphalt con- 
tracted for the laying of paving, ap- 
proximately 60% of its entire business 
being from this source, but these ac- 
tivities have been practically abandoned 
in favor of a manufacturing and selling 
business. This has caused no curtail- 
ment in the consumption of asphalt, 
the company merely devoting its at- 
tention to the sale of its products to 
other contractors rather than utilizing 
them under contracts of its own. 


The company has outstanding $6,400,- 
000 of funded debt, of which $4,000,000 
consists of Ten-Year Sinking Fund 
Bonds issued in December, 1920. These 
bends are convertible into common 
stock, after January, 1923, par for par, 
and accordingly they have speculative 
possibilities or will acquire them if the 
stock sells above its face value around 
the time set for conversion. Originally 
the capital stock, of which $31,000,000 
is authorized, consisted of $14,000,000 of 
5%, Cumulative Preferred and $17,000,- 
000 Common, $7,000,000 of which was 
reserved for conversion purposes. The 
preferred stock is convertible into com- 
mon, at the rate of one and one-half 
shares of common to one share of pre- 
ferred, and when the common stock 
went up to the 160 mark in 1919, many 
of the preferred shareholders exer- 
cised their conversion privilege. As a 
result the outstanding preferred has 
been reduced from $14,000,000 to $7,- 
885,400, and the outstanding common 
stock increased proportionately to $19,- 
617,400 in addition to some $3,770,500 in 
the hands of the trustee for conversion 
purposes. 


An examination of the sales and earn- 
ings of the company for the past nine 
years fails to disclose any remarkable 
progress. In the year ending January 
31, 1912, the total revenues totaled $16,- 
542,281, whereas for the year ended the 
same date in 1916 they had declined to 
$10,445,705, and for 1919 were only $14,- 
775,610. The falling off in gross in 1916 
coincided with the abandonment of con- 
tracting for the laying of paving. Fail- 
ure to make up in sales the business 


lost through giving up contract work is 
probably attributable to the curtail- 
ment by state and municipalities of the 
normal road construction and paving as 
a result of the war, and the difficulty 
in obtaining adequate financing. 


Net income has fluctuated along prac- 
tically the same lines as gross revenue. 
In its 1913 fiscal year the company 
showed net income of $1,343,698, or 
7.02% on the common shares then out- 
standing. For 1919 the earnings were 
$1,312,396, which were only equivalent 
to 3.82% on the common, due to the 
great increase in that class of stock 
following extensive conversion on the 
part of the preferred shareholders at- 
tendant on the sensational market ad- 
vance during that year. 

Earnings for 1920 are estimated at 
$1,500,000, equal to approximately 5.70% 
on the common stock. From these 
earnings must be deducted a portion of 
the loss sustained in the destruction of 
the Maurer plant by fire. The loss was 
only partially covered by insurance, but 
just what amount of it will have to be 
charged against profits has not as yet 
been made known. 


It is obvious from the foregoing that 
the past performances of the company, 
or its future prospects as a manufac- 
turer or distributor of asphaltic prod- 
ucts, in no way justify the wild flights 
of its stock. No dividends have been 
paid on the common since organization, 
and in view of past, present and prob- 
able earnings from asphalt, a 3% divi- 
dend rate in the future is the max- 
imum that conservatism would justify. 
Even on a 3% annual dividend basis, 
$30 per share would be a fair price 
for the common, although it has a book 
value of $118 per share, a large part 
of which is undoubtedly water. The 
outlook for the asphalt industry for the 
next few years appears promising, due 
to the comparatively large amount of 
paving and construction that remains 
to be done. Municipalities have now 
little trouble in procuring funds, when 
they are willing to pay the proper price, 
and accordingly it may be expected that 
the work which has been held in abey- 
ance will soon be in process of perform- 
ance. Since asphalt is coming to be 
recognized as the ideal paving material, 
the General Asphalt Company will un- 
doubtedly enjoy increased business. 
Notwithstanding, in the writer’s opin- 
ion the stock on its present status 
should not sell above 30, viewed ex- 


(Concluded on page 368) 
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Part 4: St. Louis Southwestern Railroad 


NE of the most interesting and 
remarkable among the _ low- 


priced, semi-speculative _ rail- 
roads is St. Louis Southwestern, par- 
ticularly in view of the intensive cam- 
paign which the company has been con- 
ducting in the past few years to the 
material advantage of the road as a 
going concern. 


It is seen upon examination of the 
records of past activities of railroad 
stocks that, in the development of a 
“bull” movement, the so-called “weak” 
roads quite frequently participated in a 
rather substantial gain in price quota- 
tion. And, quite often, the-price ad- 
vance was out of proportion to consid- 
eration for actual values. 


Given the advantage of a particularly 


bright statistical outlook, and record 


promising in point of speculative pos- 
sibilities among the weaker roads. For 
this reason, in the stock market move- 


either in yield or in price obtained, the 
road’s gross revenues, and profits also, 
suffered. When the crop was good, the 
road prospered. But the extension of 
intensified farming, and the increased 
diversity of the products of agriculture 
contributed to the road’s traffic vol- 
ume, have made possible a much bet- 
ter showing. In fact, it is conceded 
by competent authority that few roads 
in the country make a more attractive 
and satisfactory showing of commo- 
dity statistics. 


There is another feature which must 
be given attention by the careful in- 
vestor. That is the manner in which 
the road has been maintained. For a 
number of years the road was almost 
notoriously undermaintained. But, be- 
ginning with 1911, the policy in this re- 


and in 1920, about 42%. Had these ex- 
penditures not been made, the road 
would have been in a very critical posi- 














Equipment Position 








ment which is regarded as a distinct 
certainty within the next six or eight 
months, I believe St. Louis Southwest- 
ern stocks should justify their present 
rating as unusually attractive specula- 
tive propositions. 


One of the main reasons for giving 
the stocks such a rating is the char- 
acter of the traffic of the road. By 
examination of the table accompanying 
this article which shows the apportion- 


ment of traffic, an idea can be gained 


tion because it is plain that the vast in- 
creases in gross tonnage which are re- 
corded in the table herewith showing 
operating satistics would have depre- 
ciated the plant to a serious degree if 
upkeep had not kept pace. 


While maintenance has been given 
satisfactory attention, there seems to 
be a rather unsatisfactory condition in 


the equipment department. It is obvi- 
ous that here are needs which will re- 
quire considerable expenditure. How- 
ever, with such a satisfactory showing 
in gross as has been in evidence and as 
can be anticipated, and with the reduc- 
tion of operating expenses consequent 
to the fall in commodity prices and in- 
crease in efficiency of operation, the 
financing of equipment needs should 
not occasion any embarrassment. 


For the information of the reader I 
have prepared a comparison of equip- 
ment as of 1915 and 1919. The table 
(shown herewith under the caption 
“equipment position”) shows, for ex- 
ample, that in 1915 the company owned 














Distribution of Gross 


4 Transporta- 
of achievement, the tendency on the spect was changed and proper expendi- Main- tion and 
part of the public to bid high for these tures began to be made for up-keep and Years tenance General 

Co 
' so-called “weak” shares this year should betterment. cae os asinine ton om 
L be greater than ever. In 1916 and 1917, expenditures for 1916 ............. 30.25 oar 
St. Louis Southwestern, in the maintenance averaged 31% of gross. In wind ee ee ee a ao 
writer’s opinion, is one of the most 1918, the outlay was 40%; in 1919, 45% 4919 |..||...... 45.25 41.96 








250 locomotives, while in 1919, the num- 
ber had increased only to 260. In 1915, 
trafic density was 426,203 tons, com- 
pared with a density of 650,030 tons in 
1919, which latter was a gain of 223,817 


passengers as compared with about 
2% million carried in 1915. 


From these two exhibits the deduc- 
tion can be made that the number of 
locomotives owned did not increase in 
sufficient amount when one compares 
the traffic density for the two years 
reviewed. And the fact that the num- 
ber of passenger cars owned actually 
was less in 1919 than in 1915, while 

(Continued on page 354) 




















Freight Passenger No. of tons. 

Locomotives _ traffic cars passengers s 

| a wernnd density cmned carried The table also shows that, in 1915, 

: LL eS ere agence oars 250 426,203 244 50,411 the number of passenger cars owned 

' SE Gi6K crvssvernsteciaceceeneneel 244 508,099 245 49,182 was 244, and in 1919, the number had 
tat ste eeeeeeee sec ceeeeereecerens oe ties 4 oa dropped to 231. At the same time, the : 
1919 IIIT 260 650020231 80,067 toad in 1919 carried nearly 4 million 


as to the compensatory stability of the Commodity Statistics 


company’s business. Freight is made 1919 1918 1917 1916 1915 1914 
up largely of the products of agricul- Per Per Per Per Per Per 


: Preducts of cent. cent. cent. cent. cent. cent. 
Care BRS. Toneuts. Agriculture .............+. 2015 2311 2116 2229 2285 21,75 
For a number of years St. Louis Animals a Ren eee 2.25 2.67 2.53 2.03 2.10 2.62 
Southwestern was more or less depen- oe: ae a ie a gitar en a ef ao a4 ed 
dent upon cotton for its trafic. When Manufactures and Misc...29.49 26.37 25.58 25.88 22.40 25.06 

the cotten crop was not a_ success, 
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What Wall Street 
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ALL STREET has its moods, 
W like every other department 
of the 
lately it has been wondering whether 


social economy, and 


it hadn’t made a mistake in supporting 
so vigorously the big advance in freight 
and passenger rates which were granted 
by the Interstate Commerce Commis- 
The doubts that have 
arisen are due to the fact that it is 
now become patent to everyone that 


sion last year. 


the rate advances, coming right at a 
time when an industrial reaction was 
under way, not only did not bring in 
larger revenues, but helped to accel- 
erate the business reaction and cut 


down the exchange of commodities. 


Wall Street, and I think the most far- 
seeing of the railroad executives, are 
now coming slowly to the view that a 


substantial reduction in must 


come if business is to revive and espe- 
cially must this reduction take place if 
the railroads are finally permitted to 
readjust their operating 
The complaints that the high 


rail rates are hurting business are be- 
coming more and more vociferous, in- 
sistent and vigorous and it would not 
be surprising if the Interstate Com- 
merce Commission, which was so eager 
six months ago to give the carriers all 
they asked for, saw a new light also 
and responded to the demands for a re- 
adjustment. Wall Street would not re- 
gard such a move with the least mis- 
givings; in fact I think a rate reduction 
at this time would actually be regarded 
as bullish by the majority of stock 
speculators. 


rates 


wages of 


forces. 


* * * 


I had a long talk a few days ago with 
a director of one of the largest and best 
known industrial corporations in Amer- 
ica. He had just returned from a busi- 
ness trip to the Pacific Coast. I asked 
him what had impressed him the most 
from a business standpoint as the result 
of his observations and he said at once 
that the most significant thing to him 
was the fact that business men were 
kicking vigorously against the burden 
of freight rates, and the tremendous 
falling off in travel and in freight ship- 
ments. The lemon trade of the Pacific 
Coast had been all but ruined by. the 
rise in rates and he had seen tons upon 
tons of lemons rotting on the ground as 
it meant a loss to the growers to at- 
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tempt to ship them to market under 
the present freight tariffs. This was 
true in many other lines and business 
stagnation was the result. In the mat- 
ter of passenger travel the evidence of 
stagnation was even more striking; 
people, even the well-to-do, were stay- 
ing home this winter rather than pay 
the very great increase for. passenger 
fare, berths or compartments on Pull- 
man trains and for meals. The trains 
were only half filled and the hotels in 
all the cities were complaining of slack 
trade, with the tourist trade showing 
the most pronounced shrinkage of any. 


* * * 


Readers of this column will recall 
that last year, it was pointed out here, 
in a discussion of the earnings of the 
railroads from the increased tariffs, 
that the effect of the increases would 
be to check business and that the net 
results would be disappointing. That 
is exactly what has happened. What 
the carriers should consent to now is a 
rate reduction. This would help busi- 
ness, go a long distance toward a fur- 
ther reduction in the cost of living, 
enable the roads, with better grace and 
with a stronger appeal to public senti- 
ment, to demand a wage readjustment 
which is so vital to the proper correc- 
tion of the swollen operating expense 
account. 

een 


Some students of the national railroad 
problem are anticipating a renewal of 
the Government Ownership agitation 
during the life of the incoming na- 
tional administration. Judging by the 
present temper of those who have a 
large voice in the present control of 
the roads, I believe they would in- 
stantly accept an offer from the Gov- 
ernment to buy the roads if such offer 
were based on the valuation of the $18,- 
000,000,000 and odd which was fixed by 
the Interstate Commerce Commission 
in the rate-making hearing as the true 
value of all the roads. The railroad 
Brotherhoods and unions, through their 
spokesmen at Washington, have de- 
clared the true value to be not above 
$12,000,000,000. The railroad owners 
would not accept any such valuation as 
the basis for negotiation for purchase 
by the Government and Congress 
wouldn’t be so niggardly or prejudiced 
as to accept the Brotherhood basis of 
value. But anywhere near the Inter- 
state Commerce Commission figures 
would find the present owners ready 
enough to negotiate. If the transfer 


were made and the Government issued 
bonds to complete the payment, the 
Government debt, including the war 
debt, would be about forty billions of 
dollars, or a trifle less than $400 for 
each man, woman and child in the 
United States. It is not impertinent to 
say that those who believe Government 
ownership would bring the millennium 
in railroad management and satisfaction 
from the public, will find no sympathy 
for, or endorsement of, their views in 
Wall Street. Bankers declare another 
era of inflation would result, the Gov- 
ernment-managed railroad system 
would degenerate to the level of the 
state-owned lines in Germany and other 
European countries and that in a few 
years the public would be disgusted 
with public operation. I quite agree 
with them, but that was not the purpose 
of this digression from the main theme; 
I simply desired to record the rather 
significant fact that the carriers are 
for sale—at their price. I imagine that 
the Harding Administration would in- 
terpose no objection if the banking 
powers favored it. 


* = * 


Still another reason for the studied 
circumspection of the bears is to be 
found in their disappointment because 
a panic in railroad stocks did not 
develop following the startling testi- 
mony given by Vice-President Atter- 
bury, of the Pennsylvania Railroad, 
in declaring officially that over fifty 
railroads, including his own, did not 
earn their interest charges and taxes 
in January, while nearly thirty did 
not even make their operating ex- 
penses. Mr. Atterbury did not mince 
words or try to conceal the gravity 
of the railroad situation as a whole 
and stated bluntly that it pointed to 
sure disaster and bankruptcy unless 
the Railroad Wage Board readjusted 
wages of the railroad workers to a 
basis that would take account of the 
dire predicament of the carriers. The 
bears, which up to that time had been 
hard up for ammunition, attacked the 
market and tried to get up a scare 
among holders of railroad stocks but 
all the success they obtained, if suc- 
cess it can be called, was to extend 
the bearishness and induce some others 
to sell stocks “short.” Long stock be- 
longing to actual investors did not 
come on the market. Perhaps the lack 
of excitement was due to the fact that 
there have been so many scares in 
the last few years that the security 
holder has become scare proof. 
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By THE OBSERVER 


North Dakota’s disastrous experience 

Fools and with the impractical dreams of its 

Sound political comic opera stars should 

Sense carry a salient lesson to the people of 

the other forty-seven states of what 

pitfalls lurk in their path when they desert the prin- 

ciples of common sense. North Dakota’s blunder was 

in that it expected something for almost nothing and 

her people believed her Townleys and Lemkes when 
they said such a thing was possible. 

Into their hands North Dakota delivered her fair 
credit and her good repute and they juggled with them 
as carelessly as glass balls are tossed by the jugglers 
on the stage. The result is that today North Dakota 
financially is in a pitiable position. Her Central Bank, 
the Bank of North Dakota, the institution that was 
founded to regulate interest rates on money, has 
been brought to such a pass through inefficient han- 
dling that it has been forced to dishonor checks drawn 
upon it because funds were lacking. But the distress 
of the State does not end with this direct repudiation. 
Its evil influence embrace the whole state, for the bank, 
in order to bolster up its own deposits, must call on 
other state banks in which it has deposited some of its 
funds to return these deposits, which endangers the 
solvency of some 150 to 200 state banks whose funds 
have already been drawn on by local depositors, because 
they too have felt the pinch of the panic brought upon 
them by false political prophets. 


Outside aid has been enlisted to help the State out 
of its financial difficulty but only on the promise that 
its socialistic program will be abandoned. Many 
million dollars have been lost by the farmers and busi- 
ness interests of the State through the chase after the 
communistic fallacies of her populists. She has suf- 
fered through this foolishness as keenly as did Kansas 
which tried a similar experiment when Sockless Jerry 
Simpson, and hirsuted Senator Pheffer wanted to 
empty their generous cornucopia upon her soil and 
her people found they could only fill it with their 
wind organs and nothing else. 


If people can ever be made to learn they will realize 
a steam engine cannot run without some one paying for 
the fuel. All political schemes designed to provide 
prosperity for people without paying for the power 
upon which it is to run are financed on their credit 
until that is exhausted and then they are called upon 
to pay the bill and that involves heavy penalties. 


Instead of getting cheaper money North Dakota 
farmers and business men, if they can borrow any 
money at all on their credit, are paying a heavy pre- 
mium, for outside capital hesitates to go into a state 
where it has been regarded as a pariah. 


As to Labor’s attitude toward Capi- 
tal, it all depends upon what foot the 
shoe pinches. No other conclusion 
can be reached after what Samuel 
Gompers uttered about Labor and its 
rights, in a recent public address in New York. In 
his speech he vehemently opposed compulsory arbitra- 
tion of disputes between Labor and its employers, and 
particularly assailed the arbitration provision in the 
Esch-Cummins Transportation Act. Probably Mr. 
Gompers has forgotten the situation which brought 
about the Adamson Law, which the railroads were 
compelled to accept, because of the insistent demands 
of labor itself. 


Gompers’ 
Idea 


No one heard then any guttural protestation of anger 
issuing forth from the mouth of Gompers. It was 
perfectly satisfactory to him to have the Government 
cram down the throats of the railroads that disagree- 
able legislative pellet, from which to this day they are 
suffering. Yet the Adamson Law represents compul- 
sory arbitration which the railroads had little voice in 
shaping, and against which Labor made no objection. 

But when necessity makes it incumbent for Labor 
to act more moderately toward Capital in order that 
business may survive and recuperate, Labor strangely 
objects to arbitration. When a crisis occurs where 
the law must step in to protect public rights, and force 
a fair adjustment, it is a different matter to Mr. Gom- 
pers, for then it is not his ox that is gored. 


In order that it may be more con- 
Without — for Great Britain and renee 

o pay their debt to us, the newly 
elected Senator from Ohio, Mr. Willis, 
proposes that they cede to the United 
States their possessions in the West Indies; Great 
Britain to give us Jamaica, the Bahamas, Windward 
Islands and the Lesser Antilles, while France it is pro- 
posed should hand over the Island of Guadeloupe and 
several smaller islands in the West Indies. 


Consent 


Probably the Senator believes that, when the cash is 
lacking, territorial possessions should be as good a 
legal tender between nations with which to discharge 
their indebtedness to other countries. As a student 
of our history he may have had in mind the fact that, 
when Napoleon was hard pressed for money to carry 
on his wars, he sold Louisiana, which then embraced 2 
large part of our South and Central West, to us for a 
pittance, measured by the wealth which has since been 
developed in that large section of our country. 

He may have recalled how Russia, in order to get 
rid of Alaska, turned it over to us for a nominal sum. 
But, in each of these instances, the possessions of 
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France and Russia were thinly settled and consequent! 
could be readily disposed of. : 


But, even if France and Great Britain were inclined 
to fall in with Senator Willis’ suggestion, could we, 
a nation founded on the principle that the will of the 
governed should be consulted, take possession of the 
islands named, were the inhabitants opposed to chang- 
ing masters? 


None of the Allies could enter into such an arrange- 
ment without the consent of the people to a change 
of their nationality, without confessing a complete di- 
vorcement from the high ideals for which the recent 
war was fought. 


All the cry over the loss of Home Rule 

Down has no basis for sound objection in the 

to the tentative plan Governor Miller pro- 

Root poses as a direct means of getting at. 

the cancer that is steadily destroying 

New York City’s great transportation system. Cold 

analysis of his proposition develops its most salient 

feature, which is that it is not intended to despoil the 

community, but to get at the root of the whole trouble 
and find a remedy. 


Who is prepared to say before any such diagnosis is 
had what fare is to be charged? This even the Governor 
does not know. What he is conscious of is what every 
honest man is also aware of—that before any healthy 
reconstruction can be started it first will be necessary to 
get at the foundation of what properly should be 
charged to maintain the transportation properties on a 
healthy basis, provide for their expansion, and afford an 
equitable return upon the legitimate capital invested in 
them. 


It is about the character of such an investigation that 
the Governor is most concerned. He does not want 
mixed into it any local prejudice and ward politics. Nor 
does any good citizen. For that very reason he insists 
that this probe be placed under a single commission 
with the proper powers to enforce its recommendations 
where they do not invade the city’s credit position. Let 
those men be New York citizens. But they should be 
independent of any political affiliations and actuated by 
but one thought—what is best, most feasible and equi- 
table for all concerned in the solvency and efficiency of 
their utilities. 


It is to this starting point we all must drive. When 
the actual requirements have been ascertained then the 
fare question will come up. Until then the question of 
fares is simply academic and so the discussion is accept- 
ing something tangible which as yet is non-existent. An 
honest man proposes an honest plan which should ap- 
peal to honest citizens. 


In several states now, where the ques- 

The tion as to whether the authority of the 
Law state in fixing railroad rates supersedés 
Upheld that of the Federal Government has 
come before the Federal Courts, it has 

been held that the states must submit to the will of the 
national government. This has happened in the case of 


Michigan, and more recently the State of Illinois has 
been restrained from interfering with the Interstate 
Commerce Commission’s order establishing increased 
freight and passenger rates for the railroads. 


The importance of these decisions is of first moment. 
If it were possible for the states to dictate the rates of 
the railroads within their boundaries, the hands of the 
Interstate Commerce Commission, as well as the Fed- 
eral Government, would be completely tied; and any 
constructive legislation, intended to restore the trans- 
portation arteries of the country to their full vigor 
could not be put in motion. 


These arteries are not confined to one state but pene- 
trate to others, and where such a system exists, the in- 
terest of each state interlaps and encroaches and is 
bound up with that of neighboring commonwealths. It 
is apparent to all when such a condition prevails, regula- 
tion, in order to be effective, must be uniform and 
lodged with one central power. Were it otherwise, then 
the railroads would have, instead of one master, forty- 
eight, and would be continuously nonplussed as to what 
they should do, or what master they should obey. 


The uniformity of the decisions of the various Fed- 
eral Courts seems to make it almost certain that when 
this question of authority between the Federal Govern- 
ment and the various states, comes before the United 
States Supreme Court for final adjudication, its decision 
too will be in accord with what has already been ren- 
dered. 


During the war America pledged her- 

self to her allies to provide credits with 

Keep which they could finance themselves. 

Faith Although the war is over, and, as much 

, as two years have elapsed since its 

close, the same situation is not true of the obligations 

contracted and which have carried over long after 
the cessation of hostilities. 


Take the case with us as an example. According to 
the estimates of Government statisticians we shall have 
to provide nearly $4,000,000,000 to meet Government 
bills and expenses for the coming fiscal year, nearly 
four times as much as was the Government budget be- 
fore the war. 


Efforts are being put forth in certain directions to 
restrain Secretary of the Treasury Houston from grant- 
ing any further credits to our allies, though it has been 
understood that certain sums still are available for that 
purpose. The secretary, himself, has justified, by the 
administration of his office, the confidence of the public 
that he is not handing out the government’s money im- 
properly. 


Since we have pledged ourselves to our allies, it cer- 
tainly would appear to be an un-American attitude to 
say now to any of them, “you cannot have the money 
which we have promised you if the need is justified.” 
Such an attitude would not measure up to the ideals of 
a nation or a people that believes that integrity of pur- 
pose and fulfillment of promise are the corner-stones of 
security and progress. 
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Study of Low-Priced Rails 


(Continued from page 350) 


number of passengers carried increased 
materially, is proof positive of the need 
of new cars. 


Were the prospect for betterment of 
net earnings not such as I shall en- 
deavor to show it to be, and were it 
not for the favorable record of develop- 
ment of traffic volume which the statis- 
tics evidence, one would be justified in 
viewing the future of the road with ap- 
prehension... But I may make the as- 
sertion and offer the proof afterward, 
that St. Louis Southwestern should have 
no difficulty in financing its equipment 
needs in the future. 


That the management recognizes the 
need of new equipment is to be seen by 
reference to a statement by President 
Herbert toward the close of last year in 
which he said that the expenditure of 
$5,000,000 was contemplated for im- 
provements which would cover at least 
nine months of this year. 


On October 30, last, it was announced 
that the company had ordered 20 con- 
solidated type locomotives from the 
3aldwin company, and also had placed 
orders for new steel rails to cost in the 
neighborhood of $1,000,000. The ex- 
penditure of an additional $2,834,000 was 
provided for to cover impovements to 
road bed, new sidings and buildings. 


The important part about this pro- 
gram was the fact that the management 
proposed to meet the entire expense 
out of funds in the company’s treas- 
ury and did not contemplate any new 
financing. I have not available the 
means by which the current financial 
position of the company may be ad- 
duced. But, in view of the splendid 
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record which the company has been 
making, and in view of what seem to 
be the unmistakable indications as to 
future earning power, it is believed 
that those interested in the securities 
of St. Louis Southwestern need have 
no apprehension as to injury to the se- 
curities of the road by reason of needed 
additions to plant and equipment to 
take care of an enlarged traffic volume. 


Prior to the beginning of a conserva- 
tive and intensive managerial policy in 


net capital of the latter road in even 
better position than in the case of the 
former. It also will be observed that, 
in normal times, there should not be 
any difficulty in earning a substantial 
net income on net capital. For this 
reason the securities of the company 
possess attractiveness even though it 
were not possible to anticipate aestock 
market activity of unusually accele- 
rated momentum within the year. 


The comparison appears in the table 
herewith captioned “Capitalization Fac- 
tors Compared.” The ten year average 
net income on net capital for the road 
under review was 5.2%, while that for 
Kansas City Southern was 4.0%. 








Capitalization Factors Per Mile Compared 


(For Year 1916) 


Kansas City St. Louis 
Southern Southwestern 


Bonds Outstanding ....... oe ee $30,318 
Preferred Stock Outstanding .......... ee 16,640 11,579 
Common Stock Outstanding ..............++ 23,772 9,520 
Net Income on Net Capitalization..... ee 5.2% 








the direction of improved efficiency of 
operation and building up of traffic 
of a stable and diversified character, St. 
Louis Southwestern was under a seri- 
ous handicap. Its earnings were un- 
stable because of rather marked 
changes in operating ratio and because 
of the failure of traffic volume and 
profits from carriage to produce an in- 
come sufficient to leave a worth while 
margin for the stocks after satisfying 
the requirements for the large bonded 
debt of the company. 


In the past decade there has been 
little change in capitalization. In fact, 
when one takes into consideration some 
additions to the total track mileage, 
there actually has been a reduction in 
per mile capitalization. 


The total capitalization as of 1914 
was $54,263 per mile, stocks and bonds. 
The total in 1919 was $51,644. The lat- 
ter mentioned capital is made up of: 
bonds, $30,862 per mile; preferred stock, 
$11,405 per mile, and $9,377 per mile 
for common stock. Apparently the 
bonded capitalization is rather large, 
but reference to the statistics of in- 
come reveals the fact that interest was 
earned in sufficient amount in the past 
decade. In 1917, bond interest was 
earned 2.69. Under the rigid estimate of 
the Transportation Act of 1920, as made 
by the Standard Statistics, it is found 
that fixed charges should be earned at 
least 2.05 times. This would seem to in- 
dicate an earning power which does 
not in any measure tend to place the 
bonds of the company in danger. 


A comparison of the net capitaliza- 
tion per mile of Kansas City Southern 
and St. Louis Southwestern will be both 
interesting and instructive. Such a 
comparison will show the net income on 


Indicated Earnings. 


The lines of the St. Louis Southwest- 
ern are located in the western territory 
where the increase in freight rates was 
35%. The year 1920 was rather an 
exceptional one in point of gross rev- 
enues, so in order to be as conservative 
as possible in our estimate, we will take 
1919 as our basis of computation of the 
indicated or possible earnings under the 
new rates and fares put into effect in 
applying the Transportation Act ot 
1920. 


Additional revenues of about $6,400,- 
000, should be earned on that basis. 
The gross revenues in 1919 were $20,- 
661,163, therefore the gross at the 
increased rate would total $27,061,163. 
In passing, I might say that such a 
total would be a remarkable showing 
when compared, say, to gross for 1911, 
when the total was $11,883,037. In 1911, 
the train mile earnings were $2.38. In 
1919, they had increased to $4.43. An- 
other item which forms an important 
element in earning power is average 
tons per loaded car. In 1915, the aver- 
age was 15.47, while in 1919, it was 19.50 
tons. 


The earning power of the preferred 
stock, based upon the above estimate 
of increase in gross due to the new 
rates, as indicated would be about 17%, 
and for the common stock about 14%. 
That is a very high earning power and 
should entitle the stocks to considera- 
tion as a better grade than the average 
so-called cheap railroad shares. 


A conservative estimate of 1920 gross 
revenues would place the total at 
around $30,000,000. It therefore will 
appear that the earnings last year, even 
though it was a boom era for the rail- 


(Concluded on page 371) 
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if 
UT out the frills, recommends M. 
G L. Bell, vice-president and gen- 
eral counsel for the Chicago, 
ick Island & Pacific Railway, in a dis- 
ssion of the best means by which 
ficiency of railroad labor may be re- 

ored. 


Mr. Bell asserts that it is essential 
at working conditions shall be pre- 
ribed that will require an efficient 
.y’s work for a fair day’s pay if the 
.untry is to have efficient, safe and 
onomical transportation. He also 
rges that the officers of each road 
all be held responsible for the oper- 
ting discipline of that road, instead 

placing responsibility for the dis- 
pline of the entire transportation sys- 
m in the hands of a national board in 
‘ashington or elsewhere. 


That is what Mr. Bell means by rec- 
mmending the cutting out of frills. 
[he advice is sound. Above all the 
iblic is entitled to adequate trans- 
portation, and that means efficient and 
onomical transportation. The public 
id not get it from the Railroad Ad- 
inistration, when attempt was made 
) standardize wages and working con- 
litions, with centralized responsibility. 


We may sympathize with the leaders 
railroad labor. Most of us are more 
oncerned about our individual com- 
rt and convenience than we are about 
e general good of the greatest num- 
er. But sympathy must give place to 
mething else when the best interest 
the whole people is in the balance 
vith the hopes, ambitions and desires 
railroad labor leaders. 


“The Looker On” repeats the recom- 
endation of the counsel for Rock Isl- 
nd. Cut out the frills and give us a 
ransportation system that is adequate. 
{ter all it is a settled principle that 
‘ransportation is a public utility for 
he public service and convenience and 
oes not exist primarily for the particu- 
it benefit of a particular class of labor. 


We may perhaps, for political ex- 
ediency’s sake, occasionally express 
me desire to foster the aggrandiz- 
ent of labor by coddling measures of 
trol and dictation in their behalf. 
ut political expedients—of which we 


ear the national wage agreement forms ~ 


striking example—are costly. 
* * * 

Without entering into a discussion of 
‘he suit brought by William “Randolph 
‘learst to restrain the Secretary of the 
Treasury from advancing further sums 
‘o European Governments, it is interest- 

g to refer to comment appearing in 

is department some months ago in 


“ebruary 21, 1921 























connection with another legal proceed- 
ing brought by Mr. Hearst. 


Reference is made to the suit re- 
straining the sale of the great steam- 
ship Leviathan which lies in its dock 
at Hoboken slowly rotting away, and 
costing the people millions of dollars 
for which there is no possible hope of 
compensation or remission. 


Perhaps it might be a good thing for 
someone, as a citizen, and in behalf of 
other citizeris, to bring suit to cause Mr. 
Hearst to foot the bill of loss and dam- 
age occasioned by the prevention of the 
disposition of the Leviathan. 

*x* * * 

“The high, grave, impartial summing 
up of Thucydides is nowhere to be 
found,” laments Macaulay, in his essay 
on history. The words were written 
before the appearance of the modern 
newspaper, where one finds so rarely 
what might be a saving grace —the 
attitude of conventional decency, a vir- 
tue which Macaulay affected to detest 
in the writings of many historians of 
his day. 

These remarks do not reflect upon 
the great newspapers of the day, but 
rather upon those journals of daily 
news dissemination whose writers, or 
publishers, possess a sort of horror or 
contempt for the deliniation of the most 
characteristic or important ‘circum- 
stances and happenings of the day, 
which are either altered, or omitted 
entirely. They are past masters of the 
art of diminution and also of exaggera- 
tion. 

The “Looker On” digresses with in- 
tent. How much more satisfying, if 
one wishes a record which can be re- 
flected upon, and interpretation which 
may prove of some consequence and 
some benefit, is a manner of treating 
the news after the fashion employed in 
“Kernels of the Week’s News.” Here 
the facts are recorded, compared, re- 
flected upon, and interpreted in the 
composite. 


Imagine the current discussion, in- 
conspicuously alluded to in most news- 
papers, but occupying headline atten- 
tion in others, of the proposals to ab- 
solve the Allies of their debts to us, 
treated after the manner of the Digest. 


The Allies did suggest that their debts 
to the United States should be for- 
given. 
the sign for “neutral” following. The 
fact is too stale to mean anything now. 
And even though it still may be a sub- 
ject for gentle insinuation, that means 
nothing. It is easier to think of avoid- 
ing the payment of a debt than it is 
to contemplate the payment of it. 
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HE Company serves through subsidiaries, gas, 

electric power and electric light to Cincinnati, also 
owns a majority of the stock of a company supplying gas 
at wholesale to public utility companies operating in 
Pittsburgh, Cleveland, Louisville and other cities, as 
well as direct service to many municipalities. 


This issue is followed by Junior Bonds and stock 
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Railroad Stocks 


(Continued from page 338) 


ings for the railroads since November 
as any criterion or as a reason for as- 
suming an attitude unfavorable to the 
prospects for railroad stocks. That 
statement is reiterated. 


Let us examine the question coldly 
for a moment. Supposing the showing 
of net had been most favorable. Would 
the railroads then have been able to 
create sentiment in favor of their ap- 
peal for advances on amounts owed 
them by the Government, as provided 
for in the Winslow Bill now before the 
Senate? Would the railroads have been 
able to make a favorable impression in 
their endeavor to abrogate the wage 
agreement with the Railroad Admini- 
stration? 


These questions are asked in an ef- 
fort to see if there might have been 
a motive, and a perfectly legitimate 
one, when we recall the manner in 
which the railroads have been hamp- 
ered in past years in their endeavors 
to earn a reasonable return on prop- 
erty investment. I believe that I have 
supplied that possible motive. 


Now was it possible, granting for 
sake of argument that there was a 
motive for making an unsatisfactory 
showing of net, to make that showing, 
under the law and in a perfectly legiti- 
mate manner? It was. How? By 
extra heavy expenditures for mainte- 
nance. 


For example, a railroad could take 
up several miles of eighty pound rails 
and replace with new eighty pound 
rails. The charge for the work would 
be in the maintenance account. If a 
hundred pound rail were put down in 
place of the 80 pound rail, 20% of the 
cost would be capital, and the balance 
maintenance. The law demands that. 


Now we have the motive and the 
manner of carrying it out. It is not 
charged that the railroads deliberately 
attempted to deceive the public. 


The present writer believes that the 
railroads, in compensation for the re- 
strictive and hampering policies of past 
years, are entitled to every opportunity 
to build their earning power, and that 
stockholders are entitled to enjoy a 
fair return on their investment. But 
it is believed that it is the duty of “The 
Financial World” to prevent, if pos- 
sible, owners of stocks throwing their 
holdings overboard because of a show- 
ing of net on the part of the railroads 
in the past few months that is any- 
thing but what it seems. Readers may 
rest assured that the true position of 
the railroads is known by a great 
number who, it can be conceived, might 
profit materially by accepting at low 
prices the stocks which frightened 
holders might be prepared to sacrifice. 
We would prevent that sacrifice if pos- 
sible. 

Before leaving the subject, reference 


(Concluded on opposite page) 
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UTSTANDING features of the 
() outside market the past week 

were continued heaviness in 
the oils, excepting Maracaibo and 
\fexican Eagle; dullness in the mining 
roup, with what little activity there 
vas in this group centered on the Gold- 
field and Nevada penny stocks; heavi- 
ness in the Morse steamship stocks; 
‘nd last, but not least, the introduction 
to trading on the Curb of Reading Coal 
ind Reading “rights.” 


Reading Coal Co. stock opened Tues- 
lay, February 15, at $34 to $36 a share, 
and sold down to $33 on Wednesday. 
(he “rights” opened around 20 and slid 
if quickly to around 14%. 


By the dissolution plan segregating 
the coal lands from the Reading Co. 
railroad enterprises, the Reading Co. 
gives the coal business over to the 
new Reading Coal Co. in exchange for 
$25,000,000 of the latter’s 4 per cent. 
bonds and the coal company’s capital 
stock of 1,400,000 shares, which is to be 
sold to Reading Co. shareholders at $4 
a share and put $5,600,000 cash in the 
Reading Co. treasury. Reading Co. has 
2.800,000 shares of common and pre- 
ferred stock entitled, pro rata, to buy 
the coal company stock at $4 a share, 
at the rate of one share of coal com- 
pany for each two shares Reading Co. 


The separation plan has not yet been 
fully ratified and endorsed. Holders 
cf Reading mortgage bonds and others 
may bring court action against the 
segregation plan. Trading in the 
“rights” and coal company stock is 
“vhen, as and if.” 


By paying $4 cash for a share of coal! 
company stock and selling it for $33. 
the “profit” is $29 per share coal com- 
pany or $14% per share Reading Co., 
Since it takes two shares of Reading 
Co. to subscribe for one share of coal 
Company. Unofficially, it is said, the 
coal company business has been aver- 
aging $5,000,000 a year, net. After de- 
ducting interest on the $25,000,000 coal 
company bonds, the net amounts to 
$2.85 a share a vear on coal company 
stock, on which dividends in excess of 
$2 can improbably be maintained. The 
pening prices were manifestly too 
high, hence the decline. 

Maracaibo continued to feature 
among the oils, selling up to $25, its 
recent record high, and comparing 
with $10% in January. 

The other oils were heavy. Carib 


February 21, 1921 


Syndicate, after selling above $10% a 
week ago, fell away to 7% on Wednes- 
day. 


Ryan Consolidated collapsed to a new 
low at $8%4, which is equivalent to 81c 
for the stock that sold above $7 less 
than two years ago. 


Allied Oil fell to a new record low at 
12c a share. 


Mexican Eagle was one of the strong- 
er spots, along with Maracaibo, stand- 
ing out from the otherwise weak oil 
list. The Mexican Eagle, a British or- 
ganization, is in the midst of a large 
expansion campaign, completing a large 
addition to its tank fleet building both 
in England in New York shipyards. 


U. S. Steamship Co. and U. S. Ship 
Corp., the two Morse shipping stocks, 
were heavy around low record prices 
at $1 and at %, respectively. A receiv- 
ership was anounced Wednesday, Feb. 
17, 1921, for the “Hudson Navigation 
Co.,” or Albany Night Line, which is 
generally regarded as the most profit- 
able subsidiary of the Morse group. 
The company has a 20-year first mort- 
gage maturing March 1, 1921, which 
cannot be met, the officials state, and 
the receivership is a “friendly” one to 
preserve the assets and keep them from 
the bondholders. The assets exceed 
$7,500,000, so it is said; the liabilities 
were said to amount to $4,500,000. 


Ray Hercules among the coppers 
showed a little revival of interest with 
quotations around 5. Magma clung to 
around $25 in a quiet market. 


Nipissing continued pegged around $8 
tc $844, notwithstanding the weakness 
ot the silver market. Silver fell off to 
uider 60c an ounce this week in the 
New York market, and in London to 
34 pence, the lowest since 1916. 


— 


Railroad Stocks 


(Concluded from opposite page) 


may be made with effect to the exhibit 
of one of the country’s premier rail- 
roads. If the reader will examine the 
statistical evidence of Pennsylvania it 
will be found that in 1913 some 63 mil- 
lions were expended in maintenance. 
Last year, in eleven months, the road 
spent some 246 millions, which was 
40% of an enormously inflated gross. 
Had the road spent anything like the 
normal amount, it is obvious just how 
Gifferent would have been the show- 
ing of net earnings for the stock. 


It is known that the normal expendi- 
ture for maintenance, in the aggregate, 
is about 27%. Last years’ expenditures 
by the railroads averaged from forty to 
fifty per cent. The deduction may be 
left to the imagination of readers. 
Should investors decline to heed con- 
structive estimate of the possible de- 
velopments, stock marketwise in the 


next year? 
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Income Building 


(Concluded from page 345) 
vestor can look upon as _ sufficiently 
safe as to dividend to be regarded as 
an investment. 

Big Four Stocks 

It can be said of the preferred stock 
of C., CC. C & St. Louis that it has an 
earning power well above the average 
and much greater, either actually or 
potentially, than most of the so-called 
high-grade investment stocks. It is 
believed therefore that the stock can 
well be regarded as one which it would 
be advisable to include in a diversified 
income building program. 

The record for the stock as to rate 
of dividends, earnings, and margin over 
earnings over a period of years, fol- 
lows: 
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Years Div Earned Margin lessened traffic volume the earnings, 
1910 ........5% 14.75% 9.75% with the higher freight rates and fares 
| ne 18.02 13.02 in effect, should be anywhere between 
| a 23.44 18.44 10% and 15% for the common, The 
ETE writer considers the preferred a high- 
Ee re fae grade investment, which should be in- 
“ae i 33.93 iets cluded in any program such as that 
— era 334 83.03 79 28 contemplated in this article. 

ee) ee 52.27 47.27 The common is one of the most at- 
1918 ........5 95.19 90.19 tractive of the speculative stocks. Men- 
1919 ........5 71.69 66.69 tion is made of the common because so 


There is only a small amount of pre- 
ferred stock outstanding. In normal 
times, allowing for business depression, 
and under the new conditions the earn- 
ing power of the preferred should be 
in the neighborhood of 100%. The 
common, in times of prosperity and 
heavy traffic volume, should be able to 
earn close to 20%, but in times of 


large an interest is expressed in its 
possibilities. 

Note: In view of rumors concerning 
the status of Central Leather’s pre- 
ferred dividend I would suggest that 
holders of the stock should not allow 
themselves to be panic-stricken and 
that new commitments be withheld 
pending a further investigation which 
I shall report in the next issue. 
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Market in Waiting Mood 


HESE are days in which patience is a virtue, and where, if the investor is 
properly cautious and far-sighted, virtue can be something other than its 
own reward. The market is waiting for buyers. 


The present, beyond a shadow of doubt, is the time for bargain purchases. 
It is to be expected that, for a few, weeks, general dulness will prevail, although 
even that calculation might be upset by some unforeseen development. But, 
because there is apt to be dulness, and because something might happen to bring 
about a brief rally, we would suggest that the part of wisdom would be to add to 


holdings of good bargains. 


We anticipate that the resumption of activity may see the industrials in the 


van of the movement. 


It is impossible to say just what stocks are likely to lead. 


Unfortunately there is no means available of judging the actual cash position of 


a major number, in view of the paucity of real information. 


The investor will 


have to use judgment, avoiding stocks of companies that obviously must have 
suffered huge losses in inventories and whose prospects are comparatively poor. 


We might name a few stocks which 
seem to belong to the classification of 
good selections: U. S. Steel, U. S. Rub- 
ber preferred, Westinghouse. common, 
International Harvester, Car & Foun- 
iry, Railway Steel Spring, and pre- 
‘erred railroad stocks such as Rock Isl- 
ind, Big Four, and the like. 


News from various quarters in the 
industrial districts point to the acute- 
ness of the employment situation. The 
number of men out of work seems to 
indicate that business depression is at 
its worst stage. 


One of the most important develop- 
ments of last week was the announce- 
ment of the Reading Plan for separa- 
tion of the company’s coal properties. 
\s this subject is fully discussed else- 
where in this issue, we will not give 
it more than passing mention here. 
The plan it may be said was looked 
upon as anything but satisfactory by 
nost careful observers. The stocks of 
the company were weak, reflecting no 
doubt this feeling of dissatisfaction, and 


ilso expressing in no small measure the 
realization that ideas as to the value 
»f Reading coal properties perhaps have 
been exaggerated. 


It may be said, however, that Read- 
ing stock later should sell well above 
the level at this writing, even though 
we may conclude that the dissolution 
plan as it now stands will have to be 
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materially changed before the matter 
can be disposed of. 

Coming back to the labor situation, 
while reports of unemployment and 
dulness in mercantile buying may be 
depressing, they are to be accepted in 
times like the present as harbingers of 
good times. It is noteworthy that the 
President of the Baltimore & Ohio has 
expressed himself as grateful for the 
business depression which has enabled 
the railroads to perform their work of 
readjustment in a manner they other- 
wise would have found impossible. 


When unemployment rules, labor is 
not so dictatorial and is more disposed 
to cooperate that business may be 
restored and that everyone may pros- 
per. When men are scarce, labor de- 
mands more than employers are will- 
ing to pay, and generally receives what 


is asked for because the employer has 


no alternative. Just:now it is impor- 
tant that production costs be lowered, 
that economies be established, and that 
we get back to a more normal way of 
doing things. 

We firmly believe that general im- 
provement in production, trade and in 
the financial marts is not so very far 
off. The next important development 
will be the appearance of reports that 
the improvement is under way in prac- 
tical demonstration. That is why we in- 
sist that the present is the time for 
bargain purchases. We prefer dividend 
paying stocks, particularly the pre- 
ferred issues, for the present. There 
are many common stocks on a dividend 
basis also, ‘which are attractive. 











Exempt from all Federal 


Income Taxes \ 


State of 
FLORIDA 


| 
| Everglades Drainage Dist. 
6% Bonds 


Due July 1, 1927-37 


This District embraces 
4,927,759 acres in Southern 
Florida, including over 90% 
of the three important 
counties of Palm Beach, 
Dade and Broward and a 
large portion of five others. 


Price Par & Interest 


To Yield 6% 


Circular F-23 on request. 
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Southern 
Pacific 


Do You Understand 


—The present position of 
the Company 

—The rights of stock- 
holders 


—What the Pacific Oil Co. 
is 


—The real effect of the oil 
property segregation and 
probable future results? 


These points are fully 
covered and explained in 


Circular F.W.-10 
Gratis upon request. 


THOS:H COWLEY &CO | 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 









































STEEL 


The Business Barometer 
Timely analysis of present 
position of U. S. Steel 
marketwise and in rela- 
tion to business conditions 
generally included in cur- 
rent issue of “INVEST- 
MENT SURVEY,” our bi- 
weekly market letter sent 
upon request. 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


Stock Exchange Bidg. 40 Exchange Place 
Philadetphia New York 


Locust 6480-5 Broad 1331-3 
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Bonds of 
Time-Tested Reliability 


Investors should not overlook the 
opportunities offered today by bonds 
of a time-tested character, numerous 
issues of which have paid their inter- 
est promptly and uninterruptedly for 
a long period of years, through good 
times and bad, and are now selling 
far and away below their original 
offering prices. Our investment cir- 
cular mentions bonds of this char- 
actor, as well as a large number of 
newer high-grade issues. 


Write for List No. 1579. 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 




















Cities Service 
| Company 


SECURITIES 


Bought—Sold—Quoited 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
; 71 Broadway 8 E. Broad 8t. 
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HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 
61 Broadway, New York 

Phone: Bowling Green 9730 














Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 
Kroad-Exchange Bldg. 44th St. & Sth Ay. 

















7 Year Dividend Range, 1913-1920 





Complete Dividend Record and _ Price 
Range of stocks prominent public utility 
corporations in a vital period. 

Circular Free 


H. F. McCONNELL & CO. 


Members N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Market Generally Uninteresting 
Tt HERE has been no material decline in the price level for bonds in the past 


fortnight of dull and spiritless market days. 


It is encouraging, however, 


to note that the ability of the public to absorb all new issues offered does 
not seem impaired, and there is no evidence of a desire to sell in any volume. 


Even though buyers may not as yet have come into their stride, the sellers 


are few and not over-anxious. 


Another point of interest is the indication in recently compiled statistics that 
the trend is no different now than it has been for months. 


If the reader of this department is 
looking for a definite statement as to 
the time of arrival of sufficiently low- 
ered interest rates that will occasion 
an active upward movement in bond 
prices there will be nothing gained by 
reading further. 


We do not pretend to possess any 
occult powers. We are not fortune 
tellers. If we attempted to make posi- 
tive predictions, or claim that our 
judgment is based upon some infallible 
system, we would be no better than 
the get-rich-quick individuals against 
whom “Iconclast” directs his barbed 
shafts from week to week in his ex- 
poses in the realm of Fairy Finance. 

We have as much reason to claim 
infallibility of judgment as has the 
weather man. And everyone knows 
that his best intentions are brought to 
taught by the unforeseen. 


But we do feel safe in estimating 
what we can expect. One thing about 
which we can be pretty certain is that, 
once the price of capital falls to any 
appreciable extent, the quotations for 
fixed interest bearing securities must 
That 
curities 


being the case, those 
interest is most 
likely to be paid promptly for a def- 
nite time, are by far the most attrac- 
tive form of investment now. 


rise. se- 


upon which 


The Averages 

In an interesting review of the re- 
cont market in “The 
World Investors’ Service” 


Financial 
Bulletin of 
a week ago, it was pointed out that the 
January price averages, as compared 
with 


bond 


December, showed the greatest 
advance in the high grade rails, with 
industrials and second-grade rails next, 
and public utility bonds last. 

Nor is there 
any‘reason for expecting a material 


This is not surprising. 


change for some little time. We, how- 
ever, believe that, as conditions move 
gradually toward the turning point, 
which may not be far distant, the sec- 
ond-grade bonds will show a compara- 
tively greater improvement. 


We are disposed to allow the fear 
engendered by recent “bearish” rail- 
road talk to wear away before we are 
ready to take a more definite position 
regarding the lower-priced railroad 
obligations. We might add that indus- 
trial bonds are apt in the near future 
to enjoy some appreciation in price. 
We shall from time to time, in another 
department, offer suggestions as to 
purchases that may prove profitable. 
Our final word is—commitments in 
bonds seem to be the most desirable 
well-secured second-grade railroad at 
this moment. 


—————— 


THIRD AVENUE 


A very semblance Of strength ap- 
peared last week in the stock of this 
New York surface line when the plan 
of Governor Miller for the settlement 
of New York’s traction problem was 
made known in greater detail. The line 
is in much better position to benefit 
from a satisfactory solution of the city’s 
traction problem than any of the other 
surface lines, for it operates two trunk 
lines which still carry a heavy traffic 
—the Broadway and Third Avenue. Any 
nominal increase in fares on both these 
lines would materially increase the com- 
pany revenues and profits. Last year’s 
deficit was but $800,000, which could 
be quickly wiped out with but a slight 
increase in the wages the company re- 
The 
property is in a much better position 
of the other 
tractions except the Subways. 
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Demand Limited—Offerings Small 


affair, it was noteworthy that offerings were very small in the face of 


LTHOUGH the public utility securities market last week was a very quiet 
a \ 


a limited demand. 
irregular, although 
omparatively narrow range. 


Quotations in most cases were inclined to be rather 
movements in the 


majority of instances were within a 


It was noticed that American Light & Traction common and Standard Gas 


& Electric preferred were rather activ 


Service issues were soft as were the 
Power. 


Cities 
Power and Carolina 


e€ in contrast with other shares. 
stocks of Western 


For some reason or other the stocks of public utility companies have not en- 
oyed appreciation marketwise that circumstances would seem to have justified 
ind there is no little disappointment because of their action. 


Public utility bonds which in the ma- 


ority of cases occupy an attractive 
position in point of general security 
and market attractiveness, have not 


been moving forward with the regu- 
larity which has been observed in the 
railroad bond market. We anticipate 
that this state of affairs, however, will 
indergo a distinct change in the near 
tuture. 


Of late there has developed consid- 
erable discussion as to the methods of 
rate making in connection with public 
Since the enactment of the 
Esch-Cummins Transportation Act 
which made it mandatory for the In- 
terstate Commerce Commission to ar- 
range rate and fare schedules to per- 
mit the railroads to earn 6% on the 
alue of property investment, there 
ias arisen a feeling among the man- 
agers of public util#y corporations that 
some such arrangements should be 
made applicable to their case. 


itilities. 


The present method of rate making 
is not held to be conducive to efficient 
management as no one can determine 
in advance the earnings which roads 
will actually produce under varying 
onditions. If rates are such as can 
say the investor in cash more than is 
‘onsidered a fair rate of return and an 
effort is made by a change of rate to 
educe this amount, it has been the ex- 
emence of companies that the actual 
results shown have often brought the 
eturn far below a fair rate. 


It is suggested by a leading company 
vhich has under its management a 
iumber of public utility corporations, 
hat one way to produce the results 
sought would be to have the cash dis- 
tributable in excess of a proper and 
‘air return on the investment divided 
between the investor and the public by 
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an actual credit on the bills after actual 
results of a return are secured. In this 
manner good _ efficient 
would be encouraged and the result 
would be shared both by the investor 
and consumer, who in effect would be 
equal partners in the enterprise. If 
some such plan as this were es- 
tablished it seems that the position of 
public utility stocks would be assured 
and new financing required from time 
to time could be negotiated at fair 
rates and would assure to the public 
such extensions as are necessary to take 
care of its difficulties. 


While it is true that the condition 
of the public utility companies is not 
all that might be desired it must be 
admitted in all fairness that most re- 
cent evidence is convincing of the fact 
that the attitude of public service com- 
missions is becoming more liberal and 
this being the case it is believed that, 
with the gradual improvement in the 
cost of operations, the company should 
before long be in a position compar- 
able in no small measure to that of 
the railroads. 


If it can be determined that it is the 
part of wise public policy to virtually 
guarantee to the railroads an earning 
of a fair rate of return upon property 
investment, it seems only right that the 
great public service corporations of the 
nation, without which our progress 
would be slow indeed and perhaps ren- 
dered impossible, are entitled to much 
the same consideration. 


—Oo- _—__— 


NO RUBBER FINANCING 


Col. Colt, chairman of the board of 
the U. S. Rubber Company denies the 
recent rumor that a plan to raise new 
capital is being considered at this time. 








Public Utility 
Bonds 


We offer well se- 
cured bonds of eS- 
tablished publi. 
utility corpora- 
tions. 
Prices to yield 
about 8% 
Circular H-06 


Memill, 
Lynch 
& Co. 


Investments 
Commerci:! Paper 
120 Broadway 
New York 


Members New York Stock Exchange 

















Management. 


39 Years Without 


a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co. is now 39 years without loss to any 
investor. This record puts the bonds 
safeguarded under the Straus Plan in a 
class by themselves among_ securities 
offered for January investment. 


Our January Guide lists a diversified 


selection of these standard safe invest- 
ments. Write for it today. Ask for 


Booklet C-1113. 


SW.STRAUSGCO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 


Thirty-nine Years Without Loss to Any Investor 
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PROCTER AND GAMBLE CO. 


Common and Preferred 

Stocks | 
Bought—Sold—Quoted 

Descriptive Circular Upon Request 
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TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 








We are offering: 


Grand Trunk Pacific Ry. 


4s due 1955 


A Cirect obligation of the Dominion of Canada 
To Yield 7.25% 


Particulars on request. 
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TRADING 
ZONES 


—Long Pull Trading 


—When to Buy and When 
to Sell 


—When to Remain Neutral 


The above subject is fully explained 
in Chapter I of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market”’ 
Written by an expert. 36 pages, illus- 
trated by graphs. Second and enlarged 


edition now ready. Send one dollar to 
insure a copy by first-class mail. 


Ask for Edition B-3 
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*AND COMPANY 


Investment S-curities 


107 LIBERTY STREET, NEW YORK 
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STANDARD $25 
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CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 

















WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvanim 
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Opportunities in Guaranteed Stocks 


Fi: investors realize the oppor- 


tunities they are afforded for 

profitable investment among what 
are known as railroad guaranteed 
stocks. This form of security is one 
which must be treated as in a class by 
itself. This is by reason of the fact 
that the stocks themselves possess cer- 
tain features of a high grade railroad 
bond and in fact, their net return is 
really larger than in most cases of 
bonds, while the security is equally as 
good. 


A feature to bear in mind which 
should commend itself to investors, is 
the exemption from normal Federal in- 
come taxes which is enjoyed by the 
guaranteed stock. In addition a great 
number of the stocks are also exempt 
of ‘personal property taxes in many 
states. 


The railroad guaranteed stock in most 
cases represents ownership in proper- 
ties of well established railroads, which 
at some time or another have been 
absorbed by larger systems. 


It is generally conceded that at this 
particular time when interest rates are 
undergoing a process of reduction, and 
commodity prices are being subjected 
to deflation, the fixed interest bearing 
security is the most attractive and de- 
sirable of all forms of investment. It 
is perfectly true that the cost of cap- 
ital has not fallen with the degree of 
momentum which was anticipated some 
months ago when deflation became most 
noticeable. However, this fact, in real- 
ity, is a point in favor of the investor as 
it enables him to take advantage of the 
privilege of selection without being 
forced to make hasty commitments. 


It may be objected that the railroad 
guaranteed stock should not be looked 
upon as high grade investment, inas- 
much as it is not eligible for savings 
bank investment as a general rule. This, 


however, is a specious objection and has 
nothing whatever to do with the gen- 
eral security of the stock itself. 


Before the war, in what were re- 


garded as normal times, the railroad 


guaranteed stock was generally quoted 
at a price to yield in the neighborhood 
of 4%, which brought the stock into 
the classification of first mortgage rail- 
road bonds of the highest grade. At 
present these same stocks are favorable 
on an income basis in most cases well 
over 6%, which is considerably higher 
than the income yield to be obtained 
in the purchase of the very highest 
grade railroad bonds. Then when one 
takes into consideration the fact that no 
normal income taxes are paid on the 
stocks and that in most instances a 
personal property tax does not apply, 
it can readily be seen that the income 
available is still more satisfactory. 


We are listing herewith a number of 
railroad guaranteed stocks showing in 
tabulation the dividend rate, the price 
before the war, present price, and the 
yield on the latter quotation. 


It may be advisable to give a brief 
outline of the stocks listed so that the 
investor may be able to form his own 
conclusions as to the value of the se- 
curity suggested. 


Erie and Pittsburgh. 

The par value of the stock of Erie 
& Pittsburgh is $50. The road is leased 
by the Pennsylvania Company at 7%. 
Dividends of $3.20 a share are paid 
quarterly and the stock is exempt from 
taxes in Pennsylvania, New York, New 
Hampshire, Vermont, Connecticut, Del- 
aware, Missouri, Wisconsin and Wash- 
ington. In 1913 this stock sold on a 
yield basis of about 4.70% and enjoyed 
the very highest rating. At the present 
price the income yield is over 7%, 
which we believe should make the 

(Concluded on page 373) ; 





Erie & Pittsburgh 
Lackawanna R. R. of N. J 


Mobile & Birmingham pfd. 
Rensselaer & Saratoga 
Warren Railroad 











Prices and Yields 


ee | 
se sees 
ee 
ee 


Dividend Price Current Current 


Rate 1913 Price Yield 
ceneoun $3.20 67 45 7.1 
eintewaen 4.00 94 64 6.3 
reamaeic 4.00 82 55 7.3 
iseiibiah Suds 4.00 70 45 8.9 
iva aeesen 8.00 180 100 8.0 
‘mie eccacnn ae 82 55 6.9 
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THE NEED 
The present situation in the indus- 
rial field serves to emphasize one of 
the greatest needs of the day. Scarcely 
. day passes but what someone passes 
na rumor to the effect that this or 
hat company is in difficulties, that this 
r that industrial corporation may pass 
r reduce its dividend because it has 
ist money or is short of cash. 


But no one, save the “insiders” really 
‘nows just what is the true state of 
ffairs. Consequently the average 
nan sees his securities drop and his 
‘rofits disappear with absolutely no 
means available by which he can de- 
termine his course of action. 


On Thursday last, Central Leather 
tocks declined seriously. During the 
lay there were rumors to the effect 
that the preferred dividend might be 
it. It was stated that the company 
ustained a deficit of millions of dollars 
ist year. But no one knew the truth; 
none save the directors who have 
nonthly reports for their information. 


It would seem that there is need of a 
iw compelling industrial corporations 
hose securities are in the hands of 
he public to make more frequent re- 
ports of their condition. They should 
e made to give to stockholders the 
ime information as they do to the di- 
ectors, and as often as they do to di- 
ectors. This would help the average 
ian who every so often must be sub- 
ected to the kind of torture which 
ist week’s talk about the possibilities 
egarding Central Leather brought to 
them. 
—_O0 ——_ 
ATLANTIC GULF & WEST INDIES 
While it is known Atlantic Gulf 
* West Indies needs to raise funds 
pay for tankers which it has 
inder construction, the amount of such 
1 loan, and its character, so far has 
ot been made public. But, the neces- 
ity for new capital has had a depress- 
ng effect upon the stock, which does 
10t seem to show much rallying power. 
itteandiliacaniaaa 
COLUMBIA GRAPHAPHONE 
Someone who knows more about 
he inside workings in Columbia 
iraphaphone apparently is not at all 
leased, according to the sages of the 
Street, who assert that the heavy sell- 
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ing last week of the stock of the com- 
pany was for the account of persons 
close to the management. To account 
for the weakness there is the addi- 
tional explanation that there is a 
chance of the next quarterly dividend 
being passed. On the other hand, 
there is a report current to the effect 
that new financing is contemplated. In 
the circumstances, there is nothing sur- 
prising in the action of the stock, which 
at the present time fails to impress one 
with its soundness. 


= 


CORN PRODUCTS 

It is anticipated that, while the an- 
nual report of Corn Products for 1920 
will not be as favorable as was the 
report for 1919, the earnings and the 
general financial position of the com- 
pany will be shown as satisfactory, .all 
things considered. It is to be remem- 
bered that at the next stockholders 
meeting there will be a vote to retire 
$5,000,000 of preferred stock which 
should operate to strengthen the po- 
sition of the common. The remaining 
preferred should also be improved by 
such action. Since 1912, the earnings 
of the company have steadily increased 
and, in the light of the character of 
the management and prospects, the 
preferred, if not the common, is looked 
upon as worthy of confidence. 


—_Oo—_ 


PRESSED STEEL CAR 

Profits of the company during the 
past year were cut in half, only $13.25 
a share being earned where there was 
$27.12 in the previous year. The stock 
was badly affected when the shrinkage 
of the company’s business was made 
public. 


——-— Q —— 


REPUBLIC IRON & STEEL 


Strangely enough Republic Iron & 
Steel fared better during 1920 than the 
average steel company. Its net earn- 
ings were $13,825,000 and, after taking 
care of the dividends, there was a sur- 
plus of over $4,000,000, bringing the 
total of this item to $37,947,492. One 


_of the strongest pillars in the financial 


structure of the company is its com- 
fortable working assets of over $25,- 
000,000. This strong financial condition 
makes the company quite a factor in 
the steel business. 





Anaconda Copper 


Although generally regarded as the world’s 
premier copper producer, Anaconda’s operations 
have become so diversified in recent years as to 
make it a huge industrial enterprise. 


In addition to its tremendous output of copper 
the company is also probably the leading silver 
producer. It is engaged in the zinc business 
and the manufacture of phosphate. Lumber 
anc oil lands and a railroad are also con- 
trolled by the company. 


The current issue of our Market Review con- 


tains a thorough analysis of Anaconda in all 
its phases, 


Sent on request for D-602. 


HUGHES & DIER 


sStocks—Bonds—Grain 
Philadelphia and Pittsbureh 


Members } Stock Exchanges, Chicage Bd. 
of Trade, N. Y. Produce Exch. 


42 New St., New York 


Philadelphia Pittsburgh Clovetand 
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POCKET MANUAL 


272 Page Booklet Issued Monthly 


Will be furnished FREE by any investment 
banker or broker on request. This pocket reference 
booklet contains latest statistical information of 
about 400 railroads, industrial, of] and mining 
companies, with complete condensed facts concern- 
ing finances, capitalization, market records, divi- 
dends, earnings, monthly and yearly high and 
low prices. 

If your broker will not supply you, please write 
us and we will mail names of several reliable 
houses who will gladly send monthly issues OR 
on receipt of 30 cents we will mail latest issue 
direct if you adcress Dept. F.W. 
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$24,000,000 
Republic of Chile 


External Loan 
Twenty-Year Sinking Fund 8% Gold Bonds 


To be dated February 1, 1921 To maturé February 1, 1941 


‘ 
A Sinking Fund, more fully described below, will be created sufficient to 
retire $1,200,000 principal amount of Bonds per annum at not exceeding 
110% and accrued interest on or before February 1, 1931, and at not 
exceeding 105% and accrued interest thereafter. If Bonds are not purchased 
at these prices Sinking Fund moneys will be used annually to redeem 
Bonds at such prices by lot. 





Redeemable as a whole at the option of the Chilean Government, on any interest date on 60 days’ 
notice, at 110% and accrued interest on or before February 1, 1931, and at 105% and accrued inter- 
est thereafter. 


Interest payable February 1 and August 1. Principal, premium and interest payable in United States 
gold coin of the present standard of weight and fineness, in New York City at the office of Guar- 
anty Trust Company of New York, without deduction for any Chilean taxes, present or future. Coupon 
Bonds, registerable as to principal only, in denominations of $1,000 and $500, not interchangeable. 





GUARANTY TRUST COMPANY OF NEW YORK, Sinking Fund Trustee. 





In the Loan Contract under which 105% and accrued interest thereafter. 
these Bonds are to be issued, the Chil- In the event that Bonds are not so pur- 











ean Government is to covenant that if 
in the future it shall issue any loan 
with a lien on any specific revenue or 
asset, these Bonds shall be secured 
equally and ratably with such loan. 


The Chilean Government is to cov- 
enant in the Loan Contract to pay to the 
Sinking Fund Trustee, beginning May 
I, 1921, as a Sinking Fund, equal quar- 
terly amounts sufficient to retire each 
vear $1,200,000 principal amount of 
Bonds at not exceeding 110% and 
accrued interest if retired on or before 
February |, 1931, and at not exceeding 


chased in amounts sufficient to retire 
them at the above annual rate, the un- 
expended balance in the Sinking Fund 
on December 15th of each year is to 
be applied to the redemption of Bonds 
on the following February Ist at the 
current redemption price. The amount 
of interest accrued on Bonds purchased 
or redeemed is to be paid by the Chil- 
ean Government otherwise than out of 
the Sinking Fund. 


All Bonds not previously retired by the 
Sinking Fund are to be paid at matur- 
ity at 105% and accrued interest. 





He are receiving subscriptions for the above Bonds, subject to allotment 
and to the issuance of the Bonds as planned, at 


90% AND ACCRUED INTEREST 





J. P. Morgan & Co. 
The National City Company 
Harris, Forbes & Co. 


Kuhn, Loeb & Co. 
Guaranty Company of New York 
The First National Bank of Boston 
Dated February 16, 1921. 
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The Foreign Field 


(Concluded from page 347) 


ut running into the grave danger of 
nflation. 


Internal Loans 
The writer does not wish to dispar- 
age investment in foreign internal is- 
sues. Inefact, so soon the final settle- 
ment of the German reparations has 
been reached, it seems that there will 
be some special opportunities for long 
pull speculation in German 

bonds and stocks. 


internal 


But, when making investment in in- 
ternal issues, the investor must bear 
in mind that such securities are pay- 
able in foreign currency only. And the 
purchaser is placed on the same level 
with the citizens of the issuing country. 
The chance for profit therefore is de- 
pendent upon the improvement of the 
exchange and therefore is purely 
speculative. The buying of foreign in- 
ternals therefore is a speculation while 
the purchase of dollar securities is an 
investment. 


—_O0—-——_ 


New Bank Formed 


One of the most important recent 
developments in the field of inter- 
national finance was the announcement 
last week of the formation of a new 
international acceptance corporation 
with $10,000,000 of fully subscribed com- 
mon stock, $5,000,000 of subscribed sur- 
plus, and $250,000 of special stock. 


The new corporation was formed and 
organized by Paul Warburg, former 
vice-governor of the Federal Reserve 
Board. The new bank is expected to 
open for business about April 1. As 
yet it has no foreign branches but has 
arranged extensive foreign conections. 
It has taken over a part of the organ- 
ization and foreign credit business of 
the First National Corporation, owned 
by the First National Bank of Boston, 
and also the foreign exchange depart- 
ment of Huth & Co., New York. 


The officers of the new corporation, 
to be known as the International Ac- 


‘ 
ceptance Bank, Inc., are as follows: 
Chairman of the board, Paul M. War- 
burg; president, F. Abbot Goodhue; 
vice-president First National Bank, Bos- 
ton; vice-president, E. W. Davenport, 
vice-president First National Corpora 
tion, New York, and P. J. Vogel, for- 
mer vice-president of American Foreign 
3anking Corporation 
Chase National Bank. 


and now with 


The foreign connections established 
place at the disposal of the new bank 
large an influential organizations and 
open to their clients the facilities oi 
the American bank. 


—o—— 


The Chile Loan 


The most interesting happening of 
last week’s bond department was the 
offering. of the $24,000,000 external loan 
of the Republic of Chile. The issue 
was of twenty-year sinking fund 8% 
gold bonds, payable principal and in- 
terest in United States gold coin. 


The fact that the credit of the Re- 
public of Chile has been regarded in 
the past as high grade in itself recom- 
mends the issue to investors. But an- 
other feature which is perhaps more 
favorable is the fact that the bonds are 
dollar securities. 


In another column your correspond- 
ent has sought to impress the import- 
ance of exercising discrimination in the 
selection of foreign securities, giving 
preference to those payable in United 
States coin. 


The credit of Chile has always ranked 
high with European investors, and 
Chile is one of the few countries which 
actually reduced its interest-bearing 
debt during the war. Besides being 
one of the most wealthy in the pos- 
session of nitrate deposits in the world, 
the Republic possesses extensive iron, 
ccpper and other mineral resources. 
It is estimated that American, English 
and other foreign capital invested in 
Chile amounts to than 
000,000. 


more 














Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 





The changes are shown by the following table: 
Change from 
Rate Rate Rate previous week 
Unit in cts. in cts. in cts. / — 
value Sept.27. Feb.10 Feb.17 Up Off 
i er 0163 .0168 .0170 .0002 ented 
CT ha Cees ie CORR pee ae ie .1930 .0420 .0365 .0368 .0003 Oe 
| SRE ae 1930 .0668 0717 0736 0019 
OS Se eS 4.8665 3.4925 3.8900 3.9125 0225 
i 1930 .1608 .1620 1663 0043 
Se ee eee .4220 3108 3390 3445 0055 apie 
coe Ee 2680 S75 1920 1825 Meee 0095 
NOPWAY .n..cseccssevcces MOO .1400 .1840 .1740 .0100 
one, OE Or 1870 2200 2250 .0050 
NE sie ins, xe dn wie nines 1930 1445 1410 1417 .0007 
eee 1930 1445 0775 .0766 .0009 
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German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & C0. 


INVESTMENT BANKERS 
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Public Utilities in Growing 
Communities Operated 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES CO. 
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- 72 West Adams Street, Chieage, Illinois 














All Foreign Government 
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R. A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 

















$665,- - 





THE 
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A copyrighted form, designed to aid the invester 
in determining the strong and weak points of 
® contemplated purchase. Ask for WF-30. 


I. D. NOLL & CO. 


170 Broadway, New York 
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Circular on Request 
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THE EQUITABLE 


LIFE ASSURANCE SOCIETY OF THE U.S. 
120 BROADWAY, NEW YORK 


The Equitable’s 6lst Annual Statement, from which the 
following figures are taken, will be sent to any address on request. 


OUTSTANDING INSURANCE, Dec. 31, 1920...... $2 ,656,524,971 
: An increase of $385,621,040 over the previous year. 


NEW INSURANCE issued and paid for in 1920.... $529,559,921 
An increase of $74,720,484 over the previous year. 
PAID TO POLICYHOLDERS IN 1920............ $72,683,550 


97% of the domestic death claims paid in 1920 were settled 
within twenty-four hours after receipt of proofs of death. 


PAID POLICYHOLDERS Since Organization ..... $1,374 ,975,228 





























A oe eenener “S1, THD nc. oc oe ct he coe $627 ,141,737 
INSURANCE RESERVE........ $519,541,119 
GPMER LAADMATOND.........0...:.0.0000s000 19,599,676 539,140,795 
SURPLUS RESERVES: 
For distribution to policyholders in 1921 $18,790,678 
Awaiting apportionment on 
deferred dividend policies.......... 46,882,132 
Pot COMMONS ..6 oese vce sccwnseses 22,328,132 88,000,942 
$627,141,737 
GROWTH IN A DECADE 
1920 1910 INCREASE 
OUTSTANDING INSURANCE Dec, 31....  $2,656,524,971 $1,347,158,692 $1,303,366,279 
NEW INSURANCE. .........sccccccsscsses 529,559,921 107,965,091 421,594,830 
I BRE ls csncnsnscepsscaceesnbub ener 627,141,737 492,197,585 134,944,152 
LAABULATERS: Dos. “B2......02-+0250020000008 539,140,795 409,538,600 129,692,195 
PAYMENTS TO POLICYHOLDERS...... 72,683,550 53,119,670 19,563,880 











j WHAT THE EQUITABLE OFFERS 

Standard Life and Endowment Policies Life Income Policies 
Group Life and Group Disability Insurance 

Inheritance Tax Insurance Home Purchase Policies 
Non-cancellable Accident and Health Insurance 
Educational Fund Insurance Income Bonds for Old Age 
Corporate and Co-partnership Insurance 
Annuities of all kinds Insurance for Bequests 


FULL INFORMATION REGARDING ANY OF THESE FORMS WILL BE SENT ON REQUEST. 


W. A. DAY 


President 





























Canadian Situation to yield about 8.10%. This is the first 


(Concluded from page 346) 


uation in Europe as by any other fac- 
tor. 
Spanish River Financing 

An important announcement in re- 
cent days was the financing completed 
by Spanish River Pulp and Paper. This 
company offered $3,000,000 8% twenty- 
year general mortgage bonds at a price 
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Canadian industrial issue bearing such 
a high interest rate. The issue was 
very well received and naturally was 
immediately popular. The purpose of 
the bond issue is to repay part of the 
capital expenditure of the past few 
years. A recent statement of the com- 
pany shows that about $7,000,000 has 
been put back into the property out 
of earnings since 1915. 





It is estimated by the company that 
earnings for the six months ended De- 
cember 31 last were more than $2,500,000 
in excess of charges other than di- 
vidends. During the same period work- 
ing capital was brought up to $7,000,000. 

The new mortgage will be sufficient 
to provide for refunding of present out- 


standing bonds and notes when they 
fall due. 
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Kernels 
(Concluded from page 343) 
ports net earnings equal to $9.24 a 
share on the capital stock against 
$8.16 a share in 1919.4 
Standard Oil of Indiana purchases 50% 
interest in Sinclair Pipe Line Com- 
pany.+ 
Jperating income of 65 telephone com- 
panies for the 11 months ended No- 
vember 30, 1920, $74,018,675 against 
$70,341,447 for the same period in 
1919, an increase of $3,677,288.+- 
Zeceivers appointed for the Hudson 
Navigation Company.— 


Commodities 
Oil—Further sharp declines in crude 
oil prices. Pennsylvania Crude 


quoted at $3.75.— 


Coal—Production for week ended Feb- 
ruary 5, Bituminous 8,045,000 tons 
against 8,566,000 tons in the preceding 
week and 10,010,000 tons for the cor- 
responding week in 1920.—Anthracite 
1,985,000 tons against 1,999,000 tons in 
the preceding week and 1,451,000 tons 
in the corresponding week in 1920.+ 


Cotton—Dull and irregular at 13.90 cents 
against 14.05 cents in the previous 
week.— Consumption to January 31, 
2,333,855 bales against 3,139,111 bales 
for the same date in 1920.— 

Steel—Average price of 8 principal 
products, $63.04 against $64.44 a week 
ago, and $75.45 in the corresponding 
week of 1920— Iron and Steel ex- 
ports for 1920, $1,112,773,886, a gain 
of $143,500,000 over 1919 shipments.+ 

Pig Iron—Quoted at new low of $26.— 


Lead—Dull at 4.70 cents against 5 cents 
a week ago.— 


Tin—Firmer at £163 against £162 a week 
ago.+ 

Spelter—Dull at 5 cents against 5.05 
cents a week ago— 


Copper——Firmer at 13 cents. Un- 
changed from a week ago. Domestic 
inquiry better.= 

Sugar—Irregular.= 

Coffee—Off.— 

Provisions—Weak.— 

Cereals—Irregular.= 

Monetary Metals—Silver domestic un- 
changed at 99% cents. Foreign 59% 
cents against 62 cents a week ago.— 
Gold bars 104s, 7d against 106s a 
week ago.— 

Treasury purchase of Silver to date— 
36,302,000 ounces.= 

Price Index—Bradstreets for 31 articles 
of “food products $3.05 against $3.18 
a week ago.— 

Bonds and Bond Market 

Bond sales for the week amounted to 
$55,932,000 against $63,614,000 for the 
corresponding week in 1920, a de- 
crease of $7,682,000.— 

Bond Market—Active and generally 
steady. Liberty bonds up. Indus- 
trials firm. Railroads steady. Trac- 
tions sharp rally. Foreign bonds 
steady. Municipals firm.+ 
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Copper Securities 


and 


Conditions which underlie 
the copper industry 


Carefully reviewed in a special 
circular also containing brief 
analysis of leading copper stocks. 


Sent free upon request. 


E. W. Wagner & Co. 


Established 1887 


New York Stock Exchange 
Members New York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET, NEW YORK 
208 South La Salle Street, Chicago 


14 East 44th Street 
Branches Madison Avenue and 42d Street 
26 Court Street, Brooklyn 














Important bond offerings of the week. 
Copper Export Association $40,000,- 
000; United Railways of Havana $6,- 
000,000; Pennsylvania Power & Light 
$8,000,000; Commonwealth of Mass. 
$7,000,000; Cohoes Power & Light 
$725,000; Deere & Company $10,000,- 
000; Republic of Chile $24,000,000; De 
Laval Separator $3,000,000; Western 
Maryland Railway $1,500,000.= 


Stock Market 


Sales for the week amounted to 2,467,- 
600 shares against 5,553,400 shares in 
corresponding week in 1920, a de- 
crease of 3,085,800 shares.— 

Stock Market—Higher.+ 

Public Utilities—Firm.+ 

Outside Market—Firm.+ 
Other markets, London and Paris 
quiet.= Chicago, Philadelphia and 
Boston, firm.+ 

Average price of 20 rails ranges from 
73.60 to 74.42 against 67.83 to 73.02 
for the corresponding week in 1920.+ 

Average price of 20 industrials ranges 
from 75.59 to 77.14 against 90.66 to 
94.44 in the corresponding week in 
1920.— 

Dividends Decreased — Superior Oil 
passes regular quarterly dividend of 
50 cents. South Porto Rico Sugar 
reduces quarterly dividend on com- 
mon from 3% to 14%. Quaker Oats 
reduces quarterly dividend on com- 
mon from 3% to 14%.— 


Foreign Exchange and Conditions 

Foreign Exchange—Up.+ 

Demand sterling ranges from $3.87% to 
$3.9034 against $3.35 to $3.41% in the 
corresponding week in 1920.4 Ca- 
nadian dollar ranges from 87.38 cents 
to 88.22 cents against 88.32 cents to 
89.40 cents a week ago— German 


marks, French and Belgium francs, 
Italian lire higher.+ 

Bank of England rate 7% unchanged.= 
Ratio of Reserve 14.02% against 
11.54% a week ago and 22.40% in the 
corresponding week in 1920.+ 


Money and Banking 
Call money ranges from 6% to 7% 
against 6% to 8% for the correspond- 
ing week in 1920.+ 


Time money ranges from 7% to 74% © 


against 6% to 10% in the correspond- 
ing week in 1920.— 

Commercial Paper ranges from 71%4% 
to 8% against 614% to 634% for the 
corresponding week in 1920.— 

Bank Clearings for the week $7,754,- 
479,741 against $7,759,504,041 in the 
previous week and $9,146,467,493 in 
the corresponding week in 1920.— 

Federal Reserve ratio of reserve to 
liabilities 49.6% against 49.3% in the 
previous week and 43.2% in the cor- 
responding week in 1920.— 

Trade 

Dun’s failures for the week, 364 against 
360 in the preceding week and 111 
in the corresponding week in 1920.4 

—Co—- 


N. E. T. & T. INCREASED. 

The stockholders of the New Eng- 
land Telephone & Telegraph Com- 
pany at their annual meeting voted an 
increase of $25,000,000 in the capital 
stock of the company. The increase 
will make a total capitalization of 
$100,000,000. The stock will be issued 
in any amounts and at such times as 
the board of directors may determine. 

The retiring directors were re- 
elected. Oliver Prescott of New Bed- 
ford and Ralph A. Stewart of Boston 
were added to the board. 
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General Asphalt 


(Concluded from page 349) 


clusively as an asphalt producer. It 
is apparent that the company’s earning 
capacity from its asphaltic operations, 
either past or potential, cannot furnish 
a reason for the mysterious flights and 
descents of its stock. 

When mention is made that the com- 
pany is associated with the Royal 
Dutch-Shell group in the ownership of 
oil lands in the Caribbean, it may be 
thought that the magic word “oil” ex- 
plains all that has happened. Yet, very 
little is definitely known with regard 
to its oil properties and officials of the 
company have not shown any tendency 
to be loquacious or informative in this 
connection. 


Its association with the Royal Dutch 
arises from its ownership of 248,255 of 
the 500,000 ordinary shares of the Bur- 
lington Investment Company, Ltd. a 
British Company, in turn controlling the 
Caribbean Petroleum Company (of 
which General Asphalt also owns ap- 
proximately 12,859 shares), the Colon 
Development Company, Ltd., and Ven- 
ezuelan Oil Concessions, Ltd. The lat- 
ter companies hold oil concessions in 
Venezuela, said to total some 312,500 
acres. Contiguous to its asphalt lakes 
both in Trinidad and Venezuela the 
company owns proven oil lands, which 
are reputed to be very valuable. 


Probably the advance of the common 
from 39 to 160 in 1919 was due to over- 
estimation of the oil possibilities, and 
the connection with the Royal Dutch. 
That the potentialities were over-es- 
timated is evident or else the stock 
would display more resistance even in a 
declining market when it broke from 
130 to 34%. 


In recent months the company’s ac- 
tivities in the oil industry have become 
more pronounced. Recently the first 
of eight oil carriers was put in opera- 
tion to transport the oil produced in 
the Venezuelan fields. Transportation 
has always been the company’s hardest 
problem, the solution of which was de- 
layed by the war. It is believed that 
the carriers now procured surmount the 
difficulty, and mark an epoch in oil 
expansion for the company. Quite a 
few wells were brought in during the 
war and capped after tested as to 
their flow to await transportation. With 
facilities now available the wells can 
be reopened and their output marketed. 
The wells in Trinidad are also produc- 
ing, and a new one flowing 13,000 bar- 
rels daily was reported for November. 


Just what may be expected from the 
company’s oil operations is impossible 
to predict, but its lands are located in 
good territory and apparently contain 
unlimited possibilities. It must be borne 
in mind that the company has not as 
yet derived any income from oil, but 
with the means now provided for mar- 
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Collateral 
Trust Bonds 


Secured by Farm Mortgages on highly improved farms of 
the Southwest. Low land values—diversified crops—pre- 


36 Years’ Experience 


Interest payable semi-annually. Short time maturities. 
Obtainable in amounts from $100 to $500. 

Sold on Part Payment plan if preferred. 

These bonds offer the safest and most systematic method 


Not in 50 years has the moderate investor had the oppor- 
tunity to invest his money as safely and profitably as now. 


The F. B. Collins Investment Co. 


Members Farm Mortgage Bankers Association of America 


727 Monadnock Block, Chicago 
Home Office: Oklahoma City, Oklahoma 
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keting, it is quite possible that 1921 
earnings may reflect considerable rev- 
enue from this source. Undoubtedly 
the fact that benefits from this direction 


seem imminent had some influence in 


sending the stock upwards within the 
past weeks, but there is reason to sus- 
pect that some favorable developments 
are takimg place with which only in- 
siders are familiar and that this possi- 
bility facilitated the pool manoeuvering. 


To attempt to define the future course 
of the stock would be absurd. It is 
well to remember that when the com- 
mon sells much above 30, it is re- 
flecting the potentialities in its oil 
holdings and its probabilities in this 
direction should be the basis for the 
speculators’ judgment. The company 
may develop into a Cities Services 
Company on a smaller scale with its 
original business subordinate to its oil 
operations. So little is definitely known 
about this aspect of the company that 
any prophecy is pure guesswork. 


As a 5% stock, with a good dividend 
record, the preferred should sell be- 
tween 65 and 70 for investment pur- 
poses. Because of the fact that it is 
convertible into common in the ratio of 
one share of preferred to one share 
and a half of common, when the com- 
mon moves above 42 or thereabouts the 
preferred acquires speculative features 
and fluctuates in line with the common 
at a price fifty per cent. greater. There- 
fore, the purchase of the preferred, at 
the present moment, when it is selling 
in excess of 100, is attended with almost 
the same risk as a commitment in the 
common. 


In the writer’s opinion the 10-Year 
Convertible 8's present a nice oppor- 
tunity to the investor who wants to 
combine speculative posstbilities with 





his investment. The bonds are en- 
titled to a good investment rating as 
they are followed by a fairly large 
equity, and earnings from the asphalt 
business alone irrespective of prospec- 
tive income from oil are about 3% 
times the annual interest requirements. 
On January 1, 1923, they are convertible 
par for par into the common stock and 
if the common is selling well above par 
at that period the investor is in line to 
profit to that extent. It is possible that 
if the stock rises above 100 before Jan- 
uary, 1923, the company may call the 
bonds, as it is privileged to do, but it 
would have to do so at a premium of 
5‘, which would give the investor a 
profit in addition to his 8% annual re- 
turn, and compensate somewhat for the 
loss of the conversion right. 


Anyone who likes an unusual amount 
of excitement and uncertainty will find 
General Asphalt common an attractive 
medium. The company has possibil- 
ities assuredly, but just how wide they 
range is still within the realms of the 
mysterious. 


Its volatile ups and downs stamp the 
stock as not intended for investors sub- 
ject to weak heart or apolexy. 





FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Safety and 6%, 642% and 7% 


The present financial strain helps to show how 
quickly the business world is affected by adverse 
fortune—and how farm land is not. 

You will have more peace of mind if you invest 
in our First Farm Mortgages. 

During the 37 years we have been in business, 
not one of our clients has ever lost a dollar. Write 
for our descriptive pamphlet ‘‘I’’ and list of latest 
offerings. 


E. J. LANDER & CO. 
Established 1883 


Grand Forks - - North Dakota 
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Insuring Long Return 
By C. M. HARGER 
ALKING 
banker this week, we found that 
he takes a fairly optimistic view 


with a mortgage 


His idea is 


that the farm loan is now giving sucii 


of the mortgage situation. 


favorable interest return with its un 
doubted safety that it is going to ap 
strongly to the 
after the 


peal more investor, 


especially large financing 
issues of industrial companies are out 
of the way. “The borrower on farm 
security has been having a hard time 
for several months,” he said. “It was 
bad enough during the war when 
everybody was urged to put his savings 
into Liberty bonds and thus cut off the 
supply of funds for the loan field. But 
with the offering of short term notes at 
7 and 8 per cent., often selling below 
par to net a larger interest rate, and 
the preferred stock issues that were 
based on sound business enterprises, the 
investor was tempted to desert the 
real estate loan. It has been difficult 
for many months to secure funds; were 
it not for the life insurance companies 
we should have had very hard sledding. 
They have allotted certain sums and 
for these we have had twice the de- 
mand for loans that we could accommo- 
date. The banks that formerly carried 
large holdings have scaled them down 
One country banker who two years ago 
had $135,000 in farm loans told me the 
other day that he has less than $30,000 
He simply did not renew them—needed 
the money for other purposes. So the 
borrower has had to wait for his money 
and in instances has been compelled t 
make some sacrifice to pay off notes 
due, which maybe was not an altogether 
unmixed evil. Anyhow it has been a 
season of close figuring for the mort- 
gage banker. 

“But the rates have been climbing t 
meet the conditions and now are reach- 
ing a point where the farm loan is 
able to compete with other investments, 
with a security that many do not pos- 
sess. Generally loans are being mad 
at 7 per cent. out in the western field, 
with one-half per cent. added for com- 
mission. Borrowers are ready to pay 
it—indeed one farmer offered me 9 per 
cent. if I would get him the money. 
He got the money after some delay at 
the usual rate. To insure permanency 
of investment the notes are being writ 
ten without some of the prepayment 
privileges heretofore offered. Mostly 
the provision is that on a seven year 
mortgage only 10 per cent. of the prin 
cipal can be paid off at the time of any 
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interest period for five years. The bal- 
ance must run the full seven years. 
This is not a hardship on the borrower 
—few pay off more than that unless 
they see a chance to get a lower in- 
terest rate and then ‘switch’ the loan. 
What it does do is to insure a long 
return for the investor. If he places 
his savings in a seven or ten-year 
security, he wants to know that as 
soon as interest rates drop—and they 
will one of these days—he is not going 
to have his principal paid back at par. 
With the prepayment privilege reduced, 
it adds to the attractiveness of the 
farm loan and ought to make it appeal 
more strongly to the investor.” 


Just how rapidly we shall see the 
popularity of the real estate loan reviv« 
depends on the money market and the 
scope of the legislation in its behalf. 
The proposal before Congress to ap- 
propriate two hundred million to take 
up more land bank bonds would un- 
doubtedly put life in that somewhat 
moribund institution and relieve the 
demand now existing. Certainly the 
need of capital for the farm loan field 
is serious and what is likely to revive 
the investing is a greater understand- 
ing of just what opportunity exists to- 
day for a long term investment at an 
attractive rate. The opportunity is ripe 
for bringing this home to the investor 
and it may be that the mortgage banker 
quoted is right—that better conditions 
are ahead for the entire field of farm 
mortgage investments. 


——_O-—_ 


Lackawanna Steel 
(Concluded from page 348) 
extent, and “window-dressing” is more 
or less to be expected, when the new 
financing scheme is announced—which 

will be some time before April, 1923. 


More all-around business is now en- 
joyed by the Lackawanna Steel Co. In 
my article last August I pointed out that 
over 70% of the business used to be in 
steel rails before the war, whereas the 
business 1s now more diversified into 
te 13 


the plate line, 


i 


angles, bars, coxe and 


about 40% is in 


by-products, and only 


steel rails 


The rapid expansion of railroad re- 
construction after this must help the 
company toa pronounced degree. Large 


orders for 1921 have been reported by 


a number of railroad corporations. 


Where other industries were laying 
off men in 1920, Lackawanna enormous- 
ly increased its sales and profits over 


1919. 


Its unfilled orders of 152,338 tons as 
of Jan. 1, 1921, compare with 248,405 
tons January 1, 1920, and only 124,570 
tons March 31, 1919 (when the stock 
was selling very considerably higher 
than now). 


The re-employment of 2,000 men in 
early February after several weeks’ 
lay-off is a very encouraging sign. 











MS WOLFE 2 CO. | 


ESTABLISHED 1906 


Al BROAD ST. NEW YORK. 
Phone : Broad 253 




















ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. 8. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 


























RRM investments 


A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 

Our new booklet, “Selecting 

To-day the Investments of 

To-morrow,” should be in 

the hands of every investor. 


Write for it now, using the 
attached coupon. 


D Years Without Lass7PoACustomer 
eorgeM Forman 
e Company 


FARM MORTGAGE BANKERS 
(ESTAGLISHED 1885 


11 So.LaSalle St... Chicago, iil. 


4unmee COUPON a awe 






George M. Forman & Company, 
11 S. LaSalle St., Chicage, Ill. 


Gentlemen: Without obligating me in any 
way, please send me copy of your booklet. 
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We recommend the purchase at 
present prices of 


Waldorf System 


Incorporated 
Common Stock 


This stock is listed on the Boston Stock 
Exchange, and orders placed with us will 
receive prompt execution. 


Richardson, Hill & Co. 


Established 1870 
50 Congress Street, Boston 
BANGOR PORTLAND NEW HAVEN 


Members Boston, New York and Chicago 
Stock Exchanges 
































Thomas C. Perkins 


Constructive Banking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed. 
































Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 

Central Mexico Light & Power 6s 


53 State Street 
Boston, Mass. 


Hotchkin & Co, ove cise Tatton: 








WE OFFER 
CENTRAL VERMONT RAILWAY REFUNDING 
5’s, 1930, guaranteed principal and interest by 
the Grand Trunk Railway of Canada which is 
now operating under Government Control to net 
9%. 


H. C. SPILLER & CO., Inc. 


17 Water Street - - BOSTON 
53-65 Wall Street’ - - - NEW YORK 














I. M. TAYLOR & CO. 


Incorporated 


FOREIGN GOVERNMENT BONDS 


7 Wall Street, New York 


New York Cincinnati Bostos 
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Investment Securities 
120 BROADWAY, NEW YORK 
Tel. Rector 2525 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 


Boston—The outstanding character- 


istic of the Boston market this week, 


as for some time past, has been small- 


lot buying by the general investing 


public of New England. Professional 


speculators and market “sharpshooters” 
are conspicuous by their absence: Fluc- 
have been 


tuations from day to day 


narrow, but the tone on the whole is 


strong, and general trend upward— 


very slowly to be sure and without 


anything of the spectacular. 


The New England money market re- 
Call money 
is quiet around the usual 7%. Time 
(chiefly renewals) go at 7 to 
714%, depending on size of 


mains narrow and routine. 


loans 
balance. 
Commercial paper in Boston is quiet 
around 734%, in some cases 8%, the 
demand being chiefly out-of-town. 


labor and com- 
markets has led to the re- 
opening of a large number of cotton 
mills, and broader activity in the Con- 
necticut mills. 
stimulated 
perity throughout New England. 


Adjustment of the 
modities 


brass This has pro- 


nouncedly business pros- 


Investment interest is strong, though 
not spectacular, in the cotton miil 
shares. Amoskeag continued climbing 
to new high ground above 88 this week. 
This is the highest since the winter of 
1919-20 and early 1920, when the stock 
sold above 150. 
keag has been slow, 


The recovery in Amos- 
steady and sure- 
footed since it touched a low around 


70 last November-December. 


The dividend cut and annual report 
of International Cotton Mills slightly 
dampened the ardor this week in cot- 
ton mill shares. The company reduced 
the $1.50 quarterly dividend to 50 cents, 
payable March 1 to stock of record 
February 21. Gross profits in 1920 were 
$4,860,587 or actually higher than the 
$4,256,960 of 1919, but high interest 
charges and depreciation reduced the 
net after taxes and charges to $3,225,912 
versus $3,353,117 in 1919. However, after 
$3,840,618 for inventory 
final net for 1920 stood on the 
books at $614,796 on the red ink or 
minus side—that is, 


writing off 
losses, 
a loss. The report 
and the dividend cut had been pretty 
When 
Tuesday, the common 
40 to 41%. The 


io 
around &4. 


well discounted. announced on 
went up from 


preferred holds 


United Fruit has sold off from 108 to 
106, which is equal to 212 for the old 
stock prior to the 100 per cent. stock 
November. The 
sold at a record high around 
224 last October, so that 


dividend declared in 
old stock 


quotations 








around 106 to 108 are still near high 
ground. 


There has been some talk of dividend 
reduction from the 8 per cent. rate. 
This may develop later if the sugar, 
general freight and Cuban financial 
markets do not improve. However, at 
the March meeting of the directors it 
is anticipated the regular dividend of 
2 quarterly will be declared. 


The fruit business has 
oughly 


been thor- 
satisfactory, and the tourist 
business the past winter has been of 
record-breaking proportions to an ex- 
tent almost double the record season of 
a winter ago. Although United Fruit 
put some $8,000,000 into plantations last 
year, and $13,000,000 more into steam- 
ships, it still has something like $20,- 
000,000 in cash assets and an additional 
$14,000,000 in Liberty bonds. 


The sugar profits currently are rather 
low, and freight earnings moribund. 
big tax bill for 1920 payable beginning 
March 15, 1921, may perhaps influence 
the directors in their dividend action 
when they meet the second week in 
March, but after balancing the dark 
sides and the brighter sides of the 
picture, the general consensus of State 
Street opinion is that the directors will 
vote the regular dividend, this quarter, 
anyhow. 

The re-awakening of the brass mills 
of the Connecticut Valley and of New 
York is of prime importance to the 
Michigan copper companies because 
Michigan copper is generally specified 
in most brass stipulations. 


Whereas the January, 
tion figures of 


1921, produc 
non-Michigan copper 
producers show a heavy reduction and 
pronounced further curtailment, the 
companies are continuing 
their usual output. 


Michigan 


Copper Range in a dull market moved 
up this week from 33 to above 35% 
This compares with the “panic” low of 
25 Christmas week in the general mar- 
ket collapse. It is still below the record 
of 39 low during 1919. The stock sold 
above 48 early in 1920 and above 60 in 
1919. 


Calumet and Hecla, after advancing 
from 245 to 252, reacted to near 250. 


Iron Cap Copper has won the first 
skirmish in its litigation with Arizona 
Commercial. The latter’s suit has been 
Federal Court in 


Boston as involving no federal ques- 


thrown out of the 


tion. 

Carson Hill holds around $14 to 14% 
as for a fortnight past in a market 
trading 
but no perceptible price fluctuations. 


characterized by considerable 
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UNITED STATES SHIPPING BOARD EMERGENCY FLEET CORPORATION, 


Offers For Sale by Sealed Bids 
Approximately 110,000 Tons of Surp.us 
Ship Steel, Hog Island, Pa. 


Sealed bids will be received in the office of the United States Shipping 
Board Emergency Fleet Corporation, 1319 F street N. W., Washington, D. C., 
on or before 11 A. M., March 2, 1921, at which time bids will be opened by the 


Chairman, 


Bids must be submitted on this material f. 0. b. cars, Hog Island, on proposal 
forms which will be furnished on request by the Emergency Fleet Corporation, 
Supply and Sales Division Offices, Sixth and B streets, Washington, D. C., 
140 N. Broad street, Philadelphia, Pa., and 45 Broadway, New York City. 


TERMS: Each bid must be accompanied by a certified check in the amount 
of 10% of the bid. At the time award is made an additional 10% certified 
check must be deposited to bring the initial amount up to 20% of the purchase 
All material as loaded and weighed must be paid for before release of 
cars, and the 20% initial payment will be retained to apply on final shipments 


price. 


as made. 


No charge will be made for loading, switching or weighing. 
of the material must be started not later than 30 days after the award of 
contract, bidder to stipulate time in which all material purchased will be 


moved. 





WASHINGTON, D. C. 


The Board reserves the right to reject any or all bids. 


Sealed bids should be addressed to the Secretary of the United States 
Shipping Board, Washington, D. C., and indorsed, “SEALED BIDS FOR SUR- 
PLUS SHIP STEEL, HOG ISLAND, PA., and DO NOT OPEN.” 


Movement 








Study of Low-Priced Rails 


(Concluded from page 354) 
ls as a whole, were not far in ex- 
of what the revenues in 1919 would 
been had the new rates and fares 
operated. 


Status of Bonds 

he status of the bonds of St. Louis 
ithwestern is of special interest 
this time in view of the increased 
ing power of the road and the con- 
ient increased margin of safety for 
obligations. 

dditional interest attaches because 


the previously 


stated fact that 
led additions to equipment, and im- 
ement, and improvements to prop- 

according to the company’s own 
tement, can be had without re- 


rse to new financing. 


1e first maturity of the road of any 
equence is the issue of First con- 
lated mortgage 4s, which is due in 
, and is outstanding in the amount 
21,591,750. There should, however, 
o apprehension because of the com- 
tively short time which these bonds 

run. 

ause of the rather sudden shift- 
in the ratio of operating expenses 
h have resulted in seeming instabil- 
f net, these bonds have been unable 


late to obtain from statisticians 
e than a second grade rating, al- 


igh in improving ratio. 
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A better bond from the speculative- 
investment viewpoint would be the 


Terminal 5s, due in 1952. These at 
their recent price of 64, show a yield 
to maturity of 8.25%. This bond, when 
the earnings of the road are apt to be 
subject to violent variations, is apt to 
be rather unstable in price. Although 
well-enough, it is dependent upon earn- 
ings for its rating rather than upon the 
character of its With the 
indicated earning power such as it is, 


security. 


this junior issue is very attractive as a 
speculation and has the advantage of 
being steadily advanced as an invest- 
ment. 


In: fact, the outlook for this ‘property 
is such as to place all of the bonds ina 
better position than that previously oc- 
cupied. The advantage to the issues 
heretofore considered fairly well sea- 
soned is that the improved position of 
the property lifts them to a fairly high 
investment plane. 


The Stocks 


\in indicated earning power for the 
preferred stock of about 17% should be 
accepted as quite sufficient to entitle 
it to a fair investment rating, although 
the fact that no dividend is being paid 
at present brings the rating down to the 
plane of speculation. In 1917, the stock 
earned about 19.47%, which compared 
with 11.17% 


vear. 


earned in the preceding 





Last year’s earnings, without count- 
ing in the increased rates, and basing 
the estimate for the year on the first 
eight months, were at the rate of very 
near 18% for the preferred. 


In view of such a performance. and 
in view also of the indicated earnings 
for the preferred based, it must be re- 
membered, on the gross of 1919 plus the 
increased rates and fares, it is not rash 
to state that one can count on St. Louis 
Southwestern preferred as one of the 
stocks which in the next year might be 
placed on a dividend basis. 


The common stock, by a most con- 
servative estimate, should be able to 
earn in the neighborhood of 14%. Its 
potentialities in the light of such a pos- 
sibility are obvious. As a speculation it 
can be regarded as about as favorable 
as is to be found among the low-priced 
railroad stocks. The writer believes 
that.the stock is apt to come in for 
material price appreciation in the near 
future; how near is not ventured. But 
as a proposition to hold for a time 
against possible appreciation in an ac- 
tive railroad market, I consider it one 
to attract. 


——— () ———— 


Next Installment 


Part 5, to appear in the issue of Feb- 
ruary 28, will deal with the “Big Four” 
which is considered of unusual interest. 
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From a Reporter’s Diary 


Condensed Statistics and Other Financial Notes 


Laclede Gas Light was barely able to 
hold its own in 1920 when its net profits 
came to $1.28, which is 
slightly under $1.32 in 1918. 


somewhat 


Butte Copper & Zinc net earnings for 
1920 were equivalent to 76 cents a share 
or about 15 per cent. on the stock, 
which has a par value of $5 a share. 
This is quite in contrast with a deficit 
of $9,233 in the previous year. 


National Transit 

The board of directors of the Na- 
tional Transit Company has declared 
an extra dividend of 50 cents a share 
on the capital stock of the company. 
An extra dividend of the same amount 
was: made a year ago. The dividend is 
p< yable March 15 to stockholders of 


record February 28. 


Quaker Oats 


The quarterly dividend on the com- 


mon stock of the Quaker Oats Com- 
pany has been reduced by the direc- 
tors from 3 to 1% per cent. This 


action was taken after the writing 
down of all inventories to cost or mar- 
ket prices. 


Pacific Tel. & Tel. 

of $36,498,139 for the 
year 1920 is reported by the Pacific 
Telephone & Telegraph Company. 
After payment of all fixed charges and 
reserves for taxes, the net income 
amounted to $2,927,000, which, after 
payment of dividends on the preferred 


Gross incom« 


stock, was equal to $5.59 per share on 
the $18,000,000 common capital stock. 


Pressed Steel 

The annual report of the Pressed 
Steel Car $13.35 
earned on the common stock, against 
$27.12 in 1919. Net profits before de- 
preciation and taxes were $3,194,277, 
or $2,144,363 less than in 1919. 


after dividends was shown to be $655,- 


Company showed 


Surplus 


805, a decrease of $1,733,427 from the 
preceding year. 


Allied Chemical 

The stockholders of the Allied Chem- 
ical & Dye Corporation will vote on 
March 7 on an increase in the author- 
ized preferred capital from 373,264 to 
973,264 shares of $100 par, and in the 
common 2,143,455 to 3,143,455 
It is not pro- 


from 
shares of no par value. 
posed to issue any new stock at pres- 
ent, but the addition to the authorized 
capital will provide adequate reserves 
for possible future needs. 


Lead Prices 
A price of 4.60 cents a pound for 
lead, a reduction of 15 points from the 
previous quotation, has been estab- 
lished by the American Smelting & 
Refining Company. 


7 
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National Cloak & Suit 


National Cloak & Suit reports a de- 
ficit, after charges for 1920, of $1,349,- 
918, compared with a surplus after 
taxes, the year before of $1,649,133, 
equal to $11.20 on the common stock. 
This is the first time the company has 
reported a deficit since its incorpora- 
tion thirty years ago. Despite greatly 
increased sales, amounting to $47,704,- 
428, against $39,499,985 in 1919, the loss 
resulting from the charging off of de- 
preciation on inventories, which de- 
clined from $9,054,651 to $7,985,424 last 
year. The final deficit for 1920, after 
payment of both classes of dividends, 
amounted to $1,942,518, against a sur- 
plus in the preceding year of $744,458. 


Buckeye Pipe Line 


A net income after taxes and charges 
of $1,612,325, equal to $8.06 a share on 
the $50 par value common stock, as 
compared with $1,664,783, or $8.32 a 
sare in the preceding year, is reported 
by the Buckeye Pipe Line Company in 
the annual report for the year ended 
December 31 last. 


National Enameling 


National Enameling & Stamping 
earned a net profit, after taxes, of 
$4 229,503 in the year ended December 
31, 1920. Surplus for dividends, after 
taxes and bond interest, was $3,539,151. 
This is equal to $17.07 on the common 
stock, compared with $20.25 in 1919. 
The president of the company, in his 
remarks to stockholders, said that, 
although the company is not receiv- 
ing orders in a volume as large as in 
the corresponding period of the past 
two years, it is in a position to and 
no doubt will realize commensurate 
profits as soon as business returns to 
normal. Dividends for the ensuing 
year at the rate of 1% per cent. quar- 
terly on the common stock and 134 on 
the preferred were declared by the di- 
rectors, in accordance with the usual 
custom of authorizing payments a year 
in advance. 


International Cotton Mills 


A deficit of $614,000 from last year’s 
operations is reported by the Inter- 
national Cotton Mills. In 1919 the com- 
pany reported a profit of $3,353,117, 
while in 1918 the profits amounted to 
$4,487,914. 


Underwood Typewriter 


The Underwood Typewriter Co. re- 
ports surplus, after charges and Fed- 
eral taxes, for the year ended Decem- 
ber 31, 1920, of $2,246,238, equivalent, 
after preferred dividends, to $21.92 a 
share earned on the $9,000,000 common 
stock. This compares with $2,599,952, 
or $25.85 a share in the preceding year. 














Porto Rican-American Tobacco 


For the year ended December 3} 
1920, the Porto Rican-American To- 
bacco Co. shows net profits, after al] 
charges and Federal taxes, of $401.- 
723, equivalent to $8.07 a share earned 
on the $4,976,867 capital stock, as com- 
pared with net profits of $137,934, or 
$2.77 a share in the preceding year. 
Surplus for the year 1920 amounts to 
$401,723, compared with a deficit of 
$69,909 for the year 1916, and a deficit 
of $160,678 in 1919. 


Lehigh Coal & Navigation 


Net income, after charges and taxes, 
for the year 1920 of $4,045,053, equiva- 
lent to $6.93 a share (par value $50) 
on the $29,173,950 capital stock, as com- 
pared with $2,874,833, or $4.92 a share 
in the preceding year. Net income for 
the year 1918 was $2,805,088 and for the 
vear 1917 $3,362,400. 


Pacific Gas & Electric 


The Pacific Gas & Electric Co. re- 
ports gross earnings for 1920 of $35,- 
385,000, which compares with $26,582,- 
000 earned in 1919. The surplus, after 
fixed charges and tax deductions, 
amounted to $3,915,000, which was 
equivalent to $6.28 per share on the 
common stock, after payment for pre- 
ferred dividends. In 1919 the com- 
mon stock earned $5.32 per share. 


Ajax Rubber 


The Ajax Rubber Company reports a 
deficit of $177,920 from last year’s op- 
erations, after deduction of deprecia- 
tion charges. In 1919 the company had 
a profit of $2,201,267, after Federal 
taxes and depreciation. 


Armour Leather Deficit 


The Armour Leather Company in its 
annual report for the year ended De- 
cember 31, 1920, revealed a deficit after 
all deductions of $4,313,653. Last year 
was the first in which the properties 
of the company- were operated as a sep- 
arate corporation, the company having 
been organized in 1920 to take over the 
leather properties of Armour & Co. in 
order to-carry out the order of the 
Supreme Court in the anti-trust liti- 
gation. 


During the year Armour Leather 
passed its common dividend, and 1 
his report to stockholders President 
Boyd states that no definite plan has 
been determined regarding the com- 
pany’s dividend policy this year. Its 
balance sheet as of December 31 last 
shows net current assets of $33,967,- 
283, consisting of inventories valued at 
$25,847,217, accounts receivable $4,522,- 
291 and cash on+ hand of $3,578,271. 
Against these were outstanding total 
current liabilities of $24,426,697, leav- 
ing a working capital of $9,540,586. The 
company had at the end of the year 
notes payable at the banks a total of 
$19,803,500. 
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Opening for 


Manager 





Advertising 


The Financial World is seeking the services 
of an advertising manager, a man not only 
capable of presenting the merits of this publi- 
cation as a superior advertising medium for 
conservative financial advertising, but who | 
can also prepare copy that will assist adver- 
tisers in making their space pay. He must 
know type effects and write effective and 
creative advertising literature. 


Probably among the readers of The Financial 
World there is some one who can make him- 
self profitable to us and accordingly to himself. 


| The Financial World 


29 Broadway 


For such a person there is a real opportunity 
on our staff. Applications will only be con- 
| sidered in writing and from those who are 
willing to prove their qualifications and not 
1 talk about them. State what experience you 
have had and salary wanted. 


References must accompany application. 





New York 














Guaranteed Stocks 

(Concluded from page 362) 
stock highly attractive as an income 

purchase. 
Minn., St. Paul & S. Ste. Marie 

[he par value of the stock of Min- 
polis, St. Paul & Sault Ste. Marie 
00 and the shares were issued in 
nge for the Wisconsin Central 
rred, when the latter road was 
d to the Minn., St. Paul, & S. S. 
‘or 99 years. The rental is 4% 
he stock. The dividend is 4 a 
which makes the yield at recent 
ations better than 7%. Before the 
he stock sold generally on a yield 
f about 4.75%. With the decline 
erest rates the stock should again 
round the same figure. The profit 
ible, therefore, is such as to ap- 
to the average 
income. 


purchaser of 

The stock is tax ex- 
in most states. 

Lackawanna Railroad of New Jersey 

road is leased in perpetuity to 

rare, Lackawanna & Western at 

The stock, whose par value is $100, 

dividend of $4 per share which 

s the yield at current price quota- 

better than 6%. The stock is tax 

t in most states and is highly re- 

| inasmuch as the prevailing price 

to the war was around $94 as 

red to the recent quotation of 64. 


Rennsselear & Saratoga 
s stock pays a dividend rate of 
r share and the current yield is 


\ruary 21, 1921 


very close to a strictly income basis. 
Prior to the war the stock sold at an 
average price of $180, which was on a 
yield basis of 4.44%. The par value is 
$100 and the line itself is under per- 
petual lease to Delaware & Hudson at 
a rental equal to the interest on bonds, 
8% on the stocks and $1,000 a year for 
organization expenses. The 
tax exempt in most states. For an 
investor who is anxious to obtain a high 
yield with maximum amount of safety 
this stock should be appealing. 


stock is 


Warren Railroad 

A dividend rate of $3.50 a share is 
maintained on the stock of the Warren 
Railroad which is in perpetual lease to 
Delaware, Lackawanna & Western at 
the rate of interest upon the bonds, and 
7% on the stock, the par value of which 
is $50. The stock is tax exempt in most 
states and is entitled to an investment 
rating of the highest grade. At its 
recent price the yield is in the neigh- 
borhood of 7.35%. Prior to war 
the average yield was around 4.25%. 

Mobile & Birmingham Preferred 

The preferred stock of Mobile & Bir- 
mingham, which road is 


the 


leased to the 
Southern Railway for 99 years, has a 
par value of $100, and carries a divi- 
dend rate of $4 per share, which affords 
an income yield at recent quotations in 
the neighborhood of 8%. Before the 
war the average yield was about 5.71%. 


The dividends have been paid regularly 


since 1903. 
most states 


The stock is tax exempt in 


and is well rated. 


BURLINGTON FINANCING 

The hearing before the Interstate 
Commerce Commission was compieted 
on the application of the Chicago, Bur- 
lington & Quincy Railroad Company 
to capitalize its surplus by issuing $60,- 
600,000 of and $109,000,000 of 
bends to meet maturing bonds. The 
commission was told by the company’s 


stock 


counsel that this plan, if carried out 
will not impose any additional burden 
or the public, but will reduce the div- 


idend rate on the company’s stock. 


Favorable action on the application 


was urged by representatives of the 


Northern Pacific and the Great North- 
ern, which own a majority of the stock 
of the Burlington. Counsel for the 
Great Northern stated that the credit 
of every railroad would be impaired 
if the maturing bonds had to be re- 
funded at 8 per cent., as would result 
from refusal to grant the application, 
and that such refusal to allow a dis- 
tribution of surplus built up from earn- 
ings would be tantamount to depriving 
the shareholders of dividends 
fully theirs. 


right- 


Counsel also stated that this plan 
has been approved by 99.3 per cent. of 
the stockholders of the Burlington, and 
that if the commission denies the ap- 
plication it will be necessary to meet 


abligations of $214,000,000. 
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DIVIDENDS 





American Telephone and Telegraph Co. 


A quarterly dividend of Two Dollars per 
share will be paid on Friday, April 15, 1921, 
to stockholders of record at the close of busi- 
ness on Friday, March 18, 1921 

On account of the Annual Meeting, the trans- 
fer books will be closed from Saturday, March 
19, to Tuesday, March 29, 1921, both days 
included. G. D. MILNE, Treasurer. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., February 15, 1921. 
DIVIDEND 101 
A regular quarterly dividend of 2% per cent. 
on the capital stock of Mergenthaler Linotype 
Company will be paid on March 31, 1921, to 
the stockholders of record as they appear at 
the close of business on March 5, 1921. The 
Transfer Books will not be closed. 
JOS. T. MACKEY, Treasurer. 





THE NEW YORK AIR BRAKE COMPANY 
SEVENTY-THIRD QUARTERLY DIVIDEND 

The Board of Directors has this day declared 
a quarterly dividend of TWO AND ONE- 
HALF PER CENT., payable March 25th, 1921, 
to stockholders of record at the close of busi- 
ness March 2nd, 1921. 

The transfer books will not close. 

Checks for dividend will be mailed to stock- 
holders at the addresses last furnished to the 


Transfer Office. 


Cc. A. STARBUCK, President. 
New York, February 16th, 1921. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 58 
A QUARTERLY DIVIDEND of one dollar 
and fifty cents ($1.50) per share on the Cap- 
ital Stock of this Company has been declared, 
payable at the Treasurer’s Office, No. 165 
Broadway, New York, N. Y., on Friday, April 
1, 1921, to stockholders of record at 3:00 
o’clock P. M. on Monday, February 28, 1921. 
The stock transfer books will not be closed 
for the payment of this dividend. Cheques 
will be mailed only to stockholders who have 
filed permanent dividend orders. 
A. K. VAN DEVENTER, Treasurer. 
February 14, 1921. 





Southwestern Power & Light Co. 
PREFERRED STOCK DIVIDEND 

The regular quarterly dividend of one anc three 
quarters per cent. (1%%) on the Preferred Stock of 
Southwestern Power & Light Company has been declared, 
payable March 1, 1921, to stockholders of record at the 
close of business February 17, 1921. 

WILLIAM REISER, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 33 
The regular quarterly dividend of one per 
cent. (1%) on the Common Stock of the Ameri- 
can Power & Light Company has been de- 
clared, payable March 1, 1921, to common 
stockholders of record at the close of business 
February 19, 1921. 
WILLIAM REISER, Treasurer. 





THE BORDEN COMPANY 

PREFERRED STOCK DIVIDEND NO. 

The regular quarterly dividend of 114 <n 
been declared on the preferred stock 4 this 
Company, payable March 15th, 1921, to stock- 
holders of record March 1st. Books do not 
close. Checks to be mailed by the Bankers 
Trust Company, dividend disbursing agents. 


F. D. SHOVE, Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 70 


At a meeting of the Board of Directors of the Republic 
Iron & Steel Company, the regular quarterly dividend of 
1%% on the Preferred Stock was declared payable April 
Ist, 1921, to stockholders of record March 16th, 1921. 

The Annual Meeting of the Stockholders of the Re- 
public Iron & Steel Company will be held at the office 
of the Company, 15 Exchange Place, Jersey City, N. J., 
on Wednesday, Apri] 13th, 1921, at 11 o'clock in the 
forenoon, for the transaction of any and all business 
that may properly come before the meeting. Transfer 
books of the Company, both Common anc Preferred, 
will be closed at 3 P. M., March 16th, 1921, and re- 
opened at 10 A. M. on April 14th, 1921. 


COMMON DIVIDEND NO. 18. 

At a meeting of the Board of Directors of the Republic 
Iron & Steel Company, a dividend of 144% on the Com- 
mon Stock was declared payable May 2nd, 1921, to 
stockholders of record April 22nd, 1921 Books remain 
open 

RICHARD JONES, JR., Secretary. 
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OUT OF TOWN EXCHANGES. 
Morton Lachenbruch & Co., 42 Broad Street, 
New York City. 

Bid. ange 


Continental Motors. ......<..<s.; 6% 
Standard Gas & Electric ........ 2 138% 
Commonwealth Edison .......... 105 107 
DN he cA as & sire Ga a's mein hie eis 16 18 
PEMOGE TOUTE «.kncc esses esccs 12% 13 
i ef). ar eer 33 34 
PO Be  —=E eer 11% 2 
Montgomery Ward ............0. 18 19 
SPARED BORGO oon dsccdscossuat 105 106 
P<) hseness eens en yes oad dee 57 59 
SS Re ee eae 103 104 
TO CEES oy cs weaseen suneeee 55 56 


Goodyear Tire & Rubber com.. 12% 14 
Goodyear Tire & Rubber pfd.. 30 32 


Firestone Tire & Rubber com.... 79 80 
Firestone Tire & Rubber pfd.... 80 90 
Fisher Body of Ohio com........ 20 25 
Fisher Body of Ohio pfd........ 70 75 
Peerless Truck & Motor ........ 22 24 
oe! Le ee 24 26 
OURO BIOUOEE SOOED onc nscccccces 344 4 
Te eer 85 87 
Youngstown Sheet & Tube com.. 70 % 
Youngstown Sheet & Tube pfd. .104 107 
Sherwin Williams pfd............ 96 99 
Ohio State Telephone .......... 18 24 
Arkansas GOS COM ....ccccecsaes 8 9 
ee ee 24 25 
American Rolling Mills ......... 40 42 


National Fireproofing —_— —_ 


Pittsburgh Brewing ............ 6 ven 
CRNGRPS BONO TRE 2... co cnc ccvcws 900 §=1000 
Sgt A ae 98 100 
A errr 30 40 
American Light & Traction com. 93 95 
oe OS ere 96 9714 
Ford Motor of Canada ........ 255 265 
eR aus Sac ve wake at ecaeod 130 140 
Be a eee 19 20 
Packard Motor com ............ 10% =11% 
PRCEOEE MOO. PTO .. 2.5 scence 75 77 
Paige Detroit Motors com...... 18 + 19 
Paige Detroit Motors pfd........ 70 75 
CP EENOED «vig awake s00 as o0'0040\« 89 901% 
ON ee ee ee ee 221%, 23 
Te (ROO WOR ccs ccc vsuacwe 31 34 
ee | ae ree 90 95 
A? eae 75 85 





CANADIAN SECURITIES 
Lynch & McDermott. 10 Wall Street, New 


York City. 
Bid. Asked. 
88 


Alberta 54s, Jan 1939........... 86 
Alberta 5s, May 1928............. 85 87 
Alberta Gs. June 1929............ 92 94 


British Columbia 414s, Dee 1925.. 85 87 
British Columbia 4%4s, Jan 1925.. 86 88 
British Columbia 5%s, Mar 1939.. 83 86 


Cereery BSG, DOP Bieei<cccccssnwccs 93 95 
Catmatry Ga, Bpr TREs. i... ..cccce 91 93 
Montreal 4%4s, Jan 1926.......... 85 

Montreal 6s, Dec 1922.........:.. 95 98 
Montreal 6s, May 1923............ 95 98 
New Brunswick 5s, Dee 1926..... 85 87 


New Brunswick 6s, Apr 1925..... 92 94 


New Brunswick 5s. June 1926.... 87 89 
New Brunswick 6s, Mar 1925..... 94 96 
New Brunswick 5s. June 1926.... 88 94 
Saskatchewan 6s. Feb 1924...... 92 94 
Saskatchewan 4s, July 1923...... 87 90 
Publie Utilities 
Bell Tel of Canada 5s. Apr 1923. 81 83 
Bell Tel of Canada 7s. Apr 1925. 95 97 
Brazilian T. L & P 6s. hig 1922. 89 91 
Cedar Rapids P & M Bs. Jan ’83. 77 80 
Elee Dev Co of Ont Tagg M: ir 1933. 79 82 
Montreal Tramway 5s. July 1941. 71 73 
Mt Lt. Ht & Pr 44s, Jan 1932... 77 gn 
MUL. HA &.P (Lachine) 5s, Apr ’33 78 82 
Rio de Janeiro T & P 5s, Jan ’35. 68 70 
Shawinigan W & P 514s. Jan ’5O. 84 86 
Toronto Power Co 5s. July 1924.. 78 80 
Railroads 
Canada Natl Rys 7s. May 1935. ..101 102 
Grand Tk Pae Ry 3s. Jan 1962.. 50 §2 
Grand Tk Pae Ry 4s. Jan 1962.. 68 66 
Grand Trunk Western 4s. July "50 63 65 
Great No Ry of Can 4s, Oct 1934. 68 67 
Industrials 
Canadian Car & F 6s, Dee 1939.. 80 82 
Dominion Coal Co 5s, May 1940.. 74 77 





PUBLIC UTILITY SECURITIES 


H. F. MeConnell & Co., 65 Broadway 
New York City. 


Amer Light & Traction com.... 93 98 
Amer Light & Traction pfd.... 78 82 
Adirondack Pr & Lt com........ 10 13 
Adirondack Pr & Lt pfd...... 70 75 
Amer Gas & Electric com........ 100 105 
American Gas & Electric pfd.. 37 39 


American Power & Light com. 46 50 
American Power & Light pfd.. 65 68 
Amer Pub Utilities com 7 


Amer Pub Utilities pfd......... 15 25 
Amer Waterworks Elec ........ 3 5 
Am W W &€ & participating pfd. 5 7 
American W W & FE 1st pfd.... 38 42 
a arolina Power & Light com .... 2! 25 30 
Mities Service COM... .....6.ce00. 252 256 
Cities ogee: re 70 T1lex 
Cities Service Bankers Cert...... 29 3lex 





Cities Service 7% Series B, °66.130 


Cities Service 7% Series C, 66.97 99 
Colorado Power com .......... 9 2 
Colorado Power pfd ............ Td 80 
Commonwealth Pr Ry & L com.. 13 16 
Commonwealth Pr Ry & L pfd. 33 36 
Den Gas & Elec Gen 5bs........ 7A 7s 
Electric Bond & Share pfd...... 82 86 
Empire District Electric pfd.... 55 65 
Gas & Electric Securities pfd.... 63 70 
Northern Ohio Electric com.... — 20 
Northern Ohio Electric pfd..... —- 45 
Northern Ont Lt & Pr com.... 7 12 
Northern Ont Lt & Pr pfd...... 45 52 
Southern States’ Power com.... 47 51 
Southern States Power pfd...... 7s 82 
Pacific Gas & Elec pfd.......... 78 81 
Republic Ry & Lt Co com...... 5 q 
Republic Ry & Lt Co pfd........ 18 2] 
Southern California Edison com 8&9 92 
Southern California Edison pfd..100 104 
Standard Gas & Electric com.... 12 14 
Standard Gas & Electric pfd.... 354% 37 
Zenn Ry it & Pr com.......... : 2 
Ten Ry Lt & Power pfd........ 414 6 
United Light & Rys com........ 22 25 
United Light & Rys Ist pfd.... 56 58 
Western Power com ............ 25 27 
Western Power pfd .......... .. 66 69 





*Par value $50. 





TOBACCO STOCK QUOTATIONS. 
Bristol & Bauer, 120 Broadway, N. Y. C. 
93 


American Cigar com ............ 9% 96 
American Cigar O10 ....ccocsscs 82 83 
British-American Tobacco ...... 13 134 
C200, We, BeEO DOR. 6. 6c v0eces 152 157 
iS UO SC Eee 92 96 
OR aS eres a 95 105 
Fee SR eae 87 95 
MacAndrews & Forbes com..... 106 109 
MacAndrews & Forbes pfd...... 82 86 
Potro Rican Amer Tobacco...... 88 95 
oil ic SIE OED ws oe secccacwess 35 37 
ee Ee eee ee 80 85 
Se Re 102 103 
Weyman-Bruton com ........... 152 158 
Weyman-Bruton pfd ............ 92 96 
American Tobacco Scrip ...... 108%, 105 
Tobacco Prod 8% Scrip ...... 93 96 


Porto Rican Amer Tob Scrip.... 90 95 





UNITED STATES BONDS. 
Cc. F. Childs and Company, 120 Broadway, 


New York. 

Soonel Bs, Amr, BOOP. <ssccscsdecn 995g 997% 
CS ee a eee 103% 104% 
Panama 2s, 1936-1938 .......... 99%, 99% 
Panama 3s, June, 1961.......... 79 80 

Conversion 3s, 30 yrs date issue 80 83 

Liberty 3148, 1932-47 ............ 91.20 91.30 
Liberty 1st 4s, 1932-47 ........ 87.20 87.30 
SAberty Da 4s, 10t-42 2... 00500 86.80 87.00 
Raperty 26 DO Oe, os cccccc css 86.90 86.96 
Liberty 2d 44s, 1927-42........ 89.96 90.02 
Liberty 3d 44s, Sept15’28...... 8706 87.10 
Liberty 4th 4%4s, 1933-88 ........ 97.82 97.34 
Victory 3348, 1922-238 .........00% 97.32 97.34 





FOREIGN EXCHANGE. 
Morton Lachenbruch & Co., 42 Broad Street, 


New York. 
England, Sterling ..... 395 389% 389 
France, Francs ....... 750 728 727 
Belgium, Francs ...... T75 761 760 
LOS Ae! eae 377 367 366 
Germany, Marks ...... 177 16914 168 
Switzerland, Frances ..1700 1652 1651 
Spain, Pesatas ....... 1500 1408 1405 
Greece, Drachmas ..... 785 TAT 740 
Roumania, Lei ........ 150 140 139 
Czecho-S, Kronen .... 140 131 130 
Jugo-Slav, Kronen .... — 71% 70% 
Austria, Kronen ...... 23 2514 25 
Hungary, Kronen ..... 25 20%, 20 
Poland, Marks .....<.. 17 14%, 14 
Russia, Rubles ........ 45 -- _ 





DIVIDENDS DECLARED FEBRUARY 11-18 
Rate Pe- Stock of Pay- 
P.C. riod. Record. _ 


Am. Chicle pfd..... 14% Q Mar.19 Apr. 
a ae es ee Q Mar.18 Apr. 1 
Atlas Powder com.. 3 Q_ Feb. 28 Mar. 10 
Calif Packing com..$1.50 Q Feb. 28 Mar. 15 
anadian Pac pfd... 2 S Mar. 1 Apr. 1 
Canadian Pac com.. 24% Q Mar. 1 Apr. 1 
Eastman Kodak pfd1%, Q Feb.28 Apr. 1 
Eastman Kodak com 24% Q Feb. 28 Apr. 1 
General Electric.... 2 Q Mar. 9 Apr. 1 
Kresge, S S pfd.... 1% Q Mar.15 Apr. 1 
Loose-W Bis 1st pfd 1% Q Mar.19 Apr. 1 
Nat Sugar Ref com 2% Q Mar.12 Apr. 2 
Quaker Oats pfd.... 1% Q May 2 May 31 
Reading Co 2d pfd. 50e Q Mar.28 Apr. 1 
S Joaquin L&P pfd1i% Q Feb. 28 Mar. 15 
S Joaquin LEP com 1% Q_ Feb. 28 Mar. 15 
Southern Pacific. 1% Q Feb. 28 Apr. 1 
Stand Oil of NJ pfd 1% Q Feb.28 Mar. 15 
Stand Oil N J com..$1.2 35 Q Feb.18 Mar. 15 
Union Pacific pfd... 2 S Mar.12 Apr. 1 
Union Pacific com.. 24% Q Mar.12 Apr. 1 


Rate Reduced 
Ouaker Oats com...1%4 Q May 2 May: 
Reduced from 3% Q. 


ow 
hare 
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heimer & Co., 25 Broad Street, New York. 
Lackawanna Steel.—Special analysis issued by W. E. Hutton 
& Co., 60 Broadway, New York. 
Principles of Sound Investing.—An interesting article on 
this subject. Charles Wesley & Co., 92 Cedar Street. 
New York. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment 
bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write to the issuing houses and mention 


The Financial World and the date in which the literature you desire was 
listed. 


— 





ON BONDS 


Atlantic Refining Company Ten Year 614% Gold Bonds.— 


A descriptive circular. Graham, Parsons & Co., 30 Pine 
Street, New York. 


Chicago, Burlington & Quincy Collateral Trust Gold 4% 
Bonds.—Issued by Great Northern and Northern Pacific. 


A descriptive circular. Clark, Dodge & Co., 51 Wall 
Street, New York. 


Southwestern Bell Telephone 7% Convertible Gold Notes 
Yielding About 8%.—Descriptive circular. W. A. Harri- 
man & Co., 25 Broad Street, New York. 


Copper Export Association Gold 8% Notes.—Descriptive cir- 
cular. Merrill, Lynch & Co., 120 Broadway, New York. 














ON STOCKS 
F. W. Woolworth.—Discussed in a weekly market letter. 
Carpender, Caffry & Co., 1 Wall Street, New York. | 
Great Western Sugar.—Descriptive circular. Calvin Bul- | 


lock, Denver, Colorado. 


Copper Securities.—Discussed in a special circular containing 


brief analyses of leading copper stocks. E. W. Wagner 
& Co., 33 New Street, New York. 


Goodyear Tire & Rubber Co.—A digest of the preferred and 


common stock situation. Morton Lachenbruch & Co., 
42 Broad Street, New York. 


——— 


MISCELLANEOUS 


Trade Practices in Mexico.—A special pamphlet discussing 
such relations. American Foreign Bank Corporation, 

53 Broadway, New York. 

How Exchange Operates.—A reprint of the analyses of an 
English financial publication, The London Daily Finan- 
cial News. The American Exchange National Bank, 128 
Broadway, New York. 


Philadelphia Company.—A booklet on the history, 
and outlook for this company. 
Co., 115 Broadway, New York. 
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Thomas H. Cowley & 





Weekly Summary of Standard Oil Securities —Car! H. Pforz- 
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New York Stock Exchange 








Representative active stocks as of close. 38 2 REUPONL BENOTR 2.20 vcccscces 5% 5 
Sales: Monday, 470,800 shares; Tuesday, 649,945 shares; 222 148 Mex Petroleum Sais a ak bathe 158% 16072 
Wednesday, 590,005 shares; Thursday, 590,401 shares; 71% 10% Mid States OS Aes oe 13% 13 ie 
Friday, 578,600 shares. 52% 2936 Midvale Steel aw Rens hei 31% 30% 
Prev. 11 2% NE OW eS” ee 234 2h 
High. Low. Stock. Friday’s Close. 3336 1142 Mo Pacific Me ESTE Ae ee aE 18% 18% 
Close. Friday’s 5314 8336 ON ee See ere 3914 38% 
623% 1314 Ateg 1h Me T8905 6c ssvees se 419% ote 40 251% RE TE a oe Se Be 23% mn 
537% 2614 Pe ee, 34% O78 13 2 eee MoOMNG Me OOo vc cow nces ves , 
95 51 Am Ag Chem......... peteeeee 54% 54% 93% aD OO” =e eee 71 714 
103% 324 i ea” ee ee 46 48 171% 8 Nevada Con Copper .......... 11% 11% 
128% 4514 Am Bosch Mag............-+- oS 54s 8414 6414 LE 6 OS ea ae ears 70% a2 
61% 21% Am Can ...........-:sseveeees 2% ov 481% 16% fe ee eerie ae 21 22 
147% 111 Am Car & BGryz.... ....-.00000+ 12314 124 3714 ie xe 5 OS Ree 20% 19% 
11914 30% Am International ............ 1514 46 105% 5 Norfolk & West.............. 99 103% 
10914 74 Oe ees ee 83% 84% 95% 66% ARN TO ee 831% 84 
se, 2 Ee om ay olla em ae >” 0% 116% 69% Pan Am Pet & T.............. 75% 77% 
307A of toe eee ou riers 111% 64% Pan AP&T,CIB............ 68 70 
os RR vedo a all a ae cai 308 44 2} Seepeseeppeenenenen 40% 40% 
od = Se Se DIMES... ---++-+>0 +0 ~ a0” 36% 6% Penn Seaboard Steel.......... 12 11% 
14254 82 re See ee 92 93% =<" 27 People’s Gas, Chi.............. 39% 3854 
106% 65 OG, UR ee 80 85% > 14 Pere Marquette PTS AERTS 16% 17, 
100% 92% es EO Serre res 100 100 421, 30% Lapa tl tical 39 33% 
283 104% Am Tobacco .................. 119 118 Fotid 4 se. ER andecha os 26% 
= MR DN age Tibetan a la nad 14 23% Di) MN ace haespevessep ices 10% 10% 
661, 30 Anaconda ad is cates oom 391% 39% 391, 21% in. Wet Us... 29 291% 
90% 76 At, Top & 8 F................ 81% 80% 120 , 40 PrN MN OSs 6 6 0 a5.0:0:5.5 0:6 625: 48 49 
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What Becomes of Profits? 


| FORD and WILLYS-OVERLAND 


{| REAL PROFITS; REAL COSTS; REAL FINANCES 


| The really available profits versus the paper profits of great businesses of 
America are revealed in a simple way understandable to every layman, in a 
remarkable series of articles by a well-known authority who writes under the 
name of “Seelby.” 

In simple language, these articles show you how to figure for yourself essentials 
| you ought to know and will never find anywhere else regarding 











| a: Really available profits vs. paper profits. 
| b: Actual Costs vs. Costs Shown on the Books. 
| c: Financial Health and Status of the Business. 
d: What Becomes of the Profits? 
e: Was Profit Possible with 1919-20 Wages? bf 
The following great representative businesses and active securities are thus ri 
diagnosed : : 
‘ 
Motors Oils Steels 44 
Ford ‘Texas Co. U. S. Steel 
Willys-Overland Middle States Bethlehem 
General Motors Standard N. J. Crucible 
Studebaker Allied Lackawanna 
Tire & Rubber , . 
Railroads Coppers 
Goodyear ; 
Keystone So. Pacific Anaconda 
Perfection Reading Kennecott, 
Kelly-Springfield Pennsylvania Ray; Nevada 
Chain St & Inspiration 
ain ore & Shippin 
Mail Order " a ae Packers 
United Cigar oe Swift 
Sears-Roebuck $ Am. Ship & Commerce Armour 
Am. Shipbuilding eae 
Woolworth U.S.s hi Booth Fisheries 
| Nat’l. Cloak-Suit encslecamneataties East Coast 
| Miscellaneous 
American Ice Am. Hide-Leather, etc., etc. 








| Other companies, too, will be analyzed on request of our readers. 
| Which company or companies are you interested in? 


| Watch this remarkable series and tell your friends about it. No. 1 in the 
| Series begins Feb. 28 and reviews the Ford and Willys-Overland. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


FILL OUT AND MAIL TODAY 








THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of . p 

above offer, which includes the priv- PN ins clyitd ate As SCecirn 90 9 ASW eae So ROSAS CR oSae Oe Ba Con merdS cere 
ilege of the Personal Advice Service. 

Begin subscription with the February 


28th number. RT RT a Le eT 


2-21-21 












































THE FIFTY BEST BUSINESS BOOKS 


The following books are selected by our Librarian as representing what he believes to be the 
FIFTY BEST books for the investor and business man, which are available at this time. 
Better ones have been written and better ones will be written. This list is subject to individual 
opinion, but these particular books in a library would represent an excellence of the highest 


type. 


22. 


46. 
47. 
48. 
49. 
50. 


The above books cover nearly all the field of business, omitting the technical and industrial 


— eet et 
SS SOIR ONE SOON A REN 
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BUSINESS MAN “AND INVESTOR 


Financial Policy of Corporations—Dewing............ccccccccccscvcccessseees $12.25 
American Manufacturing Industries—Keir...............cccccecccccccercccees 3.10 
PeORta. WiRele Oe File ete CS i ooo ss nen 6s o 0n'sinnicdonensees an seeds eee ney 2.10 
ls ee ne. cc csau bbb ckuh bon bss oe bebwawsee sands ives ranenu on 1.00 
How to Make Money in Foreign Exchange and Foreign Bonds.................. 2.10 
American and Foreign Stock Exchange Practice—Greenwood...........-...... 6.15 
Ae ED vn we'd 65.6 545% 65S b Sheesh eek bs cba aes wh ehe se 6008 2e~ oon sam 4.15 
Principles of Bond Investment—Chamberlain.................0cceeeeeceeeees 6.25 
Elementary Principles of Economics—Fisher...................ceeeeeeeeeceees 2.90 
Money and Investments—Rollins (A financial dictionary)..................... 3.15 
Investment—Jordan. (New York University Text Book)...................... 3.15 
eS At It EINE oo oc no nn Chas awe 40 2 d4N G4 d se d0hdew id hwo oe 5.20 
AS Bh. Or Ce FE Rr IIE, nwo 5 6 x5 0's 0s oe evi neicewicvcnsen eds wen 1.60 
The Modern Trust Co.—Kirkbride and Sterrett and Willis.................... 6.90 
es a ni as Gs eS Ss ee aa bb dikSSAG SNA bSS DAR AANHS MOH AR 5.20 
nN I ae ae eer awh ey ow eRne eh iemme ae 2.60 
en ee De ne anes buNen ees wn Sab Dibba bp eae see ewes 2.40 
nr es I IS ois ihe gis viele db caw i eee e MOSSE SO AM OMe eh S 3.15 
a a EI 5 ooo k.6 os daha ood oeweewnk seh ones chee eee ane ee 3.10 
Options and Arbitrage—From the Nelson Wall St. series...................... 1.10 
Theory and Practice of International Commerce—Wolfe...................... 5.15 
Financial Organization of Societies—Moulton................. cc cece cece eeees 4.20 
Ns Sn Se a > 5 alae ove ase w, wip: oe l6 (Risin wate eww new oe wis lewis 2.10 


Commercial Research—Duncan 


Business Research and Statistics—Frederick. ...........cccccccccccccccvceces 2.85 
Business Writing—Lee 


RO hae EOE Gan sinha wieisiasibir lenin BES WOE Ca MCS 4.15 
ee SO aL a ok eek cc ss viewer sos S00 ee DNAS Sessa ee eeee 4.15 
Elementary Banking—Ebersole. Prepared for Am. Inst. Bkg................... 2.10 
Pe rc eee LCL thus een MR ee heaneee nan bax seaNlee hss SNEAK OE ARTS 2.60 
Work of Wall Street—Pratt. New 1921 edition....................... 02 ceeees 3.60 
eens UR 7 eI os now one bs odie eo es'e's asic bie plein swede ew 1.60 
Political Economy—John Stuart Mill. 2 vols..............cccccsccccccccseees 6.25 
History of Modern Banks of Issue—Comant....... 2.2... ccccccccccccccccceces 3.85 
Financial Crises and Depressions—Burton...............cccccccccccccecsceces 2.60 
The Stock Exchange from Within—Van Antwerp...................ceceeeeees 2.35 
Bank and Trade Acceptances—Commercial Banking—Silver.................. 6.25 
een in Ne ccs awh cue suis ebb sew abwhneelbaeaen 2.00 
Making Advertisements and Making Them Pay—Durstine..................... 3.15 
Principles of Business—Gerstenberg. ....... 2... ccc ccc ccc ccccccccccccccces 3.10 
SEUNNESS SDE RPUNIRIDINE, GRUP SS UIIOIRE «5 65 < 0.5.0 0s sco nceun send eenmecacenecneoeees 1.60 
a a Ne ws ie wie wid and ha oul Meme ob Gs vee 1.60 
The Second Bank of the United States—Catterall...................... 00000. 2.10 
Stns Se UREED ER es. uv bs 46.00 4c sou ede ehedeeSeenanviexeeere 1.10 
nn ee Nh Sis a a n'a db ln peg wide. ois wb aS Ra SNe wh ASS 1.85 
How to Make and Use Graphic Charts—Haskell......................cccceeeee 6.20 
en a I hs Sn a kin Sits pints $e a sig Sawa RES MRE oes 3.60 
Developing Executive Ability—Gowin ................ ccc cc cccccccccccccccees 4.20 
een nn Ne ccc ake ew obs nieneec Scab eueak ec seeouee 2.60 
How to Analyze Industrial Securities—Collver...................cccc cee ceces 2.65 
How to Analyze a Railroad Share—Moody................ ccc cece cece ce cecees 2.65 


management sections. So far as possible they do not cover the same ground. 


FINANCIAL WORLD, 29 Broadway, New York City 


Gentlemen :—Enclosed find my check (or money order), to your order, for $ 
me the following book (or books) 
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